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General 


Ministry Official Views Security, Disarmament 
HK2703034292 Beijing RENMIN GONGAN BAO 
in Chinese 24 Mar 92 p 6 


[By Guo Yongyi (2654 3057 3015): “Liu Huagiu 
Addresses Disarmament Conference, Says Disarmament 
and Security Are Indispensable Safeguard of Peace and 
Development”’] 


[Text] Beijing, 23 Mar (RENMIN RIBAO)—At today’s 
opening session of a conference of security and disarma- 
ment research institutes in the Asia-Pacific region, Vice 
Foreign Minister Liu Huaqiu delivered a speech 
explaining China’s views and propositions on the issue 
of security and disarmament in Asia-Pacific and the 


world at large. 


Liu Huagqiu said: The contemporary world is in a historic 
period of major change. The old polarized system has 
been broken down, a new world pattern has yet to take 
shape, and the tendency toward a multipolar world is 
growing. The world is not at peace and factors causing 
world turbulence are increasing, while Asia-Pacific 
enjoys relative stability. 


Speaking on the issue of disarmament and security in 
Asia-Pacific and the world at large, Liu Huaqiu pointed 
out: With the East-West cold war and confrontations 
disappearing, some progress has been made in the field 
of disarmament. But on the whole, arms reduction and 
arms control have just started in Asia-Pacific and the 
world at large. The security conditions in Asia-Pacific 
are still worrying. Promoting regional security and sta- 
bility is a must for maintaining peace and development 
in this region and also for facing up to the great challenge 
of the 21st century. 


Liu Huaqiu pointed out: China pursues a foreign policy 
of independence, self-reliance, and peace; persists in 
developing friendly ties with neighboring countries; and 
has unremittingly taken pains to make due contributions 
to the security and stability of Asia-Pacific and the 
regional as well as the international disarmament pro- 
cess. China serves as an unswerving force for main- 
taining world peace. 


Liu Huagiu said: In order to promote comprehensive 
security and disarmament in Asia-Pacific, we would like 
to present the following views and propositions: 


1. All countries in Asia-Pacific should maintain and 
develop friendly and cooperative relations on the basis 
of rigorous observance of the UN Charter and the Five 
Principles of Peaceful Coexistence, namely, mutual 
respect for sovereignty and territorial integrity, mutual 
nonaggression, noninterference in each other's internal 
affairs, equality and mutual benefit, and peaceful coex- 
istence. No country should seek hegemony or develop a 
sphere of influence in the region or its subregions, 
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control other countries, violate other countries’ sover- 
eignty, or interfere in others’ internal affairs in any form 
or under any pretext. 


2. All countries in the region should, in accordance with 
UN resolutions and relevant international treaties, settle 
all disputes, conflicts, and problems left over from 
history peacefully through negotiation, without resorting 
to violence or the threat of violence. 


3. All countries in the region should refrain from forming 
military blocs against other countries or regions; or 
station armed forces or establish military bases in places 
other than their own territories. In order to enhance 
mutual trust and eliminate antagonistic factors, it is 
necessary to dismantle all foreign military bases in this 
region and require all foreign armed forces to withdraw. 


4. All countries in the region should, in line with the 
principle of equality and rationality, conduct arms 
reduction and arms control and keep their armaments at 
a level sufficient for justified defense. Those countries 
with the largest nuclear and conventional arms depots 
should assume special responsibility, take the lead to 
reduce their nuclear and conventional weapons substan- 
tially, and stop the testing, production, or deployment of 
nuclear weapons and space weapons. Armaments 
removed from other parts of the world in through the 
process of arms reduction should not be transferred to 
the Asia-Pacific region. Countries possessing nuclear 
weapons should promise not to be the first to use nuclear 
weapons, not to use, or threaten to use, nuclear weapons 
on countries or regions who do not possess nuclear 
weapons. It is necessary to prevent the proliferation of 
nuclear weapons or other weapons of mass destruction 
and support the relevant countries in proposing the 
establishment of nuclear-free zones in various subre- 
gions. 


5. It is necessary to establish multilevel, multichannel 
mechanisms for dialogue on security ssues between two 
sides, within a subregion, or within ie entire region each 
year; hold timely consultations on relevant issues; 
strengthen communication and mutual trust; and take 
preventive measures to eliminate factors that jeopardize 
security and may cause conflict. 


6. It is necessary to improve economic relations among 
the Asia-Pacific countries. Strengthening cooperation 
and promoting shared development on the basis of 
equality and mutual benefit is an important factor con- 
tributing to regional security and stability. For this 
reason, it is necessary to strengthen, expand, and 
improve organizations for regional economic coopera- 
tion and upgrade economic cooperation among Asia- 
Pacific countries to a new level. 


Liu Huagiu concluded by saying that as long as all 
Asia-Pacific countries are sincere and willing to 
strengthen cooperation, we will be able to push ahead 
with regional disarmament and security, safeguard the 
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objectives of regional peace and development, and make 
positive contributions to world peace, stability, and 
development. 


U.S.-Israeli Military Cooperation Continues 


OW2603225192 Beijing XINHUA in English 
1937 GMT 26 Mar 92 


[Text] Jerusalem, March 26 (XINHUA)—Israel today 
inaugurated a project for repairing and upgrading Amer- 
ican F-15 jets in the midst of a crisis in the U.S.-Israeli 
alliance. 


The inauguration was accompanied by the arrival of the 
first 60 U.S. warplanes which will be refurbished in 
Israel. 


Reporters were invited to watch Israel Aircraft Indus- 
tries (IAI) inaugurate the new workshops that will refur- 
bish the Europe-based F-15 jets over the next five years 
at a cost of 68 million dollars. 


Also today, Israel announced the successful testing of a 
simulator for anti-ballistic missile defense in coopera- 
tion with the United States. 


The simulator is 72-percent U.S.-financed and is part of 
the Star War project. The developments came as U:S.- 
Israel relations suffered setbacks over Israel's alleged 
transfer of American military know-how to third coun- 
tries. David Ivri, director general of the Israeli Defense 
Ministry, said the timing of the F-1 5s’ arrival was “very 
significant,” coming at a time when Israel is being 
accused of illegally exporting U.S. weapons technology. 


“There is a signal coming out of the American adminis- 
tration saying, we are trying to keep everything as usual,” 
he said. 


Ivri said the allegations that Israel sold U.S. Patriot 
anti-missile technology to third parties had damaged 
Israel's military industries. He citied the reluctance of 
foreign industries to get involved with Israel. 


Meanwhile, U.S. Ambassador to Israel to Israel William 
Harrop told reporters that, “I think U.S.-Israeli military 
relations are very healthy and a very good thing.” 


Israel Recognizes All Former Soviet Republics 


OW2603 193392 Beijing XINHUA in English 
1752 GMT 26 Mar 92 


[Text] Jerusalem, March 26 (XINHUA) —Israel com- 
pleted its diplomatic recognition of all the 15 former 
Soviet republics today by adding Georgia to the list, the 
Foreign Ministry announced. 


Israel had already recognized the 11 members of the 
Commonwealth of Independent States which supplanted 
the Soviet Union, as well as Lithuania, Latvia and 
Estonia. 
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Foreign Ministry Spokesman Barukh Binah said the 
move to recognize Georgia was a “culmination of two 
years of active bilateral relations” between the two 
countries. 


Israeli Minister Denies Meeting With Quayle 


OW 2603223592 Beijing XINHUA in English 
2014 GMT 26 Mar 92 


[Text] Jerusalem, March 26 (XINHUA)}—The U.S. 
department has refused to let an Israeli cabinet minister 
to meet American Vice President Dan Quayle this week 
in a symbol of worsening ties between the two countries, 
Israeli media reported today. 


Prime Minister Yitzhaq Shamir’s top political adviser, 
Yosi Ben-Aharon, said he believed the reported refusal 
to let Health Minister Ehud Olmert meet Quayle was “an 
isolated case.” 


Referring to reports thai the U.S. State Department is 
limiting contacts between Israeli and U.S. officials, Ben- 
Aharon said he knew “of no general State Department 
order to boycott Israelis.” 


According to the reports, Olmert, who is currently vis- 
iting Washington, wanted to see the vice president, with 
whom he is in friendly contact, before leaving the 
American capital where he had met with U.S. Health and 
Human Services Secretary Louis Sullivan. 


Speaking on Army radio, Ben-Aharon said he believed 
Olmert was denied the meeting because he was quoted 
recently as leveling “personal criticism against the Pres- 
ident (George Bush).” 


The Israeli daily YEDIOTH AHRONOTH quoted 
Olmert as telling reporters in Washington Wednesday 
that Israel's troubles with the United States “emanate 
mostly from the fact of President Bush's personal atti- 
tude toward Israel and its government.” 


Ben-Aharon said a general ban was “inconceivable,” 
adding that he did “not remember any such instruction 
being issued at any time.” 


These reports came as relations between Israel and the 
U.S. have suffered setbacks recently. among the factors 
straining their ties are Washington's refusal to give israel 
10 billion U.S. dollars in loan guarantees and allegations 
that Israel has tranfer American missile technology to 
third countries. 


RENMIN RIBAO Views U.S.-German Ties 


HK2603151592 Beijing RENMIN RIBAO 
in Chinese 25 Mar 92 p 6 


[““News Analysis” by Zhang Dezhen (1728 1795 4176): 
“New Trends in U.S.-German Relations”’] 


[Text] Recently, U.S.-Germany relations have tended to 
become more tense. Washington is getting increasingly 
worried over Bonn’s overbearing and conceited 
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approach in its foreign policy. There are new develop- 
ments in the discord between the two countries. 


Regardless of the objection by the United States, the 
United Nations, and the European Community [EC], 
Germany forestalled all others by recognizing the inde- 
pendence of Croatia and Slovenia; then it incited other 
EC member states to follow in the footsteps of the two. 
Feeling rather shocked, the United States denounced 
Germany's move of “displaying its strength” as new 
autocratic behavior. In addition, Germany also enraged 
the United States by insisting on raising its interest rates 
to a historic high and forcing Britain and France to 
follow its example, totally disregarding the fact that the 
United States has been forced to repeatedly lower its 
interest rates due to its domestic economic recession. 
The United States and Germany have long had contro- 
versies on the trade of agricultural products. German 
Chancellor Helmut Kohl also indicated during his recent 
trip to the United States that there is a long way to go 
before the United States and Europe can finally reach a 
necessary compromise on this issue. As regards the 
defense affairs of Europe, Germany has always stressed 
the need to give play to the role of a “Western Europe 
Alliance” as “the pillar of Europe”; moreover, it also 
joined hands with France in setting up a “United Ger- 
many-French Brigade,” openly making a rival claim as 
an equal to the leading position of the United States in 
NATO. 


What merits special attention is that in the wake of 
drastic changes in Eastern Europe and the disintegration 
of the Soviet Union, Germany made use of its advan- 
tages to step up implementation of its “Oriental policy,” 
trying as hard as it could to expand its influence in 
Eastern Europe and the former Soviet Union. Taking 
advantage of iis favorable conditions of being located in 
Central Europe and having close geopolitical relations 
with Eastern Europe, Germany signed friendly coopera- 
tive treaties with some former USSR states and Eastern 
European countries. Being encouraged by Germany, 
Poland, Hungary, and Czechoslovakia have become EC 
“associated countries.” In addition, Germany vigorously 
helped the member countries of NATO and the former 
Warsaw Pact jointly establish an “Atlantic Cooperation 
Committee,” with the aim of building up close security 
ties between Eastern and Western Europe. Assuming an 
air of he who has wealth speaks louder than others, 
Germany has provided most aid and investment to 
countries in Eastern Europe and the CIS of all Western 
countries. German Chancellor Kohl announced that 
Germany has so far provided DM75 and DM105 billion 
in aid to CIS member states and Eastern European 
countries respectively, accounting for 50 percent of the 
total aid offered by Western countries. Moreover, the 
German capital is trying to enter the Eastern European 
region on a large scale, aiming to expand its investment 
in Czechoslovakia, Hungary, and Poland. 


The augmented influence of Germany has aroused the 
vigilance and anxiety of the United States. An article 
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carried by the U.S. newspaper THE CHRISTIAN SCI- 
ENCE MONITOR pointed out: The reunified Germany 
“has long dreamed of encroaching on Central and 
Eastern Europe and becoming a privileged partner of 
Russia.”" The article also indicated: “If Germany 
expands its influence eastwards, it will most probably 
become the United States’ biggest headache in Europe.” 
As far as the United States is concerned, Germany’s rise 
and expansion of influence are based on selfish motives 
and it is possible that Germany can fill up the “strength 
vacuum” arising from the drastic changes in Eastern 
Europe and the disintegration of the Soviet Union. 
Undoubtedly, this means a grave challenge to the United 
States, which has given itself airs as the “only super- 
power” after the end of the cold war and has tried its best 
to fight for the dominant right over European affairs. 


All the aforementioned facts have forced the United 
States to re- evaluate Germany. Some public opinion in 
the United States consider Germany a “big winner” after 
the cold war. As THE WASHINGTON POST pointed 
out: Many U.S. officials are worried that this reunited 
country has shown it wants very much to go its own way. 
Its new goal of “coveting the Orient” will “permanently 
weaken the influence of the United States.” In its 
recently released “Defense Program,” the Pentagon 
hinted that Germany is its future “potential rival” and 
the United States should maintain its vigilance against 
Germany. Some people have even predicted: The possi- 
bility cannot be ruled out that the United States will join 
hands with Russia one day to “contend with Germany.” 


Many deep reasons account for the obvious changes in 
U.S.-Germany relations over the past year. Under the 
situation in which the bi-polar setup has disintegrated 
and the threat from the Soviet Union eliminated, it is 
natural that Germany, which has long been under the 
security protection of the United States and is now 
economically stronger, will begin to fight for its own 
rights and no longer want to act upon whatever the 
United States says. Under such circumstances, the U.S. 
hegemony position in Europe will inevitably be shaken. 
At the same time, the West has failed to attain balanced 
economic development, while the United States is 
plagued with numerous economic difficulties and its 
national strength has comparatively declined. On the 
other hand, however, Germany enjoys strong economic 
strength and its might was redoubled after reunification. 
Therefore, it will not resign itself to being “a political 
dwarf.” Under the present situation wherein contradic- 
tions between Europe and the United States are 
increasing, Germany's move to pose as Europe’s No. | 
big power and unite other Western European countries 
in contending with the United States is virtually fighting 
with the United States for the dominant right over 
European affairs. This fact shows that obvious changes 
have taken place in the international setup since the end 
of the Cold war and the contradictions among Western 
countries are becoming increasingly acute and apparent. 


Of course, common interests between the United States 
and Germany still exist and the two countries have not 
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gone so far as to fall out and become enemies. Although 
some people inside the United States advocate adopting 
a tough approach toward Germany, and even suggest 
putting pressure on Germany by withdrawing U.S. 
troops from the couniry, the mainstream headed by 
President Bush still wants to strengthen the “partner- 
ship” between the United States and Germany. It is 
clear: The EC is the first major trade partner of the 
United States and the U.S. military presence in Europe is 
based on NATO. Therefore, it goes without saying that 
Germany, as a key member of the EC and NATO, 
occupies an important position in U.S. foreign policy. 
Such being the case, future U.S.-Germany reiations wi'l 
feature interweaved contentions and compromises and 
coexistent competition and cooperation. 


United States & Canada 


Trade Official Urges Cooperation With U.S. 
HK2703100692 Beijing CHINA DAILY 
in English 27 Mar 92 p 1 


[By staff reporter Yuan Zhou: “Trade Official Calls for 
Co-operation”™’] 


[Text] Vice-foreign trade Minister Tong Zhiguang is 
leading a high-level delegation to Washington tomorrow 
for a new round of negotiations on bilateral market- 
access disputes. 


In an interview with China Daily yesterday, Tong called 
for co-operation in solving the Sino-U.S. disputes on the 
market-access issue. 


He emphasized the principle of equality and mutual 
benefits and appealed for mutual understanding and 
co-operation in handling the issue. 


This will be the sixth round of official trade talks 
between the two sides since last April. Reliable sources 
say China and the U.S. still have differences on some 
specific issues that need to be ironed out. 


The vice-minister said that China attached great impor- 
tance to the bilateral negotiations on the market-access 
issue, viewing it as an important part of Sino-U.S. 
relations. 


After several rounds of ialks, China and the United State 
have “narrowed the distance” between their views on the 
market-access issue, Tong said. 


The two sides have achieved “extensive agreement” on a 
number of major issues, he added. 


Tong said China is sincere in wanting to find a solution 
to the market-access issue, and will continue to hold a 
“positive and co- operative attitude” in Sino-U.S. dia- 


logues. 


He said the United States should pay full attention to, 
instead of neglecting, recent Chinese efforts in the area. 
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Since last Octobi r, China has taken a series of measures 
to ensure transparency, such as the release of 47 classi- 
fied foreign trade regulations. 


China has revoked import licenses for some commodi- 
ties, lowered import tariffs for 225 kinds of commodi- 
ties, and will remove special impoit duties on imports 
from April |. 


Tong said that China is willing to negot'ate with mem- 
bers of the Gatt to further reduce Chinese tariffs. 


Such Chinese efforts are made to solve the Sino-U.S. 
market-access issue; speed up the resumption of the 
Chinese membership on the Gatt, Tong said. 


The steps are also necessitated by the Chinese drive to 
further reform the country’s foreign trade system, he 
said. 


Tong said that Sino-U.S. disputes on the market-access 
issue would be solved successfully if the two sides 
negotiated on the basis of the Gatt requirements for a 
developing country, and the principle of equality, and 
mutual benefits. 


CIA Renews Emphasis on ‘Human’ Resources 


OW 2603172892 Beijing XINHUA in English 
1655 GMT 26 Mar 92 


[Text] Washington, March 26 (XINHUA)}—U:S. Central 
Intelligence Agency (CIA) will attach greater importance 
to human spies as opposed to satellites in an overhaul of 
U.S. intelligence in the post-Soviet world. 


The shift of strategy for the U.S. intelligence is contained 
in a blueprint submitted to U.S. President George Bush 
by CIA Director Robert Gates Wednesday. 


The plan is believed to call for hiring more intelligence 
agents and training them in more languages to track the 
spread of nuclear and chemical weapons in the Third 
World, the Associated Press reported today. 


The plan is also thought to propose placing more spies 
under unofficial cover, rather than the current method 
whereby spies operate in the guise of diplomats and are 
therefore fairly limited and obvious in their activities. 


The AP said the renewed emphasis on human intelli- 
gence is designed to reduce reliance on satellites, which 
were deemed vital in an era when the prime U.S. mission 
was to track Soviet weapons. 


The shortcomings of satellite information were made 
painfully clear to the administration when it failed to 
foresee Iraq's 1990 invasion of Kuwait. It had pictures 
from the sky of troop buildups but no agents on the 
ground to gauge Iraq's intentions. 


Gates’ philosophy is that despite the demise of the Soviet 
Union, the world remains a dangerous place for U.S. 
interests. 
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Gates said intelligence is still required on Russia and the 
14 other successor states of the Soviet Union and on 
their control over some 30,000 Soviet nuclear weapons. 
U.S. intelligence alse will have to monitor and verify the 
destruction of these weapons throughout this decade. 


U.S. Explodes Underground Nuclear Test 


OW 2703051492 Beijing XINHUA in English 
0435 GMT 27 Mar 92 


[Text] Washingion, March 26 (XINHUA) —The United 
States today carried out an underground nuclear test in 
the Nevada desert after a 24-hour delay caused by 
unfavorable weather. 


Local press reports say the blast, the equivalent of 
150,000 tons of int, sent a shudder through high-rise 
buildings in Las Vegas, 177 kilometers from the testing 
site. 


it measured 5.5 on the Richter scale at ine National 
Earthquake Information Center in Golden, Colorado. 


Twenty-three Russian scientists were present to monitor 
the explosion under the terms of the United States- 
Soviet threshold test ban treaty, which was signed in 
1974 but not ratified until 1990. 


Originally scheduled for Wednesday, the test had to be 
postponed because the wind was blowing towards a 
populated area, which the authorities feared could not be 
properly evacuated if radioactive gas leaked from under 


ground. 


This is the first nuclear test conducted by the United States 
this year. The New York-based Natural Resources Defense 
Council says the country has conducted 936 nuclear tests, or 
one every 18 days, between 1945 and 1991. 


U.S. ‘Dropping Behind’ in Child Health 


OW 2603194392 Beijing XINHUA in English 
1903 GMT 26 Mar 92 


[Text] Washington, March 26 (XINHUA) —The United 
States is dropping behind other developed countries in 
infant mortality, preventable childhood diseases and 
other key measures of child health, a U.S. National Child 
Health Commission reported today. 


“Our nation’s mothers and children are in trouble,” said 
Rae K. Grad, executive director of National Commis- 
sion to Prevent Infant Mortality. 


The commission's report, presented today at a Congres- 
sional hearing, said the Uniied States has slipped in 
infant mortality, low birthweight babies, ch:ldhood mor- 
tality and childhood immunization. 


The commission's findings include: 


—U.S. infant mortality rate dropped only slightly from 
10 deaths in 1988 to 9.8 deaths in 1989 for every 1,000 
live births. “But other countries are improving much 
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faster than we are and we are falling further and 
further behind, said Grad. 


—The Unitec States ranks 22nd in the number of babies 
who die in the first year of life. Its rate is twice as high 
as that of Japan. 


—The percentage of infants born with low birthweights 
in 1989 was seven percent of all births, the highest 
level since 1978. 


—Fewer or less than 76 percent of women are receiving 
prenatal care, which is considered the best method for 
preventing infant mortality. 


—Preventable childhood diseases including measles, 
mumps, rubella (German measles) and pertussis 
(whooping co..gh) have reached epidemic levels. More 
than 25,000 cases of measles were reported in 1990. 


The report said tne United States is unlikely to meet 
major health goals set up by the U.S. public health 
service for the year 2000. 


Recession May Lower Living Standard in U.S. 


OW 2603 193692 Beijing XINHUA in English 
1725 GMT 26 Mar 92 


[Text] Washington, March 26 (XINHUA) —Despite 
scattered evidence that the recession may be ending, the 
United States is facing enormous problems that could 
result in sluggish economic growth and lower living 
standards for years to come, the Democratic-controlled 
Congressional Joint Economic Committee said today. 


“The American economy has gone badly off track,” the 
committee concluded in its annual report. “The substan- 
tial overhang of problems left over from the 1980s— 
empty office building; debt-laden corporations, bank- 
rupt financial institutions and severely constrained 
federal, state and local governments—will make for 
painfully slow growth during the 1990s." 


Republicans on the committee, composed of members of 
the Senate and the House, issued their own report. They 
accused the Democrats of distorting the economic per- 
formance in the 1980s, a period when the country staged 
its longest peacetime expansion in history. 


Central Eurasia 


Kiev's Nuclear Stance Makes Issue ‘Complicated’ 


OW'2703082492 Beijing XINHUA in English 
0322 GMT 27 Mar 92 


[“Rouadup: Kiev's Position Makes Nuclear Issue in CIS 
More Complicated" —XINHUA headline] 


[Text] Moscow, March 26 (XINHUA)—Ukraine's 
recent announcement that it would suspend the transfer 
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of nuclear warheads to Russia has made the nuclear issue 
in the Commonwealth of Independent States (CIS) more 
complicated. 


On March 12, Ukrainian President Leonid Kravchuk 
decided to halt the transfer of tactical nuclear warheads 
to Russia because of what he called Moscow's inability to 
destroy the large stockyule. 


He also expressed dissatisfact‘on over the lack of inter- 
national supervision of the destruction. He said the 
weapons might fall into the wrong hands. 


However, given the mounting feud between Russia and 
Ukraine, experts say that Kiev’s decision is just another 
move to gain a bargaining chip in its dealings with 
Moscow. 


Despite Ukraine's repetition of its pledge to become 
nuclear-free and neutral, the announcement has caused 
an outcry the world over. 


The United States, Britain and France have all voiced 
their concern and urged Kiev to abide by the nuclear 
agreement. 


On March 18, Russian President Boris Yeltsin said 
Kravchuk had agreed to resume the transfer of ‘actical 
nuclear warheads, an announcement that somewhat 
eased international anxieties. 


Just two days later, however, at the fourth summit 
meeting of the Commonwealth of Independent States 
(CIS), and in Yeltsin's presence, Kravchuk denied any 
such agreement and said the suspension would continue. 


According to the agreement among the four nuclear 
republics of Russia, Ukraine, Kazakhstan and Belarus, 
the former Soviet Union's 27,000 nuclear warheads 
would be put under unified control and all the tactical 
warheads would be assembled in Russia for destruction. 


In addition, Ukraine and Belarus have repeatedly prom- 
ised to become neutral nations free of nuclear weapons 
and to transfer all strategic nuclear warheads to Russia 
before the end of 1994. 


The other nuclear republic, Kazakhstan, has already sent 
all tactical nuclear warheads to Russia but has kept silent 
on what it will do with the remaining strategic warheads. 


Tactical nuclear stockpiles inside Belarus are also being 
moved to Russia according to plan. 


CIS military sources say that if Ukraine fails to resume 
the transfer before the end of March, the prospect of 
moving out all tactical nuclear warheads by July |. a 
deadline set by the four countnes. seems to be unlikely 


So far, Ukraine has moved out jus: 57 percent of its 
tactical nuclear stockpile. An extra 2.390 tactical and 
1,420 strategic warheads remain on its soil. 


In the face of Kiev’s dwindling interest in the CIS, 
observers fear that the nuclear agreement would vanish 
into thin air if Ukraine quit the commonwealth. 


The commander-in-chief of the CIS armed forces, Yev- 
geniy Shaposhnikov, says Ukraine signed only one of 
nine military accords reached at the fourth CIS summit 
in Kiev on March 20. 


Although a committee was set up during that summit to 
supervise the dest’ction of the nuclear stockpile in 
Russia, the problem is far from settled. 


The local press says it is very difficult for Russia to get 
rid of the tactical nuclear warheads according to 
schedule because of the lack of expertise and money. 


The accord on nuclear weapons is one of the first, if not 
the only, substantive agreement reached since the birth 
of the CIS. However, the prospect of its implementation 
continues to be in doubt. 


Meanwhile, the world remains anxious about the future 
of the nuclear stockpile in the face of the chilly relation- 
ship between Moscow and Kiev and mounting ethnic 
conflict in various republics of the former Soviet Union. 


Northeast Asia 


Japan To Offer ‘Huge’ Loan in Lieu of Reparations 
HK2703055392 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Mar 92 p 12 


[By John Kohut in Beijing) 


[Text] The Japanese Foreign Ministry has proposed 
offering China a huge loan package in the hope of 
avoiding possible Chinese claims for war damages, 
according to a well-informed Chinese source. 


The source said the Japanese Foreign. Ministry had 
recently written to a number of senior Chinese officials 
and leaders, including at least one member of the 
National People's Congress (NPC) Standing Committee, 
suggesting Tokyo offer as much as U.S.$200 billion 
(HK$1,547 billion) in interest-free and soft-term loans in 
tranches over the next decade or two. This is apart from 
an 810 billion yen (HK$46.98 billion) loan now being 
dispersed. 


While the amount of the proposed loans is high, it 1s only 
a fifth of what some Chinese intellectuals and politicians 
have suggested as fair compensation for the Japanese 
occupation of China earlier this century. 


In return, Japan wants assurances that China will not 
raise the issue of war damages, the source said. 


The source said Communist Party leader Mr Jiang 
Zemin would discuss the first tranche of the Japanese 
loan proposal when he visits Japan from April 6 to 10. 
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A Japanese diplomat said he had no knowledge of any 
new loan proposal connected with the issue of war 
reparations. “I'm quite sure there has been nc such 
proposal offered from official chainels,” he said. 


In the 1972 Sino-Japanese communique establishing 
diplomatic relations and the 1978 Sino-Japanese peace 
treaty, China dropped demands for reparations. How- 
ever, the peace treaty 1s subject to revision after 10 years, 
which means China ts now in a position to broach the 
reparations issue. 


The Japanese diplomat said he saw no possibility of the 
peace treaty Deing revised. China's Foreign Minister, Mr 
Qian Qichen, said at a press conference this week that 
China's position on reparations had not changed from 
that laid down in the 1972 Sino-Japanese peace treaty. 


But he did not rule out the possibility that China might 
revise its views On COMpensation at some point in the 
future. 


Moreover, he hinted that Japan should take some steps 
towards compensation, if it falls short of out-right repa- 
rations. 


Mir Jian also pointed out that the NPC was empowered 
to raise proposals and handle them according to regula- 
tions. This appeared to be tacit approval for the NPC to 
discuss and research the reparations matter further. 


Earlier this month, a Chinese scholar submitted a peti- 
tion to the Japanese Embassy in Beijing calling on 
Japan's emperor to apologise for the occupation, and to 
compensate China, according to a report in a Chinese 
internal publication. 


Minister, Japanese Envoy Sign Cultural Aid Pact 


OW 2703094892 Beijing XINHUA in English 
0906 GMT 27 Mar 92 


[Text] Beijing, March 27 (XINHUA}—Teng Teng, vice 
minister of the State Education Commission, and 
Hiroshi Hashimoto, Japanese ambassador to China, 
signed an agreement here this afternoon, whereby Japan 
will provide a cultural aid grant to China. 


According to the agreement, the Japanese Government 
will provide a grant of up to 49 million yen to Beiying 
Normal University. 


The university will use the proceeds of the grant to the 
purchase of audio-visual equipment for its foreign lan- 
guage education department. 


Japan To Plant ‘Friendship Trees’ in Beijing 
O'V 2703095092 Beying XINHUA in English 
0930 GMT 27 Mar 92 


[Text] Beying, March 27 (XINHUA}—China and Japan 
will plant 2,000 metasequoias in Beijing next month to 
mark the 20 anniversary of the normalization of Sino- 
Japanese relations, it was announced here today. 
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“The activity also symbolizes a peaceful and friendly tie 
in the 2lst century beiween the two countries,” said 
Wang Bin, secretary general of the China Afforestation 
Foundation. 


The afforestation place, a total of two hectares, wil) be 
located at a park in Beijing's Shuny: County, chosen by the 
Chinese side. The Japanese will cover the expenditures. 


The activity was proposed by an 85-year-old Japanese 
forestry professor, Dr. Seiei Toyama, who has helped 
China plant its northwestern deserts for 22 years. 


He will lead a 66-member troupe to Beijing to plant these 
trees on April 1, with people from the China Afforesta- 
tion Foundation and other organizations concerned. 


Metasequoia, a tree thought to be living 100 million 
years ago, was formerly believed extinct on the planet 
until it was found in China in 1943 when Japan and 
China were at war. It was introduced into Japan when 
peace came. 


Southeast Asia & Pacific 


Students Demonstrate at New Zealand Embassy 


HK2603122892 Hong Kong AFP in English 1213 GMT 
26 Mar 92 


[Text] Beying, March 26 (AFP)}—A group of would-be 
Chinese students demanding to be reimbursed by New 
Zealand schools they never attended heid a third demon- 
stration Thursday in front of Wellington's embassy here. 


Shouting “give us our money back,” the 20 demonstra- 
tors held a sit-in before the mission's gate, blocking the 
vehicles of embassy personnel from leaving ior at least 
20 minutes. 


Some held signs in Chinese and English reading “Punish 
swindlers,” “Shame on New Zealand.” 


The demonstrators, who had arrived in the morning at 
the embassy, blocked a minibus and two cars from 
leaving the embassy in the afternoon. 


Around 30 uniformed and and plainclothes police even- 
tually dragged those demonstrators refusing to leave 
away from the gate. Two people who resisted were seen 
being detained. 

The demonstrators said they had sent the schools up to 


10,000 dollars in subscription fees, but were not able to 
go after being denied a visa. 


The embassy limits the number of visas issued, as 
Chinese have requested up to 4,000 visas in the past 
three years, a New Zealand Embassy official said. 


The official added that the affair was a private one 
between the students and the universities. 


't was the third time such a demonstration had been held 
in front of the New Zealand Embassy this month. 


Le 


The New Zealand government Wednesday asked China 
to ensure its embassy siaff in Be1jing were protected from 
the students, following a protest by some 20 students 
Tuesday. 


Radio New Zealand reported Wednesday that around 15 
million New Zealand dollars (8.2 million U.S.) could be 
owed to Chinese students who either failed to get visas or 
who registered with language schools tht later collapsed. 


Foreign Minister Don McKinnon said that unlike Aus- 
tralia, New Zealand would not provide help to Chinese 
students who had lost money. 


Malaysia Trade Official Urges Promoting Ties 
OW 2603225492 Beijing XINHUA in English 
1441 GMT 26 Mar 92 


[Text] Kuala Lumpur, March 26 (XINHUA}—Deputy 
International Trade and Industry Minister Chua Jui 
Meng today urged Malaysians to take active steps for 
business promotion in China. 


He hoped that more businessmen w: ve part in 
expositions in China, as many Ch > x nees had 
done in Malaysia in recent years 

He made the remarks here at the | 2 of the first 


Malaysian Industry and Technoiwgy Exposition 
(Maintech 93°). The event is to take place in Beiing in 
May next year. 


Because of business promotion, he said, China's exports 
to Malaysia increased 46 percent to 2.2 billion ringgit 
(about 0.81! billion U.S. dollars) in 1991 from 1.5 billion 
ringgit (about 0.55 billion U.S. dollars) in 1990. 


Meanwhile, Malaysia's e> ports to China went up only 5 
percent to 1.76 billion ringgit (about 0.65 billion U.S. 
dollars) from 1.6 billion ringgit (about 0.61 billion U.S. 
dollars) during the same period. 


He said trade between China and Malaysia continued to 
grow with 1991 seeing a surge of 27 percent to 3.96 
billion ringgit (about 1.46 billion U.S. dollars). 


With the trend towards increasing protectionism and 
more regional groupings, we have to make greater efforts 
to gain stronger footholds in the dynamic East Asia 
region, Chua stressed. 


Malaysia 1s well placed to tap the full business potential 
that China has to offer, he added. 


Invited to deliver a speech at the ceremony, Chinese 
Ambassador to Malaysia Jin Guihua said China's mod- 
ernization cannot do without closer economic, trade and 
technological cooperation with other countries. He 
believed that Maintech 93° would well contribute to 
strengthening bilateral ties. 
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Shandeng Vice Governor Meets Philippine Group 
SK 2503232992 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 8 Mar 92 


[Summary] Guo Changcai, vice governor of ihe Shan- 
dong Prov'ncial gevernment, cordially met with a bank 
delegation from the Philippines on the afternoon of 8 
March at Qilu Guesthouse. 


The delcgation inspected some investment and cooper- 
ation projects in Qingdao and Jinan. 


Vice Governor Guo Changcai welcomed the delegation 
and also discussed with the guests Shandong’s opening to 
the outside world. 


Visiting Steel Delegation Meets President Aquino 
OW 2603121492 Beying XINHUA in English 
1129 GMT 26 Mar 92 


[Text] Mamila, March 26 (XINHUA)—President 
Corazon Aquino today welcomed plans by a Chinese 
iron and steel company to help the Philippines build tts 
first primary steel making facility. 


In a 25-minute meeting, the president also expressed 
concern over its environmental aspects. 


Representatives of Jacinto Steel, businessman Ramon 
Jacinto and the Chinese investors led by company Vice 
President Pan Huayuan assured the president that Shou- 
gang Steel Facilities are one of the cleanest and -fficient 
in the world as they spend a fifth of their profits in 
environmental controls and protection. 


The 757 million-U_S. dollar blast furnace project will be 
funded through a partnership agreement among the 
group F. Jacinto, the Beijing-based Shougang Corpora- 
tion and other locai and foreign investors. 20 percent of 
the proposed project's equity will be funded by the 
Chinese company. 


Philippines’ primary s‘tel completely depends on 
impor, which costs the country about 500 million US. 
dollars annually. 


The project remains provisional and is subject to the 
approval of the board of investments before 11 starts. 


Near East & South Asia 


Foreign Minister Meets Pakistani Special Envoy 


OW 2603125592 Beijing XINHUA in English 
1244 GMT 26 Mar 92 


[Text] Beijing, March 26 (XINHUA}—Qian Qichen. 
Chinese state councillor and foreign minister, met with 
M.M. Naim Khan, special envoy of Pakistani Prime 
Minister N. Shanf and himself minister of commerce, 
here this afternoon. 


FBIS-CHI-92-060 
27 March 1992 


According to Chinese sources present at the meeting, 
Naim Khan briefed Qian on the latest development in 
the Kashmir region and Pakistan’s stand on it. 


Naim Khan said Pakistan has recently taken measures to 
prevent the crossing of the line of control and deteriora- 
tion of the situation there. Pakistan hopes to resolve the 
Kashmir issue through peaceful negotiations, he said. 


During the one-hour meeting, Qian said China appreci- 
ated Pakistan’s proposition of solving the issue through 
peaceful negotiations and its action to prevent worsening 
of the situation. 


He stated that China, a neighbor of both Pakistan and 
India, is concerned with the Kashmir issue. 


The Chinese Government, Qian went on, hopes the 
tension in the region to be eased and does not want to see 
confrontation and conflict there. 


He expressed the hope that Pakistan and India will 
create appropriate conditions for a reasonable solution 
to the issue. 


Naim Khan arrived here earlier today. 


Expressed Concern Over Kashmir 


BK2703073892 Islamabad Radio Pakistan Network 
in Urdu 020) GMT 27 mar 92 


[Text] Chinese Foreign minister Qian Qichen has said 
China is concerned over the situation in occupied Kash- 
mir. He was talking to Malik Naim Khan, the Pakistan 
prime minister’s special envoy and the federal commerce 
minister, during their meeting in Beijing 26 March. 
Expressing full support for Pakistan’s position on the 
Kashmir issue, Qian Qichen said this dispute should be 
settled peacefully through dialogue. He appreciated the 
responsible attitude of the Pakistan Government in this 


regard. 


During the 90-minute meeting, Malik Naim Khan 
briefed the Chinese foreign minister about the increasing 
Indian brutalities in occupied Jammu and Kashmir and 
serious human rights violations by the Indian forces 
there. He told Qian Qichen that there is documented 
proof that Indian troops have engaged in massacres of 
Kashmiris, setting their homes and property on fire, 
mass raping women, and looting. The special envoy 
emphasized that the international community should 
express concern and hatred at the Indian inhuman acts 
and convince India to end its brutalities in Kashmir and 
begin a dialogue with Pakistan to find an early peaceful 
solution of the Kashmir issue. 


West Europe 


CPC Leader Li Ruihuan Meets German Guests 
OW 2603152292 Beijing XINHUA in English 
1431 GMT 26 Mar 92 


[Text] Beijing, March 26 (XINHUA)}—Li Ruihuan, 
member of the Standing Committee of the Political 
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Bureau of the Communist Party of China (CPC) Central 
Committee, met Hans Modrow, honorary chairman of 
the German Democratic Socialist Party, and his party 
here this evening 


The two sides exchanged views on Sino-German rela- 
tions and other issues of common concern, accord.ng to 
a Chinese official present at the meeting. 


Li said that China attaches importance to its relations 
with Germany and no conflicts of fundamental interests 
exist between the two countries. Both sides should pro- 
mote bilateral ties, he said. 


He also briefed the German guests on the China’s 
quickening reform and opening to the outside world. 


Modrow, also a member of the German Federal Parlia- 
ment, said he was glad to see that the German-Chinese 
relations have recently embarked on a correct track of 
development. 


He expressed the belief that the contacts between his 
party and the CPC would be beneficial to the develop- 
ment of friendly relations between the two countries and 
the two peoples. 


Among those present at today’s meeting were Zhu Liang, 
head of the International Liaison Department of the 
CPC Central Committee and German ambassador to 
China Hannspeter Hellbeck. 


Latin America & Caribbean 


Bolivian Delegation Meets Qian Qichen, Departs 
OW2603083192 Beijing XINHUA in English 
0708 GMT 26 Mar 92 


[Text] Beijing, March 26 (XINHUA)—A Bolivian Govern- 
ment delegation led by Humberto Bohrt Artieda, vice for- 
eign minister for bilateral relations, wound up a week-long 
visit to China and left here for home by air today. 


The delegation arrived here March 20 at the invitation of 
the Chinese Ministry of Foreign Economic Relations 
and Trade. During its stay here, the delegation attended 
the second session of the China-Bolivia mixed com- 
mittee between March 21 and 25. 


On behalf of their respective governments, Dong 
Zhiguang, Chinese vice-minister of foreign economic 
relations and trade, and Vice Foreign Minister Hum- 
berto Bohrt Artieda signed the summary of talks and 
exchanged notes on construction of the building of 
“Sino-Bolivia Friendship Institute of Oncology”. They 
also initialled a trade agreement between the two gov- 
ernments, an agreement on the encouragement and 
mutual protection of investment, and an agreement on 
economic and technical cooperation. 


Qian Qichen, Chinese state councillor and foreign min- 
ister, met with the Bolivian vice foreign minister and his 
party Wednesday. 
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NPC Session 


Deputies Said Undermining Li Peng, Yao Yilin 
HK2703090092 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Mar 92 pp 1, 12 


[By Willy Wo-lap Lam] 


[Text] The political fortunes of China's prime minister, Mr 
Li Peng, and vice-premier, Mr Yao Yilin, have taken a 
tumble as National People’s Congress (NPC) deputies call 
openly for the dissolution of the State Planning Commis- 
sion, the power base of the two veteran planners. 


And there has been fresh criticism for Mr Li’s Govern- 
ment Work Report from moderate leaders in the Com- 
munist Party as well as legislators. 


Chinese sources said that if Mr Li failed to revise the 
report according to the spirit of patriarch Mr Deng 
Xiaoping’s recent instructions, his position could 
become untenable. 


In an NPC panel discussion yesterday, several deputies 
called on the State Planning Commission (SPC) to 
change its name, functions and organisational structure 
in light of Mr Deng’s appeal for “radical market 
reforms”. 


“The current planning system is copied from the Soviet 
Union and is a product of Stalinist economics which 
defined planning as socialist and market as capitalist,” 
the official New China News Agency [XINHUA] quoted 
one deputy, Mr Yin Dao-sheng, as saying. 


“If the planning mechanism does not change, it will 
sooner or later hinder the big development of the econ- 
omy” said Mr Yin, a cadre from remote Qinghai Prov- 
ince. 


Other deputies suggested that in view of the reduced 
emphasis on state plans and the introduction of market 
elements, the SPC should change its name to “State 
Market Regulating and Planning Commission”. 


Chinese sources said it was unprecedented in NPC 
history for deputies to call for the abolition or radical 
restructuring of a major central-government organ. 


They said Mr Yin and his comrades had clearly taken the 
cue from senior cadres with access to Mr Deng. 


In a classified paper recently circulated within the party's 
Central Committee, a powerful elder and Vice- 
Chairman of the Centra’ Advisory Commission, Mr Bo 
Yibo, called for the retooling of the SPC. 


“The powers of the SPC should be decreased, and that of 
the State Economic Commission (SEC) increased,” 
wrote Mr Bo, a key Deng ally. 


Traditionally the most powerful unit within the State 
Council, the SPC has steadfastly followed the guidance 
of conservative patriarch Mr Chen Yun, who in the 
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1940s almost single-handedly shaped early communi:t 
China's finance and planning mechanisms. 


Since the June 4 crackdown, Chen proteges such as Mr Li 
and Mr Yao, a former SPC chief, have made use of their 
domination over the commission to roll back market 
reforms introduced by ousted party chief Mr Zhao 
Ziyang. 


The SEC, which was dissolved in 1988, is expected to be 
revived this year to oversee the reform of state enter- 
prises. 


Vice-Premier Mr Zhu Rongji, a leading contender for Mr 
Li’s job, has already been designated chief of the SEC. 


Meanwhile, Mr Li's position has been further challenged 
by renewed criticism of his work report, which superfi- 
cially salutes the “Deng Xiaoping line” but fails to 
incorporate such key Deng concerns as combating “‘left- 
ism” and pursuing a growth rate of 10 percent. 


The Chinese press yesterday carried comments by Polit- 
buro member Mr Qiao Shi, which have been interpreted 
as a not-so-subtle criticism of Mr Li. 


“Merely repeating Deng Xiaoping’s words does not 
mean having grasped his ideas,” Mr Qiao told NPC 
delegates in a small group discussion. 


“Nor can it be said that Deng Xiaoping’s ideas have been 
materialised by (merely instituting) a few measures.” 


Mr Qiao, regarded as a member of the moderate camp, 
asked the deputies to be “patient” with the report. 


Calling Mr Li’s handiwork an “initial study of Comrade 
Deng Xiaoping’s important remarks,” Mr Qiao said it 
would be revised further after discussion in the NPC. 


A Shanghai delegate, economist Mr Chen Xiang-lin, 
however, was more direct in his criticism of Mr Li during 
panel discussions yesterday. 


Mr Chen, a deputy secretary general of the Shanghai 
municipal government, lambasted the report for ambi- 


guity. 


“Is the subject (of the report) speeding up (the economy), 
or working for stability, or slowing down? 


“In fact, you can’t tell at all,” Mr Chen said, adding that 
there was no way local officials could make economic 
policy in accordance with the report. 


Mr Chen's critique came after other NPC members and 
intellectuals had faulted Mr Li for failing to mention 
“combatting leftism” in his report. 


Political analysts said the fate of Mr Li, whose term does 
not expire till the NPC next year, would be decided in 
the run-up to the 14th party congress scheduled for !ate 
this year. 
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Mr Yao, who is also a member of the Politburo Standing 
Committee, will be stepping down from his party and 
government positions at the 14th congress and the 1993 
NPC. 


Qiao Shi Urges Mastering Deng’s Thinking 


HK2703061692 Hong Kong MING PAO in Chinese 
26 Mar 92 p 8 


(“Special dispatch” from Beijing: “Qiao Shi Talks About 
Mastering Deng Xiaoping’s Thinking, Maintaining That 
It Is No Use Just Repeating His Remarks”’] 


[Text] CPC Central Committee Political Bureau 
Standing Committee member Qiao Shi yesterday 
stressed: We cannot maintain that if we just repeat Deng 
Xiaoping’s remarks, we have mastered his thinking, and 
it is not the case that “the more we repeat them, the more 
we have mastered it.” Observers universally hold that 
what this statement, made openly by Qiao Shi, refers to 
affords food for thought. 


The above-mentioned statement was made by Qiao Shi 
while he was attending a meeting of the Shanghai dele- 
gation of National People’s Congress [NPC] deputies to 
examine and discuss Li Peng’s government work report. 
On that occasion, he and Zhu Rongji listened to the 
discussion by the deputies of the Shanghai delegation as 
visitors at the meeting and Chinese and foreign reporters 
were permitted to attend the meeting as visitors. 


Qiao Shi first asked the deputies “to make allowance 
for” the parts of Li Peng’s government work report that 
failed to satisfy everyone because the report was drafted 
very early and revised many times later and it is also the 
result of the “initial study” of Deng Xiaoping’s impor- 
tant remarks made during his southern trip. He believed 
that after NPC deputies’ discussion, the report would be 
slightly better revised. Qiao Shi said that he had already, 
in principle, made known his position on the report, and 
that he had no new views at the moment. 


Dealing with the issue of accelerating the pace of reform, 
Qiao Shi said with emphasis: There is not much time left 
with regard to attaining the second strategic target by the 
end of the 1990's. Time and tide wait for no man. We 
must have a sense of urgency. He declared time and 
again that he himself had all along advocated acceler- 
ating the pace of reform in the past few years and 
stressed that we were pressed for time. 


Qiao Shi also specially emphasized: It is necessary to 
further study, understand, and master Deng Xiaoping's 
thinking. He maintained: It is extremely important and 
urgent at present. He said: We cannot think that if we 
just repeat Deng Xiaoping’s remarks, we have mastered 
his thinking, and that the more we repeat them, the more 
we have mastered it. He pointed out: Only by really 
implementing it in practice can we master it; we can 
master it as much as we implement it. We can only 
understand it in this way and there is no other way. 
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He also said: It is not the case that taking several 
measures shows that we have carried out and succeeded 
in what Deng Xiaoping wishes to accomplish. “Deng 
Xiaoping said that one center, two basic points would 
remain unchanged for 100 years. How can the problem 
be solved merely by taking several measures? The 
problem must be really solved ideologically. With com- 
paratively profound understanding and a relatively big 
ideological change, we shall have a strong desire for 
reform and the promotion of the state economy. Without 
such thinking, we cannot go into action, and without 
earnestly solving the ideological problem, China’s 
reform cannot be carried out well.” 


Zou Jiahua Assures Sichuan Delegates on 3 Gorges 


HK2703015792 Beijing CHINA DAILY in English 
27 Mar 92 p 1 


[By staff reporter Gao Anming: “Three Gorges Won't 
Displace Other Dams”} 


[Text] Vice Premier Zou Jiahua reiterated yesterday that 
the construction of the proposed Three Gorges dam 
would not squeeze out other water conservancy projects 
planned for the upper and middle reaches of the Yangtze 
River. 


The building of smaller dams on Yangtze's tributaries, 
anti-soil erosion efforts on its upper reaches, and con- 
struction of floodwater diversion areas along the lower 
reaches would go side by side with the erection of the 
185-metre-high super dam, Zou said. All these projects 
are indispensable in controlling floods. 


Zou assured the Sichuan Province delegates to the 
National People’s Congress (NPC) at a group discussion 
that the Central Government will sponsor further 
research on unsolved technical and economic problems 
once the legislature ratifies the State Council proposal 
recommending the construction of the dam. 


Zou, who is also Minister of the State Planning Commis- 
sion, made the remarks in answering questions raised by 
Sichuan delegates concerning the impact of the colossal 
dam on sedimentation, flood control and environment 
around the reservoir area, particularly on Chongqing, a 
heavy industrial city in Sichuan located at the end of the 


proposed reservoir. 


CHINA DAILY has learned that some Sichuan dele- 
gates, mostly from Chongqing, submitted a motion to 
the NPC demanding the Central Government carry out 
further studies of the impact of the proposed dam on 
Chongqing’s economic development and environment, 
and of the sedimentation on navigation. 


While the delegates agreed with the project in principle, 
they said they are not convinced with some of its 
feasibility study results, adding that Chongqing, with 13 
million people, would be the first metropolis of its size in 
the world to be situated by a vast artifical reservoir. 
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At the group discussion, four out of five Sichuan dele- 
gates suggested the reservoir area be turned into a special 
economic zone where more than | million residents, who 
will be displaced if the project goes ahead, would be 
granted preferential policies in developing the local 
economy. 


They also proposed that economic planning for the 
region be co- ordinated with that for the whole of 
Southwest China. 


Deputies Weigh Resettlement Issue 


OW 2603225392 Beijing XINHUA in English 
1443 GMT 26 Mar 92 


[Text] Beijing, March 26 (XINHUA) —People’s deputies 
from Sichuan Province agreed that it is difficult to 
resettle more than one million people for the construc- 
tion of the proposed gigantic Yangtze River Project but 
proper ways can be found. 


During group discussions on the State Council's pro- 
posal for launching the mammoth project today, people's 
deputies from Sichuan raised quite a few opinions and 
suggestions. 


It was estimated that the Three Gorges Project proposed 
by the State Council will displace 1.13 million peopie in 
the reservoir area, and experiments have been conducted 
over the past few years in resettling people by providing 
funds for development instead of for compensation. 


Tang Zhangjin from the reservoir area said that it is 
relatively easy for resettling urban residents. But in rural 
areas people live scattered and the areas for resettlement 
are less developed, making the resettlement more difficult. 


However, as the resettlement work will spread over a 
long period, the intensity of the work will be lessened 
and the successful experiments in resettlement through 
launching development projects would make the work 
easier. 


In addition, the people living in the area are eager to end 
their long-standing poverty and are enthusiastic about 
moving elsewhere in the hope of getting rich quicker. 


But Lei Hengshun thought differently. He held that the 
State Council’s project proposal is inadequate and the 
explanation on the number of people to be displaced and 
the difficulty of resettlement is not convincing enough. 


In the resettlement plan, he said, growing oranges is 
almost the universal option for residents in every county 
who have to leave their farms. From a long-term point of 
view, he noted, it would be difficult for all the residents 
to secure a comfortable life by merely relying on growing 
oranges. 


Some other deputies said that it would not do to move 
the residents somewhere. The resettlement, they argued, 
should be incorporated into the overall plan of the 
distribution of productive forces. While constructing the 
project, they agreed, efforts should be made to establish 
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an economic development belt that extends from 
Yichang to Chongqing for overall development of agri- 
culture, industry, mineral resources, tourism and com- 
munications. 


Vice-Premier Zou Jiahua, who joined the Sichuan dep- 
uties in the discussion, fell in with the idea, saying that 
this far-sighted view should be thoroughly studied in the 
next step. 


The vice-premier said that resettlement through carrying 
out development projects reflects the high sense of 
responsibility of the state for the people. 


He cited a factory in Wanxian city. The local govern- 
ment provided it with 300,000 yuan earmarked for 
resettlement and the factory absorbed 30 residents. Up 
to now, the factory has taken on more than 100 people. 


But, he noted, once the project proposal gets the green- 
light of the NPC, more detailed plans will be worked out. 


“Once it gets started, we shall make it a success,” the 
vice-premier stressed. 


Qian Zhengying, vice-chairman of the Seventh National 
Committee of the Chinese People’s Political Consulta- 
tive Conference, also joined the discussion. 


More on Li Tieying Talk With Shandong Deputies 


SK2703005192 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 24 Mar 92 


[Text] On the afternoon of 14 March Li Tieying, member 
of the Political Bureau of the CPC Central Committee 
and state councillor, and Ni Zhifu, vice chairman of the 
Standing Committee of the National People’s Congress 
[NPC], jointly discussed Premier Li Peng’s government 
work report with our provincial deputies to the NPC 
session in the Shandong room on the third floor of the 
Great Hall of the People in Beijing. 


Taking the floor, Deputy Zhao Zhihao said: Developing 
countries must depend on development. In the acute 
international competitions, without accelerating eco- 
nomic development and raising the overall national 
strength, we will never extricate ourselves from passivity 
and vulnerability to attack. If we analyze the situation 
from Shandong’s foundation, resources, momentum, 
and other subjective and objective conditions, we main- 
tain that in the next 10 years it is possible for us to 
achieve a more rapid and better development than in the 
previous 10 years. Guangdong Prov ‘ce has proposed 
that in the next 20 years, it will catch ..o with the four 
dragons of Asia. We should also work hard and have 
courage to catch up with others. On the basis of the next 
10 years of development, we should strive to spend 20 
years or so to make Shandong reach the level of the 
world’s medium-developed countries or regions. 


Deputy Yu Zhengsheng maintained that the key to 
enterprise reform lies in changing the enterprise opera- 
tional mechanism. However, in changing the external 
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operational meciianism of enterprises, we fail to stress it 
fully. It is necessary to further establish a restraint 
mechanism among enterprises, create for them an envi- 
ronment of competition on an equal footing, and fully 
delegate to them the powers that should be given to 
them. 


In his address, Deputy Li Diankui expressed hope that 
the state would pay further attention to the development 
of Huanghe Delta. Conditions for the development of 
Huanghe Delta are ripe. It is necessary to allocate funds 
for the development as soon as possible. 


Deputy (Chang Zhonglin) maintained that there are 
personnel advantages in China. It 1s necessary to make 
efforts in personnel employment and to unceasingly raise 
the level of productive forces. He said: One of the 
essential reasons for the rapid developmeni in Guang- 
dong is that it depends on policies. To accelerate devel- 
opment, Shandong should also depend on policies. It is 
hoped that the central authorities and the State Council 
will further relax policy restrictions for Shandong. 


At the forum, Comrade Li Tieying gave a speech on 
developing education and doing a good job in educa- 
tional reform. He said: The past 10 years marked a 
period of the quickest and best educational development 
in our country. Though China is a developing country, it 
has accomplished the greatest educational work in the 
world. This achievement should be attributed to reforms 
and opening to the outside world. Li Tieying said: The 
economy determines education. Educational reform 
should keep pace with cconomic reform. He said: The 
Chinese nation is one that pays attention to education 
and respects teachers. Building and running schools are 
the work of the people themselves. It is hoped that 
Shandong Province will continue to march in the van of 
the whole country in educational reform in the days to 
come. 


XINHUA's Zhou Nan Talks With Guangdong Group 


HK2703033492 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1025 GMT 23 Mar 92 


[Text] Beijing, 24 Mar (ZHONGGUO XINWEN 
SHE)}—Zhou Nan, National People’s Congress [NPC] 
deputy and director of the Hong Kong Branch of the 
XINHUA NEWS AGENCY, spoke this morning at the 
group discussion of the NPC Guangdong deputy group, 
saying that the Fifth Session of the Seventh NPC is an 
important meeting which is attracting the attention of 
the people of the whole nation and the whole world. The 
meeting has very important significance for deepening 
reform and opening up, perfecting socialist democracy 
and the legal system, and striving to triumphantly realize 
the second strategic goal of China's modernization. 


Zhou Nan pointed out that 1991 was an eventful year. 
Under a volatile international climate and with vast 
stretches of Chinese land hit by extraordinarily serious 
natural disasters, the CPC Central Committee, with 
Jiang Zemin as the core, led the entire party and people 
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of the whole nation in single-mindedly pursuing eco- 
nomic construction as the central task and scoring out- 
standing achievements recognized worldwide in building 
socialism with Chinese characteristics. Last year’s GNP 
growth rate was bigger than planned. The whole nation 
enjoys political stability, social peace, prospering mar- 
kets and nationality solidarity, and won important vic- 
tories on the diplomatic front. China's outstanding 
development made a sharp contrast with situations in 
other regions and countries. Earlier a British ECONO- 
MIST year-end special article, “*1991—A Year of Bril- 
liance for World Giants,”’ concludes, after comparing the 
development state of countries in the world: “On the 
whole, China is currently one of the world’s most stable 
and dynamic countries with the fastest growth in eco- 
nomic strength.” Any unbiased person will concur with 
such a conclusion, which accords with objective facts. 


He said that the situation in China is improving yearly. 
Fundamentally speaking, this is a result of firm adher- 
ence to the basic line of “one center, two basic points” 
advocated by Deng Xiaoping and of walking the path of 
socialism with Chinese characteristics. Earlier, while 
touring the southern part of China, Deng Xiaoping 
stressed that for a very long historical period ahead, we 
must continue to unswervingly adhere to the basic line of 
“one center, two basic points.” It is the fundamental 
guarantee for realizing long-term stability, development 
and revitalization in China. He also pointed out emphat- 
ically that we must seize the current favorable opportu- 
nity, concentrate our efforts on improving the economy, 
and further emancipate our minds while upholding the 
four cardinal principles; we must be bolder in reform 
and opening up; economic development can be faster 
still and the steps of reform and opening up bigger still. 
Deng Xiaoping’s important speech has very important 
and profound significance as guidance for China’s 
socialist modernization. I believe that, as far as planning 
for and arranging various aspects of government work 
for the new year is concerned, the “government work 
report” read by Premier Li Peng on behalf of the State 
Council, and Vice Premier Zou Jiahua’s “Report on the 
1992 National Economic and Social Development Draft 
Plan,” are active, practicable, based on China's current 
practical situation and accord entirely with the spirit of 
Deng Xiaoping’s speech and of seeking truth from facts. 
Therefore, I fully endorse this report. I believe that 
nationalities of the whole country and government 
departments of all levels will work their best, invigorate 
their spirit, keep their feet firmly planted on the ground, 
and really grasp and work at the jobs, and they certainly 
will complete various all-around tasks proposed by the 
report, so that China's national economy, while main- 
taining political stability, will achieve faster, better, 
sustained, stable and coordinated development in the 
new year, and China will genuinely raise economic 
returns and quality in the process of development. 


He said that the series of important talks given earlier by 
Deng Xiaoping while touring the south are like a spring 
breeze which warmed the hearts of Hong Kong residents 


14 NATIONAL AFFAIRS 


and drew tremendous and enthusiastic echoes among all 
classes in Hong Kong. They were made to understand 
more clearly the bright prospects of the development of 
the motherland and their confidence in Hong Kong's 
future further strengthened. Everybody was encouraged 
and very happy. It is certain that the all-around imple- 
mentation of the spirit of Deng Xiaoping’s speech will 
generate tremendous material force which will radically 
promote active development of the motherland’s mod- 
ernization, and of course will significantly boost Hong 
Kong’s economic development. Meanwhile, stepping up 
the invitation of Hong Kong capital and technology and 
absorbing certain good capitalist enterprise management 
experiences will certainly further important contribu- 
tions toward the four modernizations in the interior. I 
can be absolutely sure that whether now or after 1997, 
Hong Kong will play an important and irreplaceable role 
in China’s new pattern of opening up to the outside 
world. 


Zhou Nan pointed out: A happy phenomenon is that an 
increasing number of Hong Kong compatriots came to 
understand, through firsthand experiences, that stability 
in the motherland is the premise for maintaining Hong 
Kong's prosperity, and Hong Kong's prosperity will in 
turn promote the development the motherland. The 
mainland needs Hong Kong and Hong Kong needs the 
mainland. Hong Kong's future is inextricably tied to the 
motherland. Hong Kong's zeal for disaster relief last year 
was a lively example of Hong Kong compatriots’ patri- 
otism. The number of participants and sectors involved 
and donation amounts were rarely seen in the history of 
Hong Kong. Through the relief, the broad mass of Hong 
Kong compatriots conducted a self-education in patrio- 
tism. The cohesiveness of Hong Kong compatriots and 
the centripetal force toward the motherland were 
strengthened. 


Zhou Nan said: Chinese leaders are very concerned 
about maintaining Hong Kong's prosperity and stability. 
Premier Li Peng said in his report that the 1990's is an 
important time for promoting the motherland’s grand 
unification cause; that we will resolutely abide by the 
“peaceful unification and one country, two systems” 
principle and actively promote the continual progress of 
the cause and work for early unification of the mother- 
land together with Hong Kong, Macao, Taiwan and 
overseas compatriots. Premier Li Peng also made a point 
of mentioning that the various preparations by the 
Chinese Government for restoring the exercise of sover- 
eignty over Hong Kong and Macao are being pursued 
vigorously. As “1997” nears, we must understand com- 
prehensively and resolutely implement Deng Xiaoping’s 
great concept of “one country, two systems” and the 
series of important instructions on correctly handling 
various problems in the transitional period. We must 
further unify the broad mass of Hong Kong compatriots, 
strengthen the close ties and communication between 
Hong Kong and the interior, and work together to 
earnestly pursue various preparations for restoring the 
exercise of sovereignty. We earnestly hope that Hong 


FBIS-CHI-92-060 
27 March 1992 


Kong civil servants can boost exchanges with relevant 
departments in the intenor, and hope that the majority 
of them can stay to work in 1997 and continue to 
contribute to the construction of Hong Kong. The Basic 
Law is the great principal law for Hong Kong Special 
Administrative Region formulated on the basis of the 
“one country, two systems” concept and Hong Kong's 
practical situation, and the code of conduct for all Hong 
Kong residents. An urgent task in the latter part of the 
transitional period is to continue to vigorously propagate 
and popularize the Basic Law to make its spirit known in 
every family and to enable everyone to understand it 
deeply, so that all of us will consciously do things 
according to the Basic Law after 1997. We also earnestly 
hope that Hong Kong people in various quarters will 
actively care about and participate in Hong Kong's social 
affairs and create conditions for Hong Kong being ruled 
by Hong Kong people comprised mainly of patriots. I 
agree with the reasonable proposal raised by some Hong 
Kong and Macao deputies on properly increasing the 
number of deputies and National People’s Congress and 
Chinese People’s Political Consultative Conference 
members for Hong Kong and Macao regions next year. 
Recently the State Council Hong Kong and Macao 
Affairs Office and the Hong Kong Branch of the 
XINHUA NEWS AGENCY hired some influential and 
representative Hong Kong people as advisers for Hong 
Kong affairs in the transitional period. The intention 
was to build a regular communication channel with 
Hong Kong people, pool ideas and thoughts and create 
favorable conditions for realizing a stable transition. We 
are pleased that the initiative gained the approval of the 
majority of Hong Kong people. In the future we will 
continue to hire more Hong Kong advisers by stages and 
batch by batch and from a wider scope. We believe that 
those who are going to be hired as advisers will certainly 
make active contributions toward realizing the above- 
mentioned goals. 


Zhou Nan pointed out: Last year, during the NPC 
session, many Hong Kong regional NPC deputies 
expressed concern about the car smuggling problem in 
the Hong Kong region. We are pleased to see that over 
the last year, through cooperation between the relevant 
Hong Kong and Guangdong departments, there has been 
pleasant progress in the crackdown on car smuggling. 
Recently, the law and order situation in Hong Kong has 
deteriorated and the broad masses of Hong Kong people 
are seriously concerned about it. Some of the criminal 
activities in Hong Kong are caused by Hong Kong's 
internal factors, and some are cross-regional criminal 
activities. They have brought harm to the law and order 
in both regions, and relevant departments in Hong Kong 
and the interior must join forces in tackling them. I hope 
that in the future relevant departments from both sides 
will continue to strengthen cooperation and adopt var- 
ious effective measures to further crack down on this 
kind of crimirel activity in order to consolidate the 
social stability in both regions. I believe that if we deal 
with the problem earnestly, it will gradually be solved. 
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He said: Last year, despite the fact the Western econo- 
mies were in a low ebb, owing to Hong Kong's excellent 
geographical location and propelled by the motherland’s 
economic development, Hong Kong was able to shake 
loose of the adverse effects of Western economic reces- 
sion. The signing of a Memorandum of Understanding 
between China and Bntain on the new Hong Kong 
airport project also impacted favorably on Hong Kong's 
economy. The real growth rate of Hong Kong's annual 
GNP in 1991 was four percent, higher than the generally 
expected 3.5 percent at the start of the year, and consid- 
erably higher than the 1989 and 1990 growth rate. 


He said: Over the last year, Hong Kong has become even 
closer to the interior in economic ties. In trade, 
according to the Chinese Customs’ statistics, exports 
from the interior to Hong Kong and entrepot trade via 
Hong Kong in 1991 accounted for 44 percent of the 
interior’s gross export value, ranking first. Similarly, 60 
percent of Hong Kong's imports came from the interior. 
The two regions have become each other's largest trading 
partner, and Hong Kong the interior’s largest capital 
base. Gross investment by Hong Kong capital and Hong 
Kong-based foreign capital in the interior in 1991 
accounted for 70 percent of its gross absorption of 
foreign capital that year. 


Zhou Nan pointed out: As the interior further reforms 
and opens up, Hong Kong businessmen’s investment in 
the interior has displayed new characteristics: One. the 
scale of investment expands and tends to be long-term in 
nature, this is particulariy obvious in the Zhujiang Delta 
region. Two, investment gradually moves from southern 
coastal regions toward ihe northeast, east, and north 
China. Three, areas of investment have expanded grad- 
ually from hotel and processing industries to science and 
technology, industry, and tourism and other industries. 
There has been considerable progress in cooperation on 
banking and stocks and shares. All these indicate that 
mutual benefits, complementarity, and mutually pro- 
moting cooperation between Hong Kong and the interior 
have risen to a new level. In the future we will continue 
to vigorously promote economic cooperation between 
Hong Kong and the interior, further integrate the two 
sides’ respective advantages, widen the area and scope of 
cooperation, and raise the level of cooperation in order 
tO promote mutual development. 


He said: Of course, there are hidden worries for Hong 
Kong's economy. The problem Hong Kong people are 
generally worried and concerned about is continued 
inflation, which not only has affected livelihood, but also 
has impacted negatively on Hong Kong's future pros- 
perity. People hope that concerned Hong Kong authori- 
ties can adopt effective measures to bring inflation under 
effective control in order to ensure social stability and 
healthy economic development. 


Zhou Nan believed that Sino-British relations have 
improved and strengthened in the last year. During his 
visit to China last year, British Prime Minister Major, 
together with Premier Li Peng, officially signed the 
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Memorandum of Understanding on the new Hong Kong 
airport project, which is another important document 
foliowing the Sino-British Joint Declaration. It lays 
down the principle and mechanisms of consultation on 
important matters in the latter half of the transitional 
period, which involve both China and Britain, concerns 
the transition toward and straddling of 1997, and 
requires the Special Administration Regional [SAR] 
Government to bear the responsibility and obligations, 
thus providing a new foundation for cooperation 
between the two sides in the latter half of the transitional 
period. We sincerely hope that, on important issues 
straddling 1997 and involving the legitimate interests of 
the future SAR government, China and Britain can take 
maintaining Hong Kong's stability and prosperity and 
defending Hong Kong residents’ long-term interests and 
longstanding friendly and cooperative relations between 
China and Britain as the controlling perspective, and 
conduct closer consultation and cooperation through the 
Sino-British Joint Liaison Group and other channels. In 
this regard, a most important problem is to guide the 
development of Hong Kong systems and policies in 
politics, economy, law and culture, and so on in the latter 
half of the transitional period in such a way that they will 
dovetail with the Basic Law. Only then can we be sure 
that there will be a smooth transition in 1997 and avoid 
unnecessary social turmoil. Premier Li Peng pointed out 
emphatically in his government work report: “To ensure 
a good changeover and smooth transition, our govern- 
ment will continue to strengthen cooperation with the 
British and Portuguese governments in order to ensure 
that various tasks in the latter half of the transitional 
period proceed in a direction that will dovetail with the 
Basic Law. We hope that the broad mass of Hong Kong 
and Macao compatriots will work for this goal.” The 
problem of dovetailing includes politics, the economy, 
and law and culture; for instance: The executive-led 
status must be maintained according to the provisions of 
the Basic Law; the composition of the 1995 Legislative 
Council must conform with the provisions of the Basic 
Law; government structure and operations must be 
ensured of stability and continuity, so that the future 
SAR government can effectively exercise its powers; and 
problems concerning the organization of the first SAR 
government and so on. All these problems must be 
tackled and solved in a manner that conforms with the 
Basic Law; only thus can there be genuine guarantee for 
a smooth transition. This is an issue of momentous 
importance, which must be handled seriously. | am 
deeply convinced that so long as China and Britain trust 
each other and cooperate sincerely, then, with the active 
efforts and promotion of the broad mass of Hong Kong 
compatriots, we should be able to achieve a smooth 
transition. We also hope that Hong Kong people from 
various quarters will share their ideas on this issue and 
make their contributions. 


Zhou Nan said: The State Council submitted to the 
meeting a proposal on the Three Gorges Project. This is 
a key engineering project that concerns national liveli- 
hood and the welfare of our descendants. People in the 
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interior as well as those in Hong Kong, Macao, Taiwan 
and overseas compatriots are very concerned about it. 
The extraordinarily serious waterlogging and floods in 
east China last year made us see more clearly the urgency 
of the Three Gorges Project and integrated treatment of 
the Changjiang region. For many years, the Ministry of 
Water Resources and experts of different disciplines 
made exhaustive and systematic investigation and study 
of the Three Gorges Project, produced enormous scien- 
tific arguments and compared repeatedly advantages 
and disadvantages, and concluded that the advantages of 
the project outweigh disadvantages. Therefore, in prin- 
ciple, I favor including the Three Gorges Project in the 
10-year national economic plan, determining the nght 
time for organizing the implementation. At the same 
time, I hope that concerned government departments 
will attach high importance to every constructive 
opinion forwarded by deputies and people from various 
quarters, and handle well a range of problems concerning 
ecological environment, resident resettlement and silting 
and sedimentation, proceeding cautiously and dealing 
with them conscientiously in a bid to reduce disadvan- 
tages to the minimum. We must make sure that the 
project is built on a very sound and reliable foundation 
so that we will have the largest possible integrated 
returns, with which to benefit society and our descen- 
dants. I believe that once specific decisions are made 
regarding the organization and implementation of this 
key project, people of the whole nation will give it 


vigorous support. 


Zhou Nan said: Lastly, I would like to say that I am 
pleased to see that Premier Li Peng mentioned in par- 
ticular in his government report the Chinese Govern- 
men('s support of Beijing's application for hosting the 
2000 Olympics. When we enter the 21st century, it 
would be an event of profound historical significance if it 
were possible to hold the Olympic Games in the capital 
of China, Asia’s largest developing country with 5,000- 
odd years of civilization. We hope that we will work to 
realize this goal with Hong Kong, Macao, Taiwan and 
overseas compatriots and the world’s friendly countries, 
and hope that athletes from the motherland, Hong Kong, 
Macao and Taiwan will strive to make distinguished 
records to win glories for the great Chinese race. 


Chen Jinhua, Li Lanqing Discuss Economy, Trade 


OW 2703111392 Beijing XINHUA Domestic Service 
in Chinese 1431 GMT 26 Mar 92 


[By reporters Wu Ming (0702 2494) and Sun Benyao 
(1327 2609 1031)} 


[Text] Beying, 26 Mar (XINHUA)}—China’s import and 
export trade amount will exceed $300 billion during the 
Eighth Five-Year Plan. The above remark was made by 
Li Langing, minister of foreign economic relations and 
trade, today when meeting with Chinese and foreign 
reporters. He said that China's trade policy is to main- 
tain a certain amount of foreign exchange reserves and to 
seek a basic balance in imports and exports. He said that 
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because China will import much during the Eighth 
Five-Year Plan, the country will become an attractive 
market for foreign businessmen. He also stated that 
China is in the process of further improving the import 
and export management structure to make it not only 
adapt to the actual domestic situation but also to the 
international situation. 


Chen Jinhua, minister of the State Commission for 
Restructuring Economy, also attended today’s meeting, 
which was presided over by Yao Guang, spokesman for 
the Fifth Session of the Seventh NPC [National People’s 
Congress}. Chen Jinhua also answered reporters’ ques- 
tions on China’s economic structural reform. 


When answering a reporter’s question on reforming the 
foreign trade structure, Li Lanqing said that one of the 
major breakthroughs China made last year in the area of 
foreign trade structural reform was the elimination of 
export subsidies; China also delegated more authority to 
foreign trade enterprises; reform will positively con- 
tribute to the entire economic structural reform. Chen 
Jinhua said that the goal of Chinese enterprise reform is 
to seek more management autonomy for enterprises and 
to make enterprises responsible for their own profits and 
losses. Foreign trade enterprises have made headway in 
realizing this goal; this is one of last year’s major reform 
achievements. 


When answering a reporter's question on China's 
resuming the status of a sigatory country in the General 
Agreement on Tariffs and Trade, Li Langing said that we 
have encountered some obstacles in this regard: consul- 
tation and talks will be required to solve this. After 
ending a protracted stage of observing and examining 
China’s economic and trade system, formal talks on the 
resumption of China's membership was held at the 
China Board Meeting this February; this is a major 
progress. Premier Li Peng has stated on several occasions 
that following the resumption of the status of one of the 
signatory countnes of the GATT, we will not only be 
entitled to enjoy our rights but also will fulfill our 
obligations. Therefore, we will carry out further reform 
of our trade structure and system by following this 
principle. 


When anwering a question on readjusting economic and 
trade relations with the former Soviet republics, Li 
Langing said that there 1s still great potential for devel- 
oping trade relations with the countries of the Common- 
wealth of the Independent States, the development of 
economic and trade relations with them has been rather 
smooth. We have dispatched trade representatives to 
these countries. China and the CIS countries are all 
willing to earnestly develop economic and trade relations 
with one another. 


When asked if the lack of a formal diplomatic relation- 
ship with the Republic of Korea will affect the further 
expansion of the bilateral trade relationship, Li Lanqing 
replied that of course a lack of formal diplomatic ties will 
create certain difficulties in the area of trade, but both 
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parties have found some solutions. For example. the 
Korean Trade Promotion Corporation and the China 
Council for the Promotion of International Trade, two 
nongovernmental bodies, have signed a bilateral trade 
agreement and both parties have nongovernmental trade 
representatives stationed in each country’s capital. 


To the question of what kinds of measures the govern- 
ment will take to alleviate social repercussions which 
might ensue with the furthering of reform as many 
enterprises plan to carry out reforms of labor, distribu- 
tion, housing, and the medical care system this year, 
Chen Jinhua said that enterprise reform is the central 
link to our future reform. In the course of transforming 
enterprise Operation mechanisms and letting enterprises 
have more independent management rights so that they 
will be more market-oriented, we will unload some 
enterprises’ burdens. Because housing, medical care 
reform, and the problem of surplus labor will affect the 
interests of workers and staff members, we will make an 
overall consideration and will propose the solution of 
this problem by the state, collectives, and individuals. 
Nationally speaking, surplus labor constitutes about two 
percent of the labor force. We absolutely have the 
capabrlity to arrange jobs for them through developing 
tertiary industry ai their own enterprises and in their 
localities. At the same time, we will improve job- 
awaiting insurance systems to ensure that people who are 
waiting for jobs can lead basic lives. Housing reform will 
be high on this year’s agenda. We completed | 10 million 
square meters of floor space in urban housing construc- 
tion last year. This year, we will strive to achieve a still 
higher level in housing construction so as to relieve 
housing difficulties in urban areas. To adapt to these 
reform measures, he called on all levels of government to 
change their functions; to stop unnecessarily interfering 
in the normal production and business operations of 
enterprises, to help enterprises gain vitality, become 
more market-oriented, and better serve customers. and 
to reyuvenate the entire economy. 


When replying to a question on reforming our country's 
financial system, Chen Jinhua said steps will be taken to 
improve the organizational structure, regulations, and 
system of our country’s securities market as soon as 
possible, and to establish a fair, highly efficient, and 
open securities market. He also touched on increasing 
the transaction volumes at the Shanghai and Shenzhen 
stock exchanges and on expanding their business activi- 
ues. 


Chen Warns on Job Losses 


HK2703022792 Hone Kong SOUTH CHINA 
MORNING POST in Enelish 27 Mar 92 p 13 


[By Geoffrey Crothall in Being} 


[Text] A senior Chinese official has warned that up to 
three million people could lose their jobs this year as a 
result of moves by the Government to breathe new life 
into tts ailing state-run enterprises. 
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The director of the State Commission for Restructuring 
the Economy, Mr Chen Jinhua, said yesterday it was 
“inevitable” that jobs would be lost in inefficient and 
overstaffed enterprise during the reform process. But he 
stressed this did not pose a threat to social stability. 


“Job losses will only account for about two percent of the 
national workforce (140 million, according to official 
Statistics), sO 1t 1s Quite possible that the various enter- 
prises and local authorities will be able to make proper 
arrangements for those surplus workers,” Mr Chen said. 


“If alternative employment cannot be found for those 
laid off, we can still rely on unemployment insurance so 
as to provide for their basic needs,” he added. 


The possible three million layoffs would, however, be 
added to the official urban unemployment tally of 
around four million and the estimated 3.6 million youths 
“waiting for employment”. 


Furthermore, Western economists point out none of 
these figures include the vast armies of unemployed in 
rural areas, nor do they take into account the |! million 
high school graduates entering the work force each year. 


Mr Chen said the Government was concerned about the 
ability of ordinary workers to cope with the effects of 
economic reform and had formulated a coniprehensive 
plan where the state, enterprises and individuals shared 
the responsibility for social welfare. 


“Al present many enterprises are heavily burdened by 
the need tc provide housing. medical and social welfare 
benefits fo. their employees, so we must take some of 
that burden away if the enterprises are to become more 
efficient and competitive.” he said. 


Mr Chen said housing reform would be a top priority for 
the Government this year, with banks and financial 
institutions providing mortgages and preferential loans 
for first-tume home buyers. 


The Government this year planned to exceed 1991's 110 
million square metres of urban housing to help alleviate 
the country’s chronic housing shortage. he said. 


Price reform would also be on the agenda this year, with 
the prices of crude oil, coal and transport all being 
brought in line with the market rate 


“The prices of crude oil, coal and transportation have 
been kept too low for too long.”” Mr Chen said. “This low 
pricing system is not in the interest of these industries’ 
development so we have to carry out reform in these 
areas.” 


The director noted that the Government had already 
brought the purchasing price of grain into line with the 
market price and said other commodities would soon 
follow 
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He also pledged that the Government would not inter- 
fere in the day-to-day operations and management of 
industrial enterprises. 


Li Langing on GATT Entry, Trade Reform 


HK2703071392 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS SUPPLEMENT) 
in English 27 Mar 92 p 8 


[By Geoffrey Crothall in Being) 


[Text] China has pledged to further reform its trade 
sector and open its markets following its re-admission to 
the General Agreement on Tariffs and Trade (GATT). 


“Once China resumes its status as a member of GATT, it 
will certainly perform all its duties asa GATT member,” 
said Li Langing, the minister for foreign economic 
relations and trade. “Under this principle we will surely 
further engage in reforms of our trade system.” 


Mr Li said the 10th session of the working party on 
China's re-admission to GATT, held in Geneva last 
month, had agreed to end the examination of China's 
application and work on the protocol for the mainiand’s 


“This is a major breakthrough,” Mr Li added. 


The minister admitted, however, that there were still 
some obstacles to China's admission, but said he hoped 
these could be resolved through consultation and nego- 
tiations with other GATT members. 


The United States and some European countries con- 
tinue to have doubts over the speed and direction of 
China's market-onented reforms and the openness of its 
markets, and analysts say this could delay the protocol 


process. 


However, Mr Li stressed that his country was committed 
to perfecting its trade system by bringing it into line with 
international trade practices and norms while at the 
same time taking the needs of the domestic economy 
into account. 


Despite China's huge trade surpluses over the past three 
years, particularly with the United States, Mr Li said the 
general principle of his ministry was to maintain a rough 
balance of imports and exports, while maintaining a 
“certain level” of foreign exchange reserves. 


China planned to import over U.S.$300 billion of goods 
from abroad during the five-year period to 1995, he said. 


Mr Li pointed out that his ministry had already made 
some significant breakthroughs in trade reform by abol- 
ishing export subsidies, giving greater autonomy to trade 
corporations, reducing tarnffs and abolishing import 
licences for many products. 


“These reforms have certainly had a positive effect on 
reforms in other sectors of the economy,” he said. “Since 
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the economy is an integrated system our reforms in the 
trade sector can help promote reforms in other sectors 
and vice versa.” 


His comments were echoed by the head of China's 
Commission for Restructuring the Economy, Mr Chen 
Jinhua, who said the main objective of the mainiand’s 
enterprise reform was to make those enterprises operate 
more independently and be responsible for their own 
profits and losses. 


“Last year, it was the foreign trade corporations who did 
the best job in working towards that goal,’ Mr Chen said. 


Turning his attenuon to the issue of intellectual property 
rights, which has been a major cause of friction between 
Beijing and Washington over the past few years, Mr Li 
admitted that China, as a developing country, still lagged 
behind some other countries in its protection of intellec- 
tual property mghts. 


“We have not lived up to the requirements of some 
countries in this respect, but this is precisely the reason 
why we are conducting negotiations with these countnes 
(in a bid to resolve our differences),” he said. 


Mr Li added that the agreement on the protection of 
intellectual property rights, signed by China and the U.S. 
in January, would serve to help improve Sino-US. trade 
relationships and would be a positive factor in helping 
resolve disputes in other ares. 


Agriculture Minister Liu Zhongui at News Briefing 


Discusses Future Rural Reform 


OW 2603224392 Being XINHUA Domestic Service 
in Chinese 0958 GMT 25 Mar 91 


[By reporter Sun Jie (5685 2638): “Liu Zhongyi Notes 
the Need to Encourage Farmers to Enter Into Processing 
and Circulation Sectors’ —XINHUA headline] 


[Text] Beijing, 25 Mar (XINHUA)}—Minister of Agricul- 
ture Liu Zhongyi said today that in the future, as China 
tnes to develop its overall rural economy and enliven the 
circulation of goods between urban and rural areas, it 
will encourage farmers to enter into the processing and 
circulation sectors as well as the international market. 


Liu Zhongyi made the remarks at a news conference held 
at the press center for the Fifth Session of the Seventh 
Nationa! People’s Congress and the Seventh National 
Committee of the Chinese People’s Political Consulta- 
tive Conference. 


In answering questions concerning China's rural reform, 
Liu Zhongy: said: China's agriculture has entered into a 
new stage of development. In agricultural production, 
China has given up the simple pursuit of the past of 
increasing Output alone in favor of placing emphasis on 
both output and efficiency. In addition, as regards cir- 
culation of agricultural products China is in the process 
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of moving away from the practice of allotting agricul- 
tural products and turning some into commodities. At 
present, 60 percent of the tota! »utput of agricultural and 
sideline products in China is of commercial value. He 
noted: Farmers shoulc not only be the producers of 
agricultural and sideline prod icis, but should also ente: 
into the circulation seci and the international market. 
In the next step of its rural reform, China will focus on 
developing the overall rural economy. In addition to 
continuing efforts to strengthen infrastructural facilities 
for agriculture and to develop production in an aii- 
around way, China will stnrve to enliven the rural 
economy and comprchensively develop plant produc- 
tion, fish breeding, poultry raising, processing industry, 
and circulation of agricultural products in rural areas. 


Liu Zhongyi said that due to a prolonged dry spell, 
China's total wheat production this year might drop 
slightly from that of last year. However, he added that 
the drought situaticen in wheat producing arezs in north 
China was alleviated ‘hanks to some rain and snow in 
the second half of Fe »ruary. The rain and snow also 
created favorable cond tions for spring sowing. 


In answering questions concerning the use of chemical 
fertilizers and the effort to increase grain production, Liu 
Zhongyi said: China on average uses 50 kg of chemical 
fertilizer on one mu of crop land, a relatively low dosage 
in comparison with the average world level. However, 
China does not intend to unrestraintedly increase its 
crop production by using more chemical fertilizer; 
instead, it will try to increase its crop production by 
promoting the use of fine-strain seeds and the technique 
of using plastic sheeting to protect the growth of crops, 
and by improving irrigation conditions for agriculture. 


Urges Improved Farming Efficiency 
HK 2603061392 Beijing CHINA DAILY in English 
26 Mar 92 pl 


[By staff reporter Li Hong: “ ‘It's Time To Upgrade 


Farming Efficiency”) 


[Text] China has basically solved the problem of feeding 
the world’s largest population—and now it is time to pay 
more attention to improving the quality, efficiency and 
variety of agricultural produce, Agriculture Minister Liu 
Zhongyi said yesterday in Being. 

Answering questions at a press conference, the minister 
said that the country’s government-controlled distribu- 
tion of grain would gradually give way to free market 
regulation. But he did not predict when the decades-old 
grain coupon system would be completely scrapped. 


Liu stressed that efforts would be made to reduce 
farming cost, in order to make Chinese grain more 
competitive on the world market. 


“If any countries want to import grain, cotton, sugar, 
meat and other agricultural products from China, I can 
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assure you that we have enough stock to satisfy their 
demand,” Liu to'd the 100 journalists from home and 
abroad. 


He did not mention, however, the size of the gratn stock 
in the hands of the central and local governments. But 
some NPC [National People’s Congress] deputies from 
Sichuan Province and Inner Mongolia Autonomous 
Region have complained that they have difficulty in 
selling their farm produce. 


There are still 30 million rural people in the minority- 
inhabited, outiying and mountain-locked areas having 
trouble feeding and clothing themselves adequately, Liu 
pointed out. The zovernment must offer them relief, he 
said, although the total of such poverty-stncken people 
today 15 60 muilhon less than in 1985. 


Asked about ims year’s grain yield, the minister said the 
drought last winter and this spring would not affect 
much of the suramer wheat production, which “may turn 
Out to be just 2 bit smaller than that of last year”. 


Although Chira’s gross irmgated land exceeds 700 mil- 
hon mu (46.7 million hectares), the country is still 
“relying on heaven” for favourable weather conditions, 
Liu said. Last year, the severe flood in East and Central 
China devastated millions of hectares of farm crops. 


In the 1990s, Liu commented, the government will 
continue to make efforts to better the agricultural infra- 
structure, mainly with water conservancy projects, while 
diverting advanced technology, capital and favourable 
policies to make the farmers, about 80 percent of China's 
1.1 billion-odd population, become well-off. 


The minister encouraged the farmers, especially those in 
West China, to “enrich themselves” by learning from 
coastal provinces and developing their rural industry. 


Deputies Hand in Motions at ‘11th Hour’ 


OW 2603152892 Beijing XINHUA in English 
1413 GMT 26 Mar 92 


[Text] Betying, March 26 (XINHUA)—Deputies 
attending the current session of the Seventh National 
People’s Congress (NPC) handed in their motions 
against the 18:00 deadline today. 


Officials said that a total of 472 motions and 746 
suggestions had been received. 


Of this total, more than 100 motions and 300 suggestions 
poured into the motions office at the | ith hour, they 
said. 


At 18:00 today, clerks from seven NPC delegations 
brought the last batch of motions and suggestions from 
Guangxi, Tianjin, Shanghai, Anhui, Jilin, Shandong and 
Zhejiang deputies. 

Ye Suiying, a clerk at Zhongyuan Hotel, said that the 
deputies were very particular about their motions and 
they weighed the wording carefully. 
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She said. “Some of them pondered their motions until 
the last minute.” 


Yang Fengchun. head of the motions section of the NPC 
session, said that most of the motions are about deep- 
ening the reform and accelerating opening-up. This 1s a 
marked difference from those of the previous years. 


Of the ten motions submitted by the Henan delegation. 
most call the NPC to formulate laws on education and 
the protection of consumers’ nght. 


Yang said that the motions will be processed by com- 
puters before being forwarded to various NPC special 
committees. 


Deputies Urge Faster Reform, Opening Pace 
OW 2603074592 Beijing XINHUA Domestic Service 
in Chinese 1513 GMT 25 Mar 92 


[Text] Beying, 25 Mar (XINHUA)}—Deputies attending 
the Fifth Session of the Seventh National People’s Con- 
gress [NPC], while holding group discussions on the 
government work report today, extensively discussed 
questions about deepening reforms and opening wider to 
the outside world. Deputies were generally of the 
opinion that: Thanks to reform and opening to the 
outside world, over the past 10 years our national 
strength has greatly increased and people's living stan- 
dards have noticeably improved. Practice proves that 
reform and opening to the outside world are the way to 
make the country strong and the people nch and provide 
a strong stimulus to our economic construction and 
other work. Quickening the pace of reform and opening 
to the outside world is the key to push the national 
economy forward. 


The thesis that “reform and opening to the outside world 
are the only way to liberate and develop the social 
productive forces” set forth in the government work 
report aroused a strong sympathetic response from dep- 
uties when they were discussing the important question 
of how to push the national economy forward. They 
held: This thesis is the crystallization of rich practical 
experiences our country has gained in the past decade 
and more, and a common conclusion reached by our 
people of all nationalities through practice. NPC Deputy 
Huang Huang from Ningxia said: Reform and opening 
to the outside world are the correct choice made by the 
CPC and the Chinese people. NPC Deputy Namgyai 
from Tibet said: Our comprehensive national strength 
has greatly increased by carrying out reforms and 
opening to the outside world. Through reform and 
opening to the outside world, people of various nation- 
alities see the bright future of socialism and the prospect 
for the revitalization of the Chinese nation. NPC Depu- 
ties Huanjue Cenam and Bainma Dandzin from Qinghai 
said: Without persisting in carrying out reforms and 
opening to the outside world, China would not be as 
prosperous as it is today; by the same token, China 
would not be able to have such a bright tomorrow. 
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Deputies held: It 1s necessary and urgent to quicken the 
pace of reform and opening to the outside world, and this 
1s possible because there are favorable conditions for us 
to do so. The favorable conditions mentioned by depu- 
tres are: These years our country has enjoyed social and 
political stability, and our economy has steadily devel- 
oped. The tasks of economic improvement and rectifi- 
cation have been successfully completed. We have accu- 
mulated practical experiences, the party's basic line of 
“one center and two basic points” has struck root in 
people's hearts. and so on and so forth. They held: The 
question now is how to make new breakthroughs in 
reform in connection with the objective needs of and 
difficulties in economic development and how to open 
wider to the outside world. 


Deputies believe: To quicken the pace of reform and 
opening to the outside world, it 1s necessary to to 
persistently seek truth from the facts, to further emanci- 
pate the mind, and to smash the trammels of ideas that 
obstruct people from accepting new knowledge, new 
expernences, new policies, and new things. NPC Deputy 
He Zhukang from Jilin said: The socialist modernization 
with Chinese characteristics in which we are engaged is a 
pioneering undertaking of a very exploratory character, 
we should proceed from reality, try it, and go ahead 
daringly. Without further emancipating the mind step by 
step, it will be impossible for one to continue to enthu- 
siastically carry out reforms and achieve results in deep- 
ening reforms. The successful practice of reform and 
opening to the outside world has promoted the further 
emancipation of the mind. 


Deputies generally considered of great significance the 
three criteria for judging the success or failure of reform 
set forth in the government work report. NPC Deputy Lu 
Chuanzan from Hebei said: The three criteria are of the 
utmost importance for accelerating the process of mod- 
ernization in our country. Some deputies said: Since the 
Third Plenary Session of the party's 11th Central Com- 
mittee, we have emancipated our minds several times, 
but it still cannot be said that problems in this regard 
have been solved. While remaining vigilant against 
rightist deviations, our main attention should be paid to 
guarding against “leftist” ideas fettering people's minds 
and binding them hand and foot. As for the question of 
judging whether a move is “socialist” or “capitalist,” the 
three criteria have freed people from doubts and misgiv- 
ings once and for all. 


Deputies pointed out: While carrying out reform and 
opening to the outside world, we should be daring in and 
good at absorbing and learning from all the achieve- 
ments of mankind's civilization and absorbing and 
learning from advanced technology und advanced man- 
agement methods—which reflect the law of modern 
socialized production—of other countries, including 
developed countries in the West so that such advanced 
technology and management methods will serve our 
socialist modernization drive. NPC Deputy Sun Weiben 
from Heilongjiang said: In the past, the market economy 
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was regarded as an economic characteristic of capi- 
talism; competition mechanisms and one enterprise 
incorporating with another as a unique phenomenon in a 
Capitalist society, and the share-holding system. stock 
and secunty market, the work system designed to raise 
productivity, and the labor service market as economic 
operation methods decided by the private economy. All 
these were reyected. We should not set limits for reform 
and opening to the outside world according to some 
abstract principles and imaginary patterns, and we 
cannot go beyond the initial stage of socialism and 
require today’s social practice on the basis of something 
ideal. Whether or not a move is beneficial to the devel- 
opment of social productive forces should be constantly 
taken as the basic criterion for the test of everything. We 
must be daring in trying what is conducive to the 
development of productive forces. 


Delegates Urge Government To Change Functions 
OW 2703125292 Beying XINHUA in English 
1210 GMT 27 Mar 92 


[Text] Beijing, March 27 (XINHUA}—Many deputies 
attending the ongoing annual session of the National 
People’s Congress (NPC) urged the government to step 
up the pace of changing their functions, which, they held, 
1S essential to invigorating large and medium-sized state 
enterprises. 


During their group discussions over the past few days, 
people's deputies agreed that the major obstacles to 
vigorous and profitable operations of factories are, 
among other things, the excessive interference by dif- 
ferent government departments and the failure to imple- 
ment the enterprise law. 


Some deputies criticized the government for failing to 
come up with effective measures to streamline the gov- 
ernment institutions and redefine their functions, saying 
that the government work report failed to give enough 
stress on this point. 


They said that reform of government institutions has 
been put forward for years but enterprises are now 
feeling only tighter in their bondages. “If the government 
departments do not accelerate reforms, it would be 
impossible for enterprises to change their operational 
mechanism and even if they do, they would be forced to 
go back", they said. 


Sun Huaxin, Zheng Yitang and Zhou En from Shandong 
said that it is essential for enterprises to change their 
operational mechanism and the “big iron nice bowl 
practice”. But it is more important to reform the admin- 
istrative organs which manufactured the “big iron 
bowl”, they stressed, adding that administrative organs 
and leading cadres in particular should take the lead in 
breaking the “big iron nce bowl.” 


Sun Cuiying, also from Shandong, said that the state 
should apply the same policies to both the state owned 
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enterprises and collectively owned ones and ‘et them 
compete on an equal footing. 


Shao Tinggen, deputy of Anhui Province, said that the 
20 measures adopted by the State Council for invigo- 
rating state enterprises still remain on paper only, at least 
in his province and the enterprise law. which has been 
promulgated several years ago, has in fact been pigeon- 
holed. 


In their speeches, Wang Shouting, deputy from Guizhou 
Province, and Zhang Ruoxian, from Heilongjiang Prov- 
ince, called for effective measures to enforce the state 
law on state industrial firms and adhere to the policy of 
separating government administration from enterprise 


management. 


Wang insisted that all those who violate the law on state 
firms must be strictly punished according to law. 


Yue Shuchang, also from Anhui, prorosed to replace the 
current investm? system of investment in assets with 
financial loans. 


Some deputies, including Geng Shaojie from Jilin and 
Lin Xinping from Hebei, fully advocated the adoption of 
share-holding system in large and medium state enter- 
prises. 


Other measures proposed by NPC deputies include 
establishing enterprise groups, more democratic man- 
agement, bringing the role of trade unions into full play, 
setting up a perfect social insurance for the unemployed. 


Zhang Ruoying, from Jiangsu Province, called for a 
better role of trade unions in order to protect the 
interests anc rights of the workers who are main force of 
the ongoing reform. 


Deputies Urge Grain Production, Reform Focus 


OW2703090292 Beijing XINHUA in English 
0840 GMT 27 Mar 92 


[Text] Beijing, March 27 (XINHUA)—Deputies 
attending the current session of the Seventh National 
People’s Congress (NPC) urged the government to give 
full scope to the initiatives of erain growing peasants and 
areas SO as to ensure a steady increase in grain produc- 
tion. 


Focusing on the subject of deepening the rural reform 
and further promoting agricultural development, depu- 
ties from northeast China's Jilin Province, one of 
China's major grain producing provinces, drew the 
attention to the importance of grain production which 
concerns social stability and people's life. 


Cheng Shengsa said that high input, lower output and 
less income have dampened the enthusiasm for grain 
production and the peasants would rather engage in 
other businesses or even seek temporary jobs in cities 
than till the land which produces a jin of corn that is not 
worth a cigarette. 
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He urged the government to continue to raise grain 
purchasing prices, keep the prices of materials for agri- 
cultural production at a reasonable level and lighten the 
burden of the peasants. 


Although the state has raised the grain purchasing prices 
on several occasions, the rise in the prices of grain is far 
lower than the rise in the prices of manufactured goods 
and the peasants did not benefit much from it. 


On the question of bringing the initiatives of grain 
production areas to full play, he said that the provinces 
with high grain yield are often industrially- 
underdeveloped provinces with low profits and reve- 
nues. 


However, he pointed out, the state should increase 
special input in those miajor provinces engaging in grain 
production and protec? their interests. 

Wang Shuangxi, a deputy from Shaanxi Province, said 
that the rural reform should focus on readjustment of 
production setups, raise economic efficiency and devel- 
opment of science and technology and education. 


He stressed the agricultural production should bring 
regional ad. antages and advantages of resources into full 
play and promote the development of rural commodity 
economy. 


Wang called for reform on the administrative body at 
county level and suggested that the central government 
permit counties to set up appropriate offices according 
to their actual situation so as to improve the operation of 
administrative mechanism. 


On collectivized service system in rural areas, Yang Jike, 
member of the NPC Standing Committee, stressed the 
necessity of making publicity among the peasants and of 
training all-sided persons. 


He urged the state to enhance the building of medium- 
sized and small towns in rural areas so as to absorb more 
rural surplus labor. 


Deputies View Financial Report, Deplore Deficit 


OW2703080992 Beving XINHUA in English 
0743 GMT 27 Mar 92 


[Text] Beijing, March 27 (XINHUA)}—People’s deputies 
attending the ongoing Fifth Session of the Seventh 
National People's Congress (NPC) showed great concern 
over the financial deficit which has run up to 21.106 
billion yuan and urged immediate measures to end such 
strained situation which they thought might hamper 
bolder reforms and opening to the outside world. 


Discussing the financial work report to the current NPC 
session, the deputies pointed out that the fundamental 
way out for easing the financial difficulties is to step up 
reforms of the pricing system, housing and social secu- 
rity and to streamline government institutions so as to 
lighten the state burdens. 
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Now the state has taken care of too many “priority 
projects” and tned to do too many things ci the same 
time, so much so that it has ‘eft no room for maneuver, 


agreed the deputies. 


The deputies proposed that the state should undertake 
the most important projects and leave others to localities 
with funds to be raised through multiple channels. 


They also urged to study ways of turning the bank 
savings of the rural and urban residents to better use. 


Guo Zhengian, vice-governor of the People’s Bank of 
China, called for efforts to step up the monetary reform 
sO as to promote a faster development of the national 
economy while paying attention to the potentia! pressure 
of inflation. 


A stable monetary situation is a necessary condition for 
ensuring the smooth-going of reforms and opening to the 
outside world, Guo said. It is, therefore, necessary to 
guard against both over-tightening and overexpansion of 
credit. 


This year, he continued, state banks will institute the 
credit quota management method and the liability of 
assets management method. They will give great support 
to the housing reform by opening the businesses of 
savings, credit, mortgages and preferential interest rates 
all relating to housing construction and purchase. 


Guo noted that it is necessary to increase the issuing of 
debentures, financial bonds and enterprise stocks and 
allow enterprises to trade in treasury bonds. In addition, 
approval should be given to some enterprises to have 
their shares listed in the stock exchanges in Shanghai and 
Shenzhen. 


The banks should also support the development of 
enterprise groups, he said. There should also be more 
financial and leasing companies. 


Jiangsu Deputy on ‘Comprehensive’ Deficit Measares 
OW 2603044892 Beijing XINHUA in English 
0311 GMT 26 Mar 92 


[Text] Beijing, March 26 (XINHUA)}—A deputy to the 
National People’s Congress (NPC) has called for “com- 
prehensive measures” to control the growing deficits in 
the central and local budgets. 


Zhang Yaohua, vice-chairman of the Standing Com- 
mittee of the people's congress of Jiangsu Province, who 
had studied the problem of deficit before coming to the 
current npc session, criticized the theories of deficits 
being “unavoidable” or “unharmful”. 


To resolve the deficit issue, he made a seven-point 
proposal: 


1) Heads of government at all levels and business exec- 
utives pay equal attention to management and finance. 
Financial situation and economic efficiency should 
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become the criterion for judging the performance of the 
government and all enterprises. 


2) Rationalization of “financial burdens” asks for 
reform of the existing financial system. Policies should 
be drawn up to bring the initiatives of localities into full 
play and guarantee the country’s financial strength. 


3) Unplanned expenses, generally arising from adminis- 
trative emphasis, must be controlled. Such expenses 
continue an important draw on revenues outweighed by 
expenditure. 


4) The setting of prices needs to be rationalized because 
some irrational prices result in decreasing self- 
accumulation of many enterprises. Thus, the price 
reform should be accelerated. 


5) Financial discipline must be tightened to deal severely 
with extravagance and waste, tax evasion, or violations 
of financial and budget management. Aliso, legal actions 
should not be replaced by fines. 


6) Administrative organs should be simplified to reduce 
the burden on the state as well as the people. 


7) A law should be formulated for supervising the 
implementation of the financial budget, as part of the 
effort to strengthen the supervisory mechanism. 


Guangxi Leader on Resisting ‘Left’ Interference 


HK2703122592 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0547 GMT 26 Mar 92 


[By reporter Zhang Dunhua (4545 2415 5478)] 


[Text] Beijing, 26 Mar (ZHONGGUO XINWEN 
SHE)—Cheng Kejie, Guangxi Zhuang Nationality 
Autonomous Region chaiman and National People’s 
Congress [NPC] deputy, today told reporters here that 
one must dare to resist the interference from the “left.” 


Cheng Keyjie said: We must really understand and grasp 
the essence of Deng Xiaoping’s speeches on building 
socialism with Chinese characteristics. In the future, 
when striving for economic development, we must dare 
to resist the interference from the “left.” 


Cheng Kejie said: The so-called “left” refers to the 
attitude and behavior of not seeking truth from facts, not 
proceeding from the reality, especially China's reality, 
and picking up some garbled phrases of Marxism to 
oppose the essential principles of Marxism. 


Cheng Keyjie also revealed that Guangxi had decided to 
organize cadres to further study the spirit of Deng 
Xiaoping’s speeches within a certain period after the 
current NPC session. In connection with Guangxi’s 
situation, the vast number of cadres in the region will be 
really aware that a self-secluded nation will have no 
bright future and that the option of national self- 
seclusion will just lead to backwardness rather than 
modernization. Only by guarding against both rightism 
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and “‘leftism” and especially guarding against the inter- 
ference from the “left,” by always taking economic 
construction as the central task, and by persistently 
Carrying out reform and opening up can our nation 
become prosperous and powerful and enjoy a bright 
future. 


‘Frontier’ Regions’ Deputies Detail Opening 
OW 2603051492 Beijing XINHUA in English 
0241 GMT 26 Mar 92 


[““Round-up” feature] 


[Text] Beijing, March 26 (XINHUA)}—China’s inland 
frontier regions have seen new development in their 
opening to neighboring countries in recent years. 


The monolitical border trade is giving way to multiform 
businesses including joint development of the frontier 
areas, technological exchanges and labor cooperation 
with foreign partners. And this is part of China’s opening 
strategy. 


According to deputies from frontier areas who are 
attending the current session of the National People’s 
Congress (NPC) in Beijing, Xinjiang, Inner Mongolia, 
Heilongjiang, Yunnan and Tibet have opened more than 
40 ports on waterways and highways as well as many 
trade outlets in recent years. 


Border trade has increased drastically. Last year, the 
border trade volume of Heilongjiang and Xinjiang 
reached 766 million U.S. dollars and 94 million U.S 
dollars respectively, increasing by 86.8 percent and 41.9 
percent over the previous year. 


Yunnan Province’s border trade rose to 1.3 billion yuan 
last year from a meager 10 million yuan. 


In the Tibet Autonomous Region, the annual tourism 
earnings have come to more than 10 million U.S. dollars 
while the region is developing trade with Nepal and 
Bhutan. 


The Inner Mongolian Autonomous Region has a border- 
line of 4,200 kilometers with Mongolia and Russia, and 
its border trade volume last year reached 375 million 
Swiss francs. More than 300 kinds of its commodities 
entered international market and the region’s exports 
earned 300 million U.S. dollars. 


In the first two months of this year, the contracted export 
volume of Inner Mongolia signed with Mongolia, the 
Commonwealth of Independent States and Eastern 
Europe already reached 450 million Swiss francs, more 
than double the figure for the same period of 1991. 


While expanding their border trade, these provinces and 
regions also developed varied forms of cooperation and 
exchanges such as technological exchange, labor services, 
cooperative operations and cooperative production. 
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According to NPC deputies, Xinjiang has set up joint- 
venture factories, stores, restaurants, hotels and clinics 
in several Central-Asia countries of the Commonwealth 
of Independent States. 


This year, Inner Mongolia has signed 29 projects for 
economic and technological cooperation with the Com- 
monwealth of Independent States and some of the 
projects are already underway. 


The border opening also attracts the interest of China's 
interior regions. Cross-trade economic cooperation 
between the frontier regions and coastal and interior 
areas 1s enhanced. 


In Heihe and Suifenhe of Heilongjiang Province, interior 
and coastal cities and provinces have set up more than 
70 liaison offices. 


At present, 48 percent of the goods exported from the 
ports in Heilongjiang Province come from other prov- 
inces. 


Since the second Eurasia continental bridge is con- 
nected, Xinjiang has been busy with receiving partners 
from interior areas for economic and technological coop- 
eration. 


Recently, the central government has approved Man- 
zhouli in Inner Mongolia, Heihe and Suifenhe in 
Heilongjiang, and Huichun of Jilin as new open cities in 
frontier areas. 


Eight preferential policies are granted by the government 
to promote the opening and economic development in 
these cities. 


It is learned that Xinjiang, Yunnan, Guangxi, Tibet and 
Inner Mongolia are planning to accelerate their opening 
to the outside world. 


Economists point out that the opening pattern along the 
frontier of the interior regions is gratifying. They believe 
that the frontier areas and the coastal regions will 
become two opened fronts to promote China's economic 
development as a whole. 


Ongoing NPC Session Holds Plenary Meeting 27 Mar 


Report, Draft Laws Examined 


OW2703021292 Beijing XINHUA in English 
0108 GMT 27 Mar 92 


[Text] Beijing, March 27 (XINHUA)}—Deputies to 
China’s National People’s Congress (NPC) today lis- 
tened to a report on the work of the NPC Standing 
Committee delivered by Peng Chong, vice-chairman of 
the NPC Standing Committee. 


At the third plenary meeting of the Fifth Session of the 
Seventh NPC held at the Great Hall of the People this 
morning, deputies also listened to explanatory reports on 
the drafts of three laws and examined a draft decision of 
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the Fifth Session of the Seventh NPC on the number of 
deputies to be elected for the Eighth NPC and matters 
related to their election. 


The three draft laws are the draft law on deputies to the 
National People’s Congress and local people’s con- 
gresses, the revised draft on the trade union law and the 
draft law on the protection of rights and interests of 
women. 


Cao Zhi, deputy secretary-general of the Seventh NPC 
Standing Committee, Wang Hanbin, vice-chairman of 
the NPC Standing Committee, and Zou Yu, vice- 
director of the Internal and Judicial Affairs Committee 
of the Seventh NPC, made explanations respectively on 
the three draft laws to the deputies. 


Rong Yiren, vice-chairman of the NPC Standing Com- 
mittee, presided over today’s meeting. 


Peng Chong on Standing Committee Work 
OW2703020392 Beijing XINHUA in English 
0111 GMT 27 Mar 92 


[Text] Beijing, March 27 (XINHUA) —The Standing 
Committee of the National People’s Congress (NPC), 
China's highest legislative body, will draw up more laws 
in the economic field, especially those for ensuring 
reform and opening up and economic macro-control. 


Peng Chong, vice-chairman of the NPC Standing Com- 
mittee, made the remark today in his report on the 
committee’s work to the on-going annual NPC session. 


In its legislative plan, Peng said, the Standing Com- 
mittee will give priority to laws enhancing the reform 
and opening-up, economic macro-control, clean govern- 
ment and protection of citizens’ rights. 


The vice-chairman noted that scheduled are two groups 
of draft laws. The first group includes 21 draft laws, 
which will be submitted to the NPC or its standing 
committee for approval within a couple of years. 


The second group includes 43 draft laws, for which 
surveys, studies, drafting and examinations are being 


sped up. 


Peng Chong asked that the drafting of laws on banks, 
maritime trade, limited liability company, product 
quality, and scientific and technological progress be sped 
up and the drafts be submitted to the NPC or its standing 
committee for deliberation according to schedule. 


He also called for accelerating investigations, studies and 
planning involving the drafting of laws on planning, 
investment in fixed assets, budget, auditing, labor and on 
the prevention of unfair competition. 


Peng asked that the drafting of the law on NPC's 
supervision work and the anti-bribery and corruption 
law be accelerated. 
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Over the past year, the NPC Standing Committee has 
deliberated the drafts of 16 laws. Among them !0 have 
been approved, covering water and soil conservation, 
quarantine of animals and plants entering and exiting 
China, tobacco monoply, protection for people aged 
under 16, adoption, and territorial waters and contig- 
uous areas. 


Besides, the Standing Committee also approved the 
decisions to open the ports of Wuhan, Jiujiang and 
Wuhu to foreign vessels, and to make public the draft of 
the basic law on the Macao Special Administrative 
District, Peng said. It approved the country’s participa- 
tion in || international conventions, treaties or agree- 
ments, including the nuclear non-proliferation treaty. 


Over the past year, according to Peng, the Standing 
Committee has made remarkable progress in formu- 
lating laws to protect citizens’ mghts and interests. 


The revised draft of the law on trade union, to be 
deliberated at the current session, provides stipulations 
on safeguarding the working class’ position as masters of 
the country, protecting the legitimate rights and interests 
of workers and staff, and ensuring the trade unions’ 
rights to conduct activities according to law, he said. 


The draft law on the protection of women’s rights and 
interests, which 1s also to be deliberated at the session, 
Stipulates that women enjoy equal nghts with men in 
politics, economy, culture, society and family life, he 
said. In addition, the draft law includes provisions 
ensuring the state’s protection of women’s special right 
and interests. 


The vice-chairman stressed that equal importance must 
be attached to both the formulation of laws and the 
supervision and examination over their implementation. 
This is a measure indispensable to the building of a 
socialist legal system, he added. 


He said, the Standing Committee and its special com- 
mittees will give priority to examining the implementa- 
tion of 14 laws or decisions including the law on indus- 
trial enterprises owned by the whole people, law on 
mineral resources, the administrative procedure law and 
the decision for overall improvement of public order. 


Notes 1991 Diplomacy Activities 


OW 2703020992 Beijing XINHUA in English 
0120 GMT 27 Mar 92 


[Text] Beijing, March 27 (XINHUA)}—The Chinese 
National People’s Congress (NPC) received 51 parlia- 
mentary groups from 35 countries and sent 32 delega- 
tions to 23 nations last year. 


Peng Chong, vice-chairman of the NPC Standing Com- 
mittee, today cited the figures in his report on the work 
of the NPC Standing Committee to indicate China's top 
legislative body's active efforts to develop parliamentary 
diplomacy. 
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Last year, the NPC Standing Committee also strived to 
develop multilateral parliamentary diplomacy, taking 
part in many international parliamentary activities, peng 
said in delivering the work report to the current annual 
NPC session. 


Through the efforts, the NPC Standing Committee has 
cemented relations with parliaments in the neighboring 
countries, developed friendship with those of the Third 
World nations, gradually restored the contacts with 
those of the Western nations, and maintained normal 
ties with those in countries in Eastern Europe and the 
republics of the former Soviet Union, the NPC leader 
said. 


So far, the NPC has established ties of cooperation or 
exchanges with parliaments in | 20 countries and formed 
bilateral groups of friendship with 27 nations. 


Views Body’s Crimefighting Role 
OW2703021492 Beijing XINHUA in English 
0115 GMT 27 Mar 92 


[Text] Beijing, March 27 (XINHUA)—A series of deci- 
sions with legal effect, which were approved by the 
Standing Committee of the National People’s Congress 
(NPC) in recent years, have served as “forceful weap- 
onry” for eliminating social evils and cracking down on 
criminal activities, according to an NPC Standing Com- 
mittee work report. 


Those decisions made necessary revisions and supple- 
ments related to the criminal law and regulations gov- 
erning offenses against pubiic order currently in effect, 
Vice-Chairman Peng Chong of the NPC Standing Com- 
mittee said here today, in delivering the work report to 
the current NPC session. 


The decisions involved strengthened comprehensive 
improvement of public order, prohibition of drugs 
abuse, the punishment for smuggling, the production, 
sales and dissemination of pornography, kidnapping, 
abduction and selling of women and children, and pro- 
hibition of prostitution. 


China's modernization drive requires parallel efforts in 
promoting economic development, reform and opening- 
up on one hand, and in cracking down on various crimes, 
particularly serious economic crimes, on the other, he 
said. 


Peng called that “an important idea” for managing state 
affairs, which was born of new China's experiences in the 
past four decades. 


For that reason, the NPC Standing Committee made a 
decision on punishing criminals who seriously sabotage 
the economy and worked out two sets of supplementary 
stipulations on penalties for those guilty of smuggling, 
embezzlement or bribery. 
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Those regulations, if strictly implemented, will play a 
major role in combating corruption and in building up a 
clean government, which is a pressing demand of the 
people, he said. 


Whoever violates laws will be dealt with according to 
law, Peng said, adding that results of the investigation 
and punishment for major cases should be made public 
timely. 


The NPC leader asked standing committees of the peo- 
ple’s congress at all levels to support people's reports on 
corruption and criminals guilty of corruption as well as 
their supervision on the administrative, judicial, and 
procuratorial organs’ work in building a clean govern- 
ment and punishing corruption. 


Views Law Enforcement, Constitution 


OW 2703103092 Beijing XINHUA Domestic Service 
in Chinese 0417 GMT 27 Mar 92 


[Text] Beijing, 27 Mar (XINHUA)}—Peng Chong, vice 
chairman of the Standing Committee of the National 
People's Congress [NPC], said emphatically today: We 
should ensure that laws are enforced after they are 
enacted and regard with equal importance efforts to 
supervise and check progress in law enforcement and 
efforts to enact laws. These measures are essential to our 
efforts to improve supervisory work carried out by 
people's congresses and to strengthen the construction of 
the socialist legal system. Standing committees of peo- 
ple’s congresses at all levels should focus on carrying out 
supervision over laws in a serious and responsible 
manner. 


At the Third Plenary Session of the Fifth Session of the 
Seventh NPC, Peng Chong said: We must guarantee the 
implementation of the Constitution and enforce laws. 
No organization or individual should be granted privi- 
leges that go beyond those granted by the Constitution 
and our laws. At present, some departments and locali- 
ties have problems such as ignorance about existing laws, 
failure to enforce laws although one is aware of their 
existence, and failure to strictly enforce laws. In some 
cases, orders have even been given in place of laws, and 
authority exercised to overrule laws. Standing commit- 
tees of people's congresses have not been energetic 
enough in their supervision of law enforcement. The 
people have already complained about that. 


He said: For the rest of the year, the NPC Standing 
Committee and its various special committees will focus 
on organizing checks on progress in implenting 14 laws 
and decisions, including the law on state-owned indus- 
tries and enterprises, the law on mineral resources, the 
law on administrative litigation, and the decision on 
enhancing comprehensive administration of social 
order. Results of inspections over law enforcement 
should be reported to the NPC Standing Committee 
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meetings, and the agenda of every NPC Standing Com- 
mittee meeting should include hearings and delibera- 
tions On reports on progress in law-enforcement inspec- 
tions. Meetings should also adopt relevant resolutions 
and decisions when necessary, and they should persist in 
such efforts on a regular basis. 


Peng Chong said: This year marks the | 0th anniversary 
of the promulgation of the Constitution. We should carry 
Out extensive propaganda and educational work to pro- 
mote our Constitution. The NPC Standing Committee 
should enhance its inspections of and supervision over 
the implementation of the Constitution. Actions in vio- 
lation of the Constitution and our laws must be reso- 
lutely corrected. The NPC Standing Committee should 
coordinate closely with standing committees of local 
people's congresses when carrying out inspections on 
progress in the implementation of the constitution and 
our laws. Progress in inspections on law enforcement 
should be vigorously publicized in such mass media as 
newspapers, magazines, radios, and televisions, so that 
we will create an environment for expressing public 
opinions and an environment that encourages one to 
observe laws, strictly enforce laws, and investigate those 
who violate laws. We should carry out in-depth educa- 
tion on our legal system and improve, once and for all, 
legal concepts of the vast number of cadres and people. 


He said: In recent years, we have enacted more and more 
administrative and local rules and regulations, and they 
have played important roles in activities concerning the 
State, politics, economics, and societies, however, we 
have observed situations where there are conflicts 
between some articles. In particular, we have observed 
that some administrative and local rules and regulations 
no longer suit the new situation of reform and opening to 
the outside world. To maintain a standard legal! system 
and ensure smooth progress in reform and opening up, 
the NPC Standing Committee should be stricter in its 
examination of administrative rules and regulations and 
local laws and regulations entered in its records, relevant 
departments and localities should also join forces to put 
things in order. We should revoke or amend according to 
law articles that are found to have contradicted our 
Constitution and laws or that fail to meet the demands of 
reform and opening up. 


Stepped Up Economic Legislation Needed 


OW 2703102992 Beijing XINHUA Domestic Service 
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[Text] Beiying, 27 Mar (XINHUA}—Peng Chong, vice 
chairman and secretary general of the Standing Com- 
mittee of the National People’s Congress [NPC], pointed 
out today: To ensure the national economy grows at a 
quicker pace and maintains subtained, steady, and har- 
monious development, it 1s necessary to continue step- 
ping up economic legislation, especially laws safe- 
guarding efforts for reform and opening to the outside 
world and enhancing economic macroregulation. 
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Reporting the Standing Committee's work at the third 
general meeting of the Fifth Annual Session of the 
Seventh NPC, Peng Chong said that China has made 
huge strides in legislation in recent years, however, there 
is still much to be done to meet the needs of economic 
construction, reform, and opening to the outside world. 


He pointed out: Implementing the 10-Year Program and 
the “Eighth Five-Year Plan” generates new require- 
ments to the state legislative organ. In its legislative plan, 
the Standing Committee will give priority to legislation 
that facilitates efforts of reform and opening to the 
outside world, enhances economic macroregulation and 
clean government, and protects citizens’ mghts and inter- 
ests. In the plan there are two groups of draft laws. The 
first group—including 21 draft laws—will be submitted 
within the next two years to the NPC or the NPC 
Standing Committee for deliberation. The second 
group—including 43 draft laws—are at various stages of 
investigation, research, drafting, and examination. 


Peng Chong said: We must carefully study new condi- 
tions and problems cropping up in the course of reform 
and opening to the outside world and, drawing useful 
experiences from abroad, we should use legislation to 
regulate and standardize various economic relations and 
activities. We need to speed up the drafting of laws on 
banks, maritime trade, compamies with limited liabili- 
ties, product quality, and scientific and technological 
advancement, and submit them on schedule to the NPC 
or the NPC Standing Committee for deliberation. In 
addition, we need to accelerate investigations, research, 
examination, and drafting for laws on planning, invest- 
ments in fixed assets, budgets, auditing, labor, and 
preventing unfair competition, when conditions mature, 
some of these laws can be submitted to the NPC or the 
NPC Standing Committe for deliberation ahead of 
schedule. We also need to quicken the process of drafting 
the law on the NPC's supervisory work and the anticor- 
ruption and bribery law. Various special committees 
should keep close contact with law drafting units and 
ensure drafting work proceeds on schedule. Drafting 
departments should proceed with their work in light of 
overall interest and actual conditions. They should make 
thorough investigations and research, extensively solicit 
opinions from all quarters, and repeatedly conduct sci- 
entific examinations to ensure laws they draw up meet 
the requirements for developing socialism with Chinese 
characteristics. 


Draft Laws Submitted to Session for Deliberation 


People's Deputies Draft Law 
OW 2703022692 Beying XINHUA in English 
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[Text] Being, March 27 (XINHUA}—Nearly 3,000 
deputies to the National People’s Congress (NPC) began 
to deliberate a draft law concerning themselves today. 


The draft of the “Law of the People’s Republic of China 
on Deputies to the National People’s Congress and Local 
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People’s Congresses at Various Levels” defines the 
duties, rights and obligations of the over 3.6 million 
people's deputies across the nation. 


Deputy Secretary-General Cao Zhi of the NPC Standing 
Committee, explaining the draft law to the current NPC 
session today, said the law is designed to perfect the 
people’s congress system, which is an important part of 
the socialist political system in China. 


According to the draft law, deputies to the national and 
local people’s congresses at various levels, elected 
according to law, are component members respectively 
of the supreme organ of state power and the organs of the 
state power at the corresponding levels. 


Deputies to people's congresses at all levels shall repre- 
sent the interests and will of the people, participate in the 
exercise of state power, maintain close contact with the 
electorate, heed and convey their opinions and demands, 
and meanwhile, they are subject to the supervision of 
voters, the draft law says. 


The NPC deputies enjoy a wide range of rights, including 
the nights to elect the president and vice president of the 
country, chairman of the Central Military Commission, 
president of the Supreme People’s Court and the procu- 
rator general of the Supreme People’s Procuratorate, to 
participate in deciding on the choice of the component 
members of the State Council, to submit, according to 
law, proposals for removing the aforesaid people from 
office and to submit proposals for addressing questions 
to the state council or the departments and commissions 
under it as well as the Supreme Court and Procuratorate. 


The draft law, composed of 46 articles in six chapters, 
contains stipulations for the election of the deputies, 
their duties, guarantees for the performance of their 
duties and the disqualification of a deputy. 


The draft law provides a number of articles guaranteeing 
the the performance of the deputies’ duties, such as that 
deputies shall not be held legally liable for their speeches 
Or votes at various meetings of the people's congresses at 
the corresponding level. 


In particular, according to the draft law, when deputies 
of minority nationalities perform their duties as depu- 
ties, the departments concerned shall provide necessary 
help and special considerations in such aspects as lan- 
guages, oral or written, and habits and customs. 


Further on Deputies Law 
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[Text] Beijing, March 27 (XINHUA)}—The number of 
deputies to the Eighth National People’s Congress (NPC) 
will not exceed 3,000, and they should have been elected 
by the end of next January, according to a draft decision 
submitted for deliberation today to the ongoing annual 
NPC session. 
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The number of deputies for delegations from various 
provinces, autonomous regions and municipalities 
directly under the jurisdiction of the State Council, and 
the Chinese People’s Liberation Army will remain the 
same, according to the draft decision on the numbers of 
deputies and their election. 


The number of deputies to the current Seventh National 
People’s Congress totals 2,970. 


The draft also specifies numbers of NPC deputies for 
those provinces or autonomous regions with a very small 
population and the number of NPC deputies from ethnic 
minorities. 

According to the draft decision, the number of NPC 
deputies for a province or autonomous region with a 
very small population must not be less than 15, and even 
the smallest ethnic minc. ity group must have at least one 
NPC deputy. 


The Lhoba, Gaoshan and Hezhen people are among the 
smallest ethnic groups of China's 55 minority people. 


The proportion of women deputies to next National 
People’s Congress must not be smaller than that of the 
seventh, namely 21.3 of the total, the draft says. 


The draft decision also stipulates that the next NPC 
should have 35 deputies representing Overseas Chinese, 
to be elected from among returned Overseas Chinese. 


Amending of Trade Union Law 
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[Text] Beijing, March 27 (XINHUA)}—The on-going 
session of the Seventh Session of the National People's 
Congress (NPC) today started to amend China's trade 
union law which has been in force for four decades. 


The amendment to the trade union law aims to adapt to 
the new development and changes of the actual condi- 
tions and development of the work of trade unions in the 
new period. 


There are currently about 140 million workers and staff 
members in China, of whom 103 million are trade union 
members. 


Explaining the draft amendment to the “Trade Union 
Law of the People’s Republic of China” to the NPC 
session, Vice-Chairman of the NPC Standing Committee 
Wang Hanbin said today that experiences in the work of 
the trade unions over the past four decades, especially 
since 1979 when China adopted economic reforms and 
opening to the outside world, show that it is necessary to 
make appropriate amendment to the trade union law 
formulated in 1950. 


The revised draft of the trade union law stipulates that 
trade unions are the working class’ mass organization 
formed by staff and workers on voluntary basis. 
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All physical workers and mental workers in enterprises, 
institutions or state organs within the Chinese territory 
who take their wages or salaries as their main source of 
income shall, regardless of ethnic status, race, sex, occu- 
pation, religious beliefs and education background, have 
the right to organize and join trade unions according to 
law. 


Consisting of 42 articles in six chapters, the revised draft 
stipulates that trade unions must abide by and uphold 
the constitution, take the constitution as fundamental 
criterion for their activities, and conduct their work 
independently according to the trade union constitution. 


On the organizational principle for the trade unions, the 
revised draft stipulates that trade unions at various levels 
shall be established on the principle of democratic cen- 
tralism. 


A trade union committee at the basic level may be 
established in an enterprise, an institution or a state 
organ with 25 or more trade union members. 


National or local trade unions may, on the basis of needs, 
be established for one trade or several trades of similar 
nature. 


The uniform All-China Federation of Trade Unions shall 
be established for the whole country. 


According to the revised drafi, the All-China Federation 
of Trade Unions shall, on the principle of independence, 
equality, mutual respect and non-interference in each 
others’ internal affairs, strengthen friendly cooperative 
relations with trade union organizations of various coun- 
tries. 


The draft also provides stipulations on the rights and 
obligations of trade unions, such as organizing workers 
and staff to take part in democratic management of and 
supervision over enterprises and institutions, safe- 
guarding the legitimate rights and interests of the 
workers and staff, caring for their labor protection and 
welfare and reflecting their comments and demands. 


On the relations between trade unions and the govern- 
ment, Wang Hanbin said that in China, as mass organi- 
zations of the working class trade unions should support 
the government and help with its work. 


Wang Hanbin said that the government should rely on 
the working class wholeheartedly and should listen to the 
opinions of the trade unions and the broad masses of 
workers and staff on major issues, especially those con- 
cerning their immediate interests. 


Wang Hanbin noted that the Chinese employees in 
foreign-funded enterprises are also the masters of the 
country and society and the basic principles of the law of 
trade unions apply to the foreign-funded enterprise. 


Some articles in the revised draft are drawn up according 
to the features of foreign-funded enterprises: 
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—When a Chinese-foreign equity joint venture or a 
Chinese-foreign contractual joint venture holds meet- 
ings of the board of directors or of the joint managerial 
organ to discuss issues such as wages and salaries, 
welfare, safety in production, labor protection or labor 
insurance concerning the immediate interests of the 
staff and workers, representatives of the trade union 
shall be present as non-voting delegates to relay the 
staff and worker’ opinions and demands; 


—The trade union of a foreign-capital enterprises may, 
with respect to issues concerning staff and workers’ 
wages and salaries, welfare, safety in production, labor 
protection or labor insurance, put forward its sugges- 
tions and deal with such issues through consultation 
with the administrative authorities of the enterprise: 


—Chinese-foreign equity joint ventures, Chinese-foreign 
contractual joint ventures or foreign-capital enter- 
prises that have established trade union organizations 
shall appropriate funds to the trade unions of the 
respective enterprises according to relevant regula- 
tions of the state. 


Women's Rights Protection Law 
OW 2703023292 Beying XINHUA in English 
0221 GMT 27 Mar 92 


[Text] Beyying, March 27 (XINHUA) The draft of New 
China's first law concerning women was submitted to the 
National People’s Congress (NPC), China's highest leg- 
islative body, for deliberation today. 


According to Zou Yu, deputy-director of the NPC 
Internal and Judicial Affairs Committee and one of the 
drafters of the draft law on the protection of women's 
rights and interests, the law is designed to protect the 
wide-ranging rights and interests of the 600 million 
Chinese women among the country’s total population of 
1.15 bilhon. 


The 54-article draft law stipulates that the state protects 
women's equal rights and interests with men relating to 
politics, culture, education, work, property, person, mar- 
riage and family. 


Explaining the draft law to the on-going NPC annual 
session today, Zou said that at present in China, actual 
differences exist between men and women in terms of 
social and family status and the traditional concept and 
force of habit of regarding men as superior to women 1s 
not likely to be done away with in a short time. 


Since the founding of the people's republic in 1949, 
Chinese women have not only obtained historic libera- 
tion but also expenenced fundamental improvement in 
social and family status and ali their basic mghts have 
been realized gradually 


However, Zou said, because China 1s in the primary 
stage of socialism and there are economic and cultural 
limits, China still has a long way to go in realizing 
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women's equality with men, protecting women’s legiti- 
mate mghts and interests and in giving full play to 
women’s role. 


The draft law prescribes that female deputies to the 
people's congresses at various levels shall take up an 
appropniate proportion. In the Seventh National Peo- 
ple’s Congress, women deputies account for 21.3 per- 
cent. 


It also provides that no unit may, in employing staff and 
workers, refuse to employ women in excuse of sex or 
raise the employment standards for women, with the 
exception of the special types of work or profession 
unsuitable to women. 


In addition to confirming all equal personal nghts of 
women with men, the draft law sets forth protective 
measures for women in line with the characteristics of 
women, involving women’s freedom of person, nights of 
life and health, portrait and reputation. 


The draft law also defines special protection of the 
legitimate rights and interests of divorced women. It 
stipulates that when a wife terminates gestation as 
required by the family planning program, within six 
months after the operation, the husband should not 
apply for a divorce. 


In addition, in line with the principle of equality between 
men and women and protection of women’s legitimate 
rights and interests, the draft law formulates special 
provisions relating to divorced women’s ownership of 
their houses, their mghts to housing and guardianship of 
thei children. The draft law provides that after marriage 
or divorce, women’s responsibility farmland, grain 
rats farmland, and their lawful nghts thereto shall not 
be infringed upon. 


CPPCC Session 


Members Speak on U.S. ‘Means of Dictatorship’ 
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[Text] Being, 26 March (XINHUA}—Liu Chun, Ding 
Xuesong and Zhou Jue, members of the National Com. 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC], today delivered a joint speech at 
the third plenary meeting of the Fifth Session of the 
Seventh CPPCC National Committee. Their speech 
pointed out that the issue of human mghts has become 
one of great significance and common concern in the 
world community today and that the Chinese Govern- 
ment has attached great importance to human rights and 
made incessant efforts to show respect for and safeguard 
human rights in practice 


Their speech noted that the Chinese people, proceeding 
from their own history and national situation, always 
hold that to a country and nation, human mnghts are 
primarily the mghts of independence, subsistence, and 
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development. “With the skin gone, what can the hair 
adhere to?” Likewise, how can mghts exist without the 
subsistence of people? This is a very simple reason, but 1 
is also the most truthful. Their speech pointed out: The 
Chinese people fought unyieldingly against imperialist 
aggressors for more than a century in order to win 
national independence and people's nght to subsistance. 
Under the leadership of the Communist Party of China, 
the Chinese people have finally won their victory. 
Today, the Chinese people are lifted out of the miserable 
condition of inadequate food and clothing and no longer 
suffer cold and hunger. The Chinese people's mght to 
subsistance has been fundamentally fulfilled. This 1s a 
great achievement made by the Chinese Government 
and people in winning and protecting human nghts and 
iS an important contnbution to human nmghts in the 
world. Their speech then pointed out: Following World 
War Il, countnes and people under colonialism and 
semicolonialism and oppressed by the colonial rule of 
imperialism, launched struggles on a magnificant scale 
for national independence and self-determination. Fun- 
damentally speaking, this was the struggle for winning 
people's mght to subsistence. Their victory constituted 
indelible historical merits in achieving the noble goal of 
human mghts by mankind. 


Their speech noted: Now some people in Western coun- 
tnes misunderstand China's position that the mght to 
subsistance is a primary aspect of human nghts, and 
some people even intentionally distort China's position. 
They have said that China only advocates the mght to 
subsistance and pays no attention to and does not 
protect citizens’ political mghts. Facts speak louder than 
words. This kind of assertion that confuses mght and 
wrong 1s not worth refuting. 


Their speech noted: While fighting for the nmght of 
independence and subsistance, the Chinese people have 
long strved for democracy and human nmghts. Now. 
many members of the CPPCC are precisely those who 
actively strive for democracy and human nghts. After 
the founding of New China, our country’s fundamental 
law—the Constitution—clearly stipulates that all power 
in the People’s Republic of China belongs to the people. 
The National People’s Congress of the People’s Republic 
of China 1s the highest organ of state power, and there 
meanwhile 1s a political consultation system based on 
multiparty cooperation under the leadership of the Com- 
munist Party. These are two basic political systems that 
give expression to people's democracy. They guarantee 
that people are truly the masters of the country and that 
people in all social strata, all mass organizations, and 
patriotic personages of all circles can play a role in the 
political and socia! infe of the country. 


Their speech pointed out: China has always attached 
great importance to citizens’ political mghts. The Chi- 
nese Constitution has clearly stipulated this. In addition 
to the nght to vote and to be elected, the Constitution 
provides that freedom of the person of PRC citizens 1s 
inviolable. The Constitution stipulates that citizens 
enjoy freedom of correspondence, speech. the press. 
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assembly, association. and demonstration. There 1s no 
news censorship and ideological or political prisoners in 
China. The law stipulates that peonie who only hold 
different ideological and political vic «points and do not 
violate the cnminal law are not considered as commiting 
cnmes. The “counterrevolutionary crime” stipulated in 
the cmmuinal law means a cnmme that endangers the 
security of the country—activities that not only aim at 
overthrowing state power and the socialist system but 
also violate the criminal! law. In today’s world. there 1s no 
exception to this kind of legal stipulation. including both 
developed and developing countnes 


The United States. which energetically advocates 
“human nghts diplomacy.” has used laws and available 
means of dictatorship [zhuan zheng shou duan 1413 
2398 2087 3008] to cruelly suppress and persecute the 
laboring class and progressive organizations. Article 
2385 of the “Amencan Law Code™ stipulates that “any 
one who deliberately or intentionally advocates. insti- 
gates and persuades. or gives lectures on the reason. 
necessity, worthiness. or mghtfulness of using force or 
violence or assassinating government officials to over- 
throw or destroy the United States Government or the 
government of any state. termtory. special district, or 
occupied area. or any lower level government. and 
anyone who, in an attempt to overthrow or destroy any 
aforementioned government, prints. publishes. com- 
piles. announces, disseminates. sells. distributes, or 
openly exhibits any writing or printed matter... shall be 
punished by a fine not exceeding $20,000 or impnson- 
ment not exceeding 20 years, or both. Within five years 
after completion of sentence. the offender shall not be 
employed by the U.S. Government or any government 
department or agencies.” The United States remains 
silent about its own inglonous record of human nghts 
but makes indiscreet remarks and fragrantly interferes 
with the internal affairs of China and other developing 
countnes, and even resorts to pressures and sanctions. 
Can we say this kind of different standards and attitude 
regarding the human mnghts issue toward itself and others 
iS NOt vainly attempting to impose its own values and 
mode of human nghts on others? Is it not a demonstra- 
tion of power politics” 


Their speech pointed out: Since the founding of New 
China, we have not only energetically protected and 
promoted human rnghts at home but also actively taken 
Part in international activities to protect human nghts. 
We have contributed our share of protecting human 
rights in the world. We are willing to hold discussions on 
human mghts with other countnes on a fair, equal, and 
mutual-respect basis in order to eliminate muisunder- 
standing and various kinds of abnormal situations. How- 
ever, we Oppose any country’s imposing its own values 
and mode of human mghts on the Chinese people, 
oppose any country’s using the human mghts issue to 
pressure China and as a condition for developing rela- 
tions between countries, and oppose any country’s using 
the human nghts issue to interfere with the internal 
affairs of our country 
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Their speech pointed out: Currently. there 1s a kind of 
Strange and absurd argument in the world such as 
“human nmghts are above sovereignty.” “human nmghts 
have no national amu.” and “the principle of noninter- 
ference 1s no longer applicable to the issue of human 
rights ~~ This way of thinking runs counter to the goal and 
principle of the “UN Charter” and generally recognized 
norms of international law. It is a replica of power 
politics of the penod of colonialism in the new situation 
In essence. human nghts are an issue within the scope of 
a country’s “sovereignty.” Human nghts can only be 
realized through the adoption of legislation. regulations. 
and measures by a sovereign country Those statements 
and stands such as “human nghts are above sovereignty” 
and “st 1s justified to unterfere with internal affairs” are. 
to put it bluntly. reactionary public opimion and propa- 
ganda of certain big countnes practicing their hege- 
monism and power politics. They have po:soned the 
international! atmosphere and endangered international 
peace and secunty 


Their speech advised those “guards for human nghts™ in 
Western countnes not to go against the tide of history, 
not to be bent on having their own way. and not to 
continue those things that harm others to benefit them- 
selves or hurt both others and themselves. because such 
actions will not be approved by the Chinese people. the 
people of developing countnes. and the people in the 
world 


Members View Problems With Enterprises 
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[Text] Beying. March 26 (XINHUA}—To raise funds 
from multiple sources to improve economic results of 
enterprises is the prescription given by members of the 
National Committee of the Seventh Chinese People's 
Political Consultative Conference (CPPCC) 


During group discussions on Premier Li Peng’s govern- 
ment work report to the current Fifth Session of the 
Seventh National People’s Congress which opened on 
March 20, CPPCC members have over the past few days 
probed into ways of how to bail out the large and 
medium-sized state enterprises which have suffered 
from the lack of funds and poor performances. 


Li Gang. deputy general manager of the State Investment 
Corporation for Machine Building, Electronics, Light 
and Textiles Industries, said that there are two major 
probiems with China's enterpnses: Inadequate funding 
and poor management of what funds are available. 


Although the state spent $27.9 million yuan on fixed 
assets in 1991, it failed to better the economic results of 
enterprises and repetitive capital construction has begun 
to show up. 


Li pointed out that the state should tighten control and 
see that the limited amount of funds are used in where 
they are most needed. 
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Meanwhile. he said. operation responsibility system 
should be set up so as to supervise the operation of the 
enterprises and to ensure that value has been added to 
funds put in 


Shi Nungsun and Yang Zhongshu held that the funds for 
those key projects agreeing with the staic’s industrial 
policy should be provided. 


They urged tighter control over the projects that are not 
in keeping with the state's industnal policy 


The CPPCC members said that to use the funds in a 
unified way «s the supenomty of socialism and in the 
course of investment, the state should observe economic 
law and give top pnorty to projects that will improve 
economic efficiency 


Some CPPCC members pointed out that investment in 
communications, telecommunications, energy and other 
basic facilities should also be made more efficient 


Li Gang stressed that to ensure a sustained and stable 
development of national economy. the state should have 
a stable source of funds for investment. 


He suggested that the state set up an investment fund by 
using allocated financial resources and. at the same time. 
launch long- term bank credit savings so that the bank 
savings of the residents can be turned into stable and 
reliable source for loans. 


China now has many channels to raise funds and of the 
total social investment in fixed assets, the proportion 
from the state coffer has dropped from 80 percent to less 
than 20 percent. The remaining investment comes from 
bank loans. funds raised by enterprises. introduction of 
foreign capital and funds raised elsewhere 


Wong Ker Lee, CPPCC member and chairman of Hong 
Kong Ta: Ching Co., pointed out that enough attention 
should be paid to how to use the capitalist methods that 
are useful to China, open stock and bond markets to 
absorb funds from the people and foreign funds in order 
to boost economy and ease money shortage for enter- 
prises. 


Members Give Views on Three Gorges Project 
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[Text] Being. March 27 (XINHUA)}—Members of the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) voiced their opinions 
on the Three Gorges Project here this afternoon. 


Ata plenary meeting of the current CPPCC session, Luo 
Xibei said that the construction scale of the Three 
Gorges Project should be readjusted and optimized. 


Luo, vice-chairman of the board of the China International 
Project Consulting Corporation, pointed out that the time 
of starting the project should be further considered. 
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There have been differing opinions over the Three 
Gorges Project for decades, he said, adding that the 
reason why it can not be decided for a long time lies in 
the lack of a complete knowledge of the project. 


After reviewing the protracted controversy over the 
project, he said that the attitudes to the project should 
not be simply divided into pros or cons. 


In fact, he said, some people favor this plan for the 
gigantic project whereas others favor that plan. 


The debate in the 1950s centered on the question 
wheiher the mammoth project was in keeping with the 
national strength in addition to the many technical 
probelms which had yet to be solved. 


But now, in terms of electricity and improvement of 
power networks, the project should be undertaken at an 
early date, Luo noted. 


However, he stressed that two questions must be 
resolved before the project gets started, namely, the 
construction scale and the timing. 


He said he stands for building a 160-meter-high dam 
instead of a | 75-meter-high dam. 


Although the lower dam plan will mean a 13-percent 
drop in the generating capacity, he reasoned, it can 
reduce the number of resettled people by 41 percent and 
also the effects of the silts at Chongqing city. 


As for the time of launching the project, he said the key 
point les in China's national strength. 


He said, “The timing is a very complicated question. It is 
not merely an economic question concerning money. 
There are some political factors which can not be 
expressed by money.” 


In their joint speech, Hu Min and other eight CPPCC 
members raised concrete suggestions for the smooth 
going of the Three Gorges Project. They said that a 
development corporation for the project should be set up 
and scientific research work of the project should be 
arranged in advance. 


They held that since the project will last quite a long 
time, its construction must not be suspended once it gets 
started. 


They demanded launching the project as early as pos- 
sible so as to control the floods in the Yangtze River 
valley while keeping on the work of soil and water 
conservation in the upper reaches and doing a good job 
of the resettlement in the reservoir area. 


Members Discuss Overseas Chinese, Students 
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[Text] Beiying, March 27 (XINHUA)}—The members of 
the Seventh National Committee of the Chinese People's 
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Political Consultative Conference (CPPCC) met for the 
third time this afternoon to offer their advice on how to 
deepen reforms and give a further push for the national 
economy. 


Leaders of the government ministnes and commissions 
headed by Vice-Premier Zhu Rong,. were present to hear 
their advice. 


Ten CPPCC national committee members spoke. 


On behalf of the Central Committee of China Zhi Gong 
Dang (party for public interest), Lu Rongshu said that 
tens of millions of returned overseas Chinese and their 
relatives constitute an important force in China's eco- 
nomic construction and serve as a bridge for developing 
relations with overseas Chinese and for importing cap- 
ital, advanced technology and talented people. 


He noted that the overseas Chinese all over world have 
been inspired by the great achievements scored in 
China’s reform and opening to the outside world and 
they are willing to contribute to a prosperous and strong 
China. 


Therefore, he noted, to do work among the returned 
overseas Chinese and their relatives and the compatriots 
in Hong Kong, Macao and Taiwan should be an impor- 
tant part of China's policies of reform and opening to 
outside world. 


He pledged that the China Zhi Gong Dang which 1s 
mainly composed of returned overseas Chinese and their 
relatives would play a better role as a party participating 
in government work. It will further develop its close 
relations with overseas Chinese in business, industrial, 
science, technology and education circles and make 
greater contribution to China's economic development. 


In a joint speech, Shi Ningxun and Yang Zhongshu, said 
that while deepening the reform, it 1s necessary to 
strengthen the control and regulating powers of the 
central authorities so that they can amass enough 
resources and means to direct the operation of the whole 
economy. 


To achieve the end, they suggested, reform of the finan- 
cial system should be stepped up so as to establish a 
macro-economic control system that will mainly use the 
indirect means and at the same time the adjustment of 
the industrial structure should be accelerated. 


In his speech, Wu Dehao called on people from all walks 
of life to show concern for Chinese students studying 
abroad. 


Wu expressed his hope that more departments, areas and 
units will work out more preferential and flexible poli- 
cies and create better working conditions so as to attract 
more Chinese students studying abroad to return home 
for the country’s economic construction and provide 
their families with all kinds of services and help them 


solve their practical problems. 
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Chinese diplomatic missions to foreign countnes should 
also do more to help students overcome their difficulties. 


He urged the government to improve the policies on 
students to study abroad at the public expenses and 
loosen the control over those who want to study abroad 
at their own expenses. 


Some deputies including Huang Yuyang, Tang Yuan- 
bing, Wu Changzhen and He Zai voiced their opinions 
on economic construction in areas densely populated by 
people of minority nationalities, the development of the 
Zhoushan Archipelago, the draft law on protection of 
women’s interests and nghts and the implementation of 
the anti-corruption campaign. 


Luo Xibe:i and Hu Min voiced their sincere views on the 
construction of the Three Gorges Project, and Li Zhanliu 
spoke on behalf of the revolutionary committee of the 
Kuomintang on the issue of peaceful reunification of the 
country. 


The meeting was presided over by CPPCC Vice- 
Chairmen Yang Jingren, Wang Enmao, Qian Xuesen, 
Qian Zhengying, Su Buging, Ismail Amat, Ding 
Guangxun and Yang Xuanping. 


Standing Committee Approves Draft Resolutions 


OW 2703040692 Beijing XINHUA in English 
0342 GMT 27 Mar 92 


[Text] Beijing, March 27 (XINHUA)}—The Standing 
Committee of the Seventh National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC) today held its 19th meeting and approved 
various draft resolutions of the Fifth Session of the 
Seventh CPPCC. 


The Fifth Session is expected to close tomorrow. The 
draft political resolution, draft resolution on the work 
report of the Standing Committee of the CPPCC 
National Committee and draft report on the examina- 
tion of proposals which were approved, will be sub- 
mitted for approval at the closing meeting of the current 
session. 


Gu Mu, vice-chairman of the CPPCC National Com- 
mittee, presided over today’s meeting. 


Song Demin, secretary-general of the CPPCC National 
Committee, delivered a report on the discussions of 
various groups at current session. 


He said that the under the guidance of Deng Xiaoping’s 
important speeches and the spirit of the plenary meeting 
of the Political Bureau of the Central Committee of the 
Chinese Communist Party, and with the joint efforts of 
all CPPCC members, the current session proves to be a 
meeting of democracy, unity, realism and encourage- 
ment. 
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He said that during the session the members have given 
a full and free airing of their views on various topics. By 
March 25, the session had received 1.682 proposals and 
223 written speeches. 


He said that while the CPPCC members agree with 
various reports delivered at the current session of the 
Seventh National People’s Congress, they have also 
raised many suggestions over the work of the CPPCC 
and the government in the past year. 


The suggestions have been relayed to relevant depari- 
ments of the government through different channels, he 
added. 


He said that the CPPCC session has completed its 
agenda and will come to a close tomorrow as scheduled. 


Political & Social 


Daily's Director Said To Attack Deng Reforms 


HK2703022392 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Mar 92 p 14 


[By Willy Wo-lap Lam] 


[Text] PEOPLE'S DAILY Director Mr Gao Di kus openly 
attacked Mr Deng Xiaoping’s reform offensive. saying the 
patriarch’s pronouncements about “thought liberation” 
could lead to a return of “bourgeois liberalisation”. 


In a meeting this month at the PEOPLE'S DAILY to 
pass along the paramount leader's instructions, proteges 
of Mr Gao also queried the authority of Mr Deng to lay 
down national policy. 


And in an internal PEOPLE'S DAILY circular, reform- 
ists working in the official media unit cited numerous 
examples of how Mr Gao had tried to sabotage Mr 
Deng's reform initiative. 


China analysts said Mr Gao, who had repeatedly been 
criticised by Mr Deng for failing to “make propaganda” 
for reform, would soon be replaced by a more liberal 
cadre. 


According to Chinese sources, at the meeting to dissem- 
inate Document No 2, which contains Mr Deng’s recent 
sayings, Mr Gao said: “After Deng Xiaoping spoke out, 
the thoughts (of many peopie) have become confused.” 


The PEOPLE'S DAILY director also expressed worries 
that “some people want to overturn the verdict on June 
4”, a reference to attempts by liberal intellectuals to 
“rehabilitate the reputation” of the 1989 pro-democracy 
movement. 


At the same time, senior editors and cadres who had 
been transferred to the PEOPLE'S DAILY under Mr 
Gao’s aegis also decried the “detrimental” effects of 
Document No 2. 
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The sources quoted a bureau-level cadre as saying: 
“After Deng gave those speeches, the bourgeois-liberals 
have become active. 


“Many people have taken advantage of Deng’s talks to 
buttress their own (bourgeois-liberal) views. The situa- 
tion is worse than that before June 4.” 


Another Gao protege had this to say about Mr Deng’s 
exhortations on “faster and bolder reform”—“What 
does he mean by being bolder? We were bold enough in 
1958!" 


This cadre was referring with sarcasm to the disastrous 
Great Leap Forward, when the country pursued an 
unrealisticaliy ambitious development programme. 


Yet another Gao appointee questioned the legitimacy of 
Mr Deng’s recent manoeuvres. 


“Deng has already retired,” he said. “He no longer holds 
any official position. How come things he said while 
walking at a railway station have become holy writ?” 


The sources said after the party Central Committee had 
issued Document No 2 on March |, Mr Gao reluctantly 
ran a couple of editorials in the PEOPLE'S DAILY 


supporting the Deng line. 


However, on March 9, Mr Gao told his subordinates: 
“It's time to put up resistance. It is alright now to stop 
issuing any more articles (propagating the Deng line).” 


According to the document, Mr Gao and his associates 
tried their best to disparage a series of commentaries 
which the liberal LIBERATION DAILY had published 
in early 1991. 


The articles, under the pen name Huangfu Ping, con- 
tained instructions on fast-paced reform Mr Deng had 
delivered in Shanghai during the Lunar New Year. 


Last September, Mr Gao initiated a series of commen- 
taries and articles which argued that the party must 
“adopt reform policies surnarned socialist and jettison 
those surnamed capitalist”. 


Mr Gao also wrote in an internal PEOPLE'S DAILY 
publication: “Those who refuse to distinguish between 
the socialist or capitalistic nature of reform policies are 
either politically muddled or followers of (Soviet politi- 
cians) Mikhail Gorbachev and Boris Yeltsin.” 


The PEOPLE'S DAILY also ran numerous articles con- 
tending that “class struggle and economic construction” 
were the nation’s “double tasks”. 


This is in spite of Mr Deng’s insistence that the “core” of 
party and government work is economic progress. 
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Hong Kong Journal on CPC Internal Strife 


HK2003022392 Hong Kong CHING PAO 
in Chinese No 176, 5 Mar 92 pp 34-37 


[Article by Huo Szu-fang (7202 2448 2455): “Three 
Main Points in Deng Xiaoping’s Remarks Delivered 
During Southern China Tour, Principle Set for Per- 
sonnel Arrangements at | 4th CPC National Congress” — 
first two paragraphs are CHING PAO introduction] 


[Text] There are three main points in Deng Xiaoping’s 
remarks delivered during his southern China tour. !) 
The 14th CPC National Congress personnel arrange- 
ments will conform to the principle of reform and 
opening up. 2) The basic line that has been formed since 
the Third Plenary Session of the !ith CPC Central 
Cummittee should be carried out for 100 years. 
Refraining from reform and opening up will also help 
bourgeois liberalization grow, and may even lead to the 
demise of the party and the state. 3) Socialism can adopt 
some of the things in capitalism, such as stock markets 
and the joint stock system. 


Deng’s southern China tour shows that, on the eve of the 
14th party congress, he is rallying the party reformers 
and making ideological, political, and economic prepa- 
rations for persisting in and broadening the reform and 
opening up. 


At the beginning of this year, Deng Xiaoping, famed as 
the chief architect of Chiua’s reform and opening up, 
took his family to Wuhan, Shenzhen, Zhuhai, and then 
Shanghai, where he spent the Spring Festival. He was full 
of zest during his tour and kept talking throughout the 
trip. He lavishly praised the rapid development of Shen- 
zhen and Zhuhai, the pilot cities for reform and opening 
up; and affirmed and supported, in definite terms, the 
future onentation of the mainland’s reform and opening 
up. These gestures made by Deng Xiaoping have caused 
considerable repercussions in the CPC top echelon. 


It has been noticed that while Yang Shangkun was 
escorting Deng Xiaoping to southern China, Jiang 
Zemin, Wan Li, Qiao Shi, Tian Jiyun, Zhu Rongji, and 
Liu Huaqing visited Hainan, Guangzhou, and Zhejiang 
separately. It 1s said that they had separate meetings with 
Deng Xiaoping and Yang Shangkun and obtained a 
rough idea of where they stand in the future political 
pattern. 


Deng Explains Reasons of Reform, Opening Up 


Before Deng Xiaoping began his trip to the south, Li 
Ruihuan, who is in charge of CPC ideological work, 
reported his plans to Deng Xiaoping. Deng said to Li 
Ruihuan: | was told that you are having some difficulty in 
your work. Some peopie are making trouble for you. In my 
opinion, you do not have to be afraid. Doing propaganda 
on economic construction as the centerpiece and on reform 
and opening up is something to be held on to. Never give 
in on this issue. Some people are always shouting the 
slogan of adherence to socialism without showing interest 
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in reform and opening up. They prefer “take class struggle 
as the key link” rather than “take economic construction 


as the centerpiece.” This has proved wrong through 
. could we 


how could we have persisted? We cannot sfford to forget 
this part of history. 


Deng also said: Socialism's fundamental task is to vevelop 


is pointing at this year, 4s the /4th CPC National 
Congress approaches, Deng Xiaoping is rallying the 
reform forces in the CPC and making ideological. polit- 
ical, and economic preparations for persisting in and 
hroadening reform and opening up In this process. the 
two hasic political factions within the CPC top echelon 
will throw themselves into a trial of strength. each striving 
to gain political advantages before the 14th party congress 
is on to win a favorable position in the future Political 
Bureau 


In view of Deng Xiaoping’s southern China trp and the 
content of a senes of talks he gave, against China's 
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political background today. there seems to be no mis- 
taking what Deng's three ideas are aimed at. They 
include: 


Whoever Refuses To Follow Reform and Opening Up 
Will Have To Step Down 


1. How to set the principle for the personnel arrangements 
for the 14th CPC National Congress. While inspecting 
Shenzhen, Deng Xiaoping pointed out: Reform and 
opening up is the only way to build socialism with Chinese 
characteristics. Whether or not a cadre is keen on the 
reform and opening up is the most important gauge of his 
adherence to the socialist read. No other criteria can 
override this one, let alone replace it. Whoever upholds 
reform and opening up will enter into power and whoever 
refuses to follow it will have to step down. This cntenon 
raised by Deng Xiaoping contradicts another cntenon 
recently declared by some people within the CPC. This 
other cntenon 1s: A cadre should have both ability and 
political integrity with political integrity the more 
important aspect. Political integrity is defined as one’s 
performance in the “political disturbance of 1989." The 
watershed set in this criterion 1s the performance in the 
4 June incident, not the attitude to reform and opening 
up. In line with this criterion, many people who have an 
ultra-Left ideological background and are negative 
toward or even resist reform and opening up have been 
brought into some central organs at the ministenal level. 
Some of them have been promoted as successors in CPC 
leading organs and have formed into a political force of 
considerable strength. This has made Deng Xiaoping 
watchful. Proposing that the attitude toward reform and 
opening up be taken as the yardstick for assessing and 
promoting cadres is one of Deng’s important moves. 


Deng my A ay Replacements Are Necessary in 
Current ing Group 

Connected with this issue 1s the question of whether or 
not the children of high-ranking cadres can be made 
successors. Deng gave his opinion. Deng said: Not all 
high-ranking cadres’ children are fit to be successors. 
Some of them are talented and have scored achievements 
in the reform and opening up in recent years. They have 
won the masses’ support. They of course can be promoted 
to the central organs. However, others are not eligible. If 
they were promoted only because of their fathers’ status 
and service record, it would not be convincing to the broad 
ranks of party members and the masses. In a word, their 
achievements in the reform and opening up are a determi- 
nant. Deng especially mentioned that the third-generation 
leading group now in power is basically alright, but a few 
replacements are necessary. At the | 3th party congress, 
we adopted the method of margin elections. The result 
was good. We will continue to use this method at the 
14th party congress and we may expand the scope 
appropriate!) so that the leading group set up through the 
14th party congress can ensure the stability of the country 
for at least 10-15 years and ensure sustained, greater 
development of the country in reform and opening up. 
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Refraining From Reform Similarly Helps Bourgeois 
Liberalization Grow 


2 How to view the mainiand’s reform and opening up 
policy. During his southern China tour, Deng Xiaoping 
repeatedly spoke on the necessity, urgency, and impor- 
tance of reform and opening up. What Deng stressed is 
that the reform and opening up policy is the only way to 
consolidate and develop socialism. Failure to uphold the 
four cardinal principles would lead to the spread of 
bourgeois liberalization; failure to carry out reform and 
opening up would similarly help bourgeois liberalization 
grow and might even jeopardize the survival of the party 
and the state. Adhering to socialism does not mean 
adhering to the kind of socialism practiced before the 
Third Plenary Session of the 11th CPC Central Com- 
mittee. From 1958 to 1978, socialism was practiced for 
over 20 years, but there was no economic development and 
the people's livelihood did not improve very much. This 
kind of socialism lacks appeal to the people and does not 
have a strong footing in the world. Reform and opening up 
are not the continuation of the ultra-Left line in practice 
before the Third Plenavy Session of the 11th CPC Central 
Committee, but an overall rejection of the ultra-Left line. 
We have to be clear about this point. The most important 
task at present is to carry out the reform and opening up 
faster and better and remove all that impedes this process. 


Willful Distortion of Basic Line Not To Be Tolerated 


Deng commented on the fact that some time ago a 
number of people in a handful of departments, including 
the Central Propaganda Department and RENMIN 
RIBAC: have been talking about whether the reform and 
opening up is “surnamed socialism or capitalism” and 
criticizing what is called “pragmatism” and the reform 
and opening up under the pretext of “combating 
peaceful evolution.” He said: There are some comments 
these days, blaming the 1989 political turmoil on the 
reform and opening up. They avoid mentioning the differ- 
ence between the 20 years before the Third Plenary 
Session of the 11th CPC Central Committee and the 10 
years after, as if socialism should be like what was going 
on during the earlier 20 years. They arbitrarily add 
something to, or take something away from, the basic line 
of “one center, two basic points,” and even willfully distort 
it. All this is wrong, and is the kind of stuff practiced 
during the period when the ultra-Left ideology prevailed. 
It must be overcome. We should let them know what we 
think and if they refuse to comply, they will be removed 
from office. Whoever refuses to practice reform and 
opening up will have to step down. 


Deng Xiaoping Affirms Article Written by “Huangfu 
Ping [4106 3940 1627]" 


In Shanghai, Deng Xiaoping especially affirmed the three 
articles advocating reform and opening up published in the 
name of “Huangfu Ping™ in JIEFANG RIBAO last year. 
Deng said: These three articles were well written and the 
points they made are all correct. I heard that some people 
want to investigate the background of these articles. If 
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they continue to do this, just tell them that | requested 
these articles and I made the points. Let them investigate 
me! 


Deng Dubbed China's Gorbachev 


These remarks of Deng’s spread to some departments in 
Beying in the hands of Deng Liqun (of the Central 
Advisory Commission) and his ilk, causing panic and 
resentment among them. Some of those who started the 
discussion on whether the reform and opening up is 
“surnamed socialism or capitalism” in these depart- 
ments last year said in private: Now we can see more 
clearly that China’s Gorbachev is neither Hu Yaobang 
nor Zhao Ziyang, but Deng Xiaoping. Chairman Mao 
should not have been so tolerant with him. Now he wants 
to push China onto the capitalist road. His reform and 
opening up is a force that operates within China in 
collaboration with the international hostile forces’ 
attempt to carry out the peaceful evolution strategy 
toward China. History will punish him sooner or later. Is 
the 4 June incident not a big enough lesson? Protecting 
Zhao Ziya 2 from criticism creates conditions and 
opportunities for bourgeois liberalization’s comeback. 
We must face up to this test and be prepared to struggle 
on behalf of Marxist truths to the end. It is time we 
clearly propose that whoever does not oppose liberaliza- 
tion or peaceful evolution step down. 


Such a stiff attitude is of course not an expression of 
their personal opinion. It is only when they have strong 
backing to count on that they dare speak so boldly. 


Powerful Connections Emboldens RENMIN RIBAO To 
Contradict Jiang and Yang 


In this regard, two incidents are worth attention. Not 
long ago, af a Central Military Commission meeting, 
Yang Shangkun said: Some people are now getting up to 
little tricks toward the third-generation leaders, especially 
Chairman Jiang Zemin. Some paper (referring to 
RENMIN RIBAO) was bold enough to quote out of 
context Chairman Jiang Zemin’s speech at Lu Xun’'s 
birth anniversary last year, highlighting the words on 
opposing peaceful evolution in Chairman Jiang’s speech 
and leaving out the words on reform and opening up. 
Chairman Jiang was very angry at this and severely 
criticized this paper. We should be wary of the ultra-Left 
ideas now in the air. The person in charge of RENMIN 
RIBAO, which Yang Shangkun pointed the finger at, 
went so far as to instigate a few people to write to the 
CPC Central Committee, care of an octogenarian, com- 
plaining that Jiang Zemin had been too harvi in his 
criticism of RENMIN RIBAO without considering the 
broad background at that time whereby the international 
situation was fast changing and socialism was being 
heavily stormed. The personality who disclosed this infor- 
mation said: The fact that RENMIN RIBAO was bold 
enough to contradict Yang Shangkun and Jiang Zemin 
like this shows that they have backing in the CPC top 
echelon to count on. Such things do not come singly but 
in pairs: State Council Vice Premier Tian Jiyun recently 
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wrote the following instruction on a letter from the 
masses criticizing RENMIN RIBAO for propagating 
ultra-Left ideas: “The criticism in this letter strikes 
home. Attention Comrade Ruihuan.” Li Ruihuan trans- 
ferred this letter carrying Tian Jiyun’s instruction to 
RENMIN RIBAO. The person in charge of RENMIN 
RIBAO played the same old trick and submitted this 
letter, with his refutation attached, to another senior for 
support. Sure enough, this senior did not let him down 
and added an instruction to the letter, accusing Tian 
Jiyun of such things as wrongly “splitting the central 
authorities” on Zhao Ziyang’s side around the 4 June 
incident in 1989. 


Deng Xiaoping’s southern trip and the CPC conserva- 
tives’ gestures in the north form a striking contrast in this 
political picture. One can foresee some fierce rivalry 
from now on until the 14th CPC National Congress. 


Adopting Capitalist Things 


3. Can socialism borrow more of the successful experi- 
ences in economic management and advanced economic 
organizational forms that have come into being in the 
course of capitalist development? While inspecting Shen- 
zhen and Shanghai, Deng Xiaoping showed the greatest 
interest in such things as the stock market and the 
experiments On a joint stock system. Deng said: It seems 
that socialism can adopt some of the things that capi- 
talism has, such as the stock market and joint stock 
system. We should not be afraid of these things, but be 
bold to experiment with them. If the experiments succeed, 
we can popularize them; if not, we can stop and sum up the 
experience. In practicing socialism, we have no mature 
experience to draw upon and we should not reject the 
many new things in a simplistic way merely by giving 
them a definition. We should have the courage to accept 
what has been proved usable to us through experiments 
and practice to perfect our social and economic systems. 


Deng Liqun Orchestrates Three “Wild Gales” 


Deng Xiaoping’s proposition that the advanced experi- 
ences in the course of capitalist development should be 
assimilated is a telling denunciation of the clamor- 
causing propaganda on whether the reform and opening 
up is “surnamed socialism or capitalism” in the main- 
land media some time ago. Since last year, the mainland 
media, orchestrated by Deng Liqun and his ilk, have 
stirred up three “wild gales” and waves of “wild slo- 
gans.”’ In the first round was raised the “privatization 
undercurrent theory,” which criticized the propaganda 
on the success of partially or wholly foreign-funded 
enterprises, the development of township and town 
enterprises, the necessity of individually run and private 
enterprises, and the experiments on the joint stock 
system, as manifestations of a “privatization undercur- 
rent.” In the second round, the dispute over ““whether 
the reform and opening up is surnamed socialism or 
capitalism” was provoked, claiming that “without ques- 
tioning whether reform and opening up is surnamed 
socialism or capitalism, those who do it would become 
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the echo of Gorbachev and Yeltsin.” In the third round, 
it was proposed that “the main task in adhering to 
socialism is to oppose peaceful evolution” and that “the 
principal contradiction in socialism at present is 
expressed as peaceful evolution versus antipeaceful evo- 
lution.” The three waves form a ladder, the last one 
being the strongest and most focused in targeting. They 
are all directly aimed at “taking economic construction 
as the centerpiece” and “carrying on with reform and 
opening up.” 


Conservatives Keep Creating “Earthquakes” 


What is thought-provoking is the fact that these waves 
pounding at economic construction, reform, and 
opening up all took place out of the sphere of Li 
Ruihuan, the person in charge CPC ideological work, 
and unfolded under the joint action of the “two depart- 
ments and one paper” (i.e. the Central Propaganda 
Department, Ministry of Culture, and RENMIN 
RIBAO), which have now formed into a political force. 
This sets one to ask: Is the authority of the CPC's 
third-generation leading collective genuinely estab- 
lished? Is Jiang Zemin’s status as the party's core genu- 
inely established? This matter’s crucial point is that by 
using the traditional political strategy of power transfer, 
Deng Xiaoping cannot expect true establishment of 
political authority. Instead, it will only enable the polit- 
ical conspiratorial cliques and political careerists 
springing from the highly centralized power structure to 
expand rapidly by taking advantage of the space in the 
power transfer, thus causing political disorder from top 
to bottom. Such disorder has already shown its face in 
the ideological departments where the CPC’s reform 
forces do not have the upper hand. The conservative 
forces kept creating “earthquakes” in these departments, 
putting the then top leaders of the CPC on the spot. This 
is very dangerous. One has every reason to worry that 
although Deng Xiaoping’s southern China trip has 
brought much “warmth” to the mainland’s political life, 
yet to the northern parts, especially the CPC top echelon 
in Beijing, “the vernal wind cannot blow.” Does 
Xiaoping know this? 


Cold and Hot in Mainland’s Political and Economic 
Fields 


Several mainland scholars studying politics and eco- 
nomics recently had a chat and analyzed the contradic- 
tions in the mainland’s political and economic fields. 
They pointed out: In terms of the current geographical 
distribution concerning the mainland’s reform and 
opening up, “the south is warm while the north is cold”; 
in terms of the fields in which the reform and opening up 
has been conducted, “economy is warm while politics is 
cold’’; in terms of the structural status quo, “the plan- 
ning economy is cold while the market economy ts hot’’; 
in terms of the attitudes to reform and opening up, “the 
conservative force is cold while the reform force is hot.” 
Such a motley state of cold and heat vividly reflects the 
overall framework of today’s political and economic 
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contradictions on the mainland. Against this broad back- 
ground, the significance of Deng Xiaoping’s southern 
China trip is self-evident. 


The determinant of the mainland’s political orientation 
finds concentrated expression in the following four 
aspects: |) what conclusion the CPC will reach on Zhao 
Ziyang, 2) how the personnel of the central authorities is 
going to be changed; 3) whether or not the reform can 
spread to the political system; and 4) whether or not the 
economic structural reform can return to the originally 
conceived principle that the “state regulates and controls 
the market and the market guides enterprises.” If these 
four issues are well handled, an inspiring new atmo- 
sphere can be expected in the mainland after the 14th 
CPC National Congress. 


CPC To Handle Those Who Are Against Reforms 


A latest piece of information says that the CPC top 
echelon is prepared to take organizational action against 
those who are against the reform and opening up and to 
make big reshuffles in the “two departments and one 
paper” dominated by the ultra-Left force. Hu Jintao 
[regional party secretary] of Tibet, Xing Chongzhi [pro- 
vincial party secretary] of Hebei, and Chen Zhili [deputy 
municipal party secretary] of Shanghai have been widely 
tipped to be transferred into the centr2! organs. Whether 
or not those arch-leftists can be elbowed out is indeed the 
focal point of the trial of strength between the two 
political forces in the CPC. 


Minister Rejects Early Release for Wei Jingsheng 


HK2703055992 Hong Kong AFP in English 
0544 GMT 27 March 92 


[Text] Beijing, March 27 (AFP)—China’s longest- 
serving political prisoner, Wei Jingsheng, will not be 
released before his 15-year sentence ends in 1994 
because of poor behavior, Justice Minister Cai Cheng 
said Friday. 


Cai also said that Wang Juntao and Chen Ziming, 
activists jailed for their role in the 1989 Tiananmen 
Square democracy movement, did not qualify for release 
on medical grounds as their families have requested. 


Wei's early release was “not possible” because his 
“behavior is so-so,” Cai told reporters at the Great Hall 
of the People where he was attending the annual session 
of parliament. 


“If (prisoners) don't do well at reforming, they cannot be 
let off early,” he said. 


The minister said the location of Wei's incarceration was 
secret, but Chinese sources said he was in solitary 
confinement at a prison near Tianjin, 1 50 kilometers (95 
miles) southeast of Beijing. 


Wei has lost his teeth after several hunger strikes and 
years of imprisonment in China's harsh gulag in the 
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remote provinces of the northwest, the sources said. He 
has also shown signs of mental illness. 


But Cai said that as far as his health was concerned Wei 
was “doing fine.” 


The former electrician was convicted in October 1979 of 
leaking state secrets to a foreigner and of counter- 
revolutionary crimes as a leader of the Democracy Wall 
movement. 


Wang and Chen, two economic journalists, were sen- 
tenced to 13 years’ imprisonment for being the “black 
hands behind the black hands” organising the 1989 
movement. 


The justice minister said the two could not serve their 
sentences outside prison “unless their health is really 
bad, they get a certificate of proof from physicians and it 
is in accordance with legal regulations.” 


“Neither of them has reached that stage. Their illnesses 
are not serious. Just because people get the flu doesn’t 
mean you can let them serve their sentences outside 
prison,” Cai said. 


Wang has been diagnosed with chronic hepatitis and is 
being treated at a clinic in Beijing’s Yanqing Prison. 


The minister said Wang would be released if repeated 
treatment for hepatitis failed or if he developed liver 
cancer or cirrhosis of the liver. 


Cai also rejected Western demands that international 
observers be allowed to visit imprisoned Chinese dissidents. 


“It is not necessary for them to visit these counter- 
revolutionary criminals,” he said. “According to Chi- 
nese law, only family members can visit them.” 


The Democracy Wall movement was launched in 1978 
and Wei Jingsheng quickly became one of the most vocal 
critics of the government. 


He argued that senior leader Deng Xiaoping’s four-part 
modernization program needed a “Fifth Moderniza- 
tion" —democracy and human rights. 


Some Democratic Parties’ Members Also 
Communists 


HK2503124192 Hong Kong AFP in English 
1225 GMT 25 Mar 92 


[Text] Beijing, March 25 (AFP}—Members of China’s 
eight democratic parties, who present themselves as 
being independent, have been hiding something—some 
of them also belong to the ruling communist party, one 
such figure said Wednesday. 


“Among members of the democratic parties, there are 
some communist party members,” Cai Zim*., the head 
of one of the nominally independent partics, told a press 
conference here. 
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technica! transformation. The old method of examina- 
tion and approval by departments at different levels will 
be discontinued. We will gradually set up a technologi- 
cally advanced mechanism for promoting the develop- 
ment of new products and the application of new tech- 
nologies, accelerate the pace of technical transformation, 
and strengthen enterprises’ competitiveness. After exam- 
ination and approval, large- and medium-sized enter- 
prises owned by all the people and enterprise groups, if 
conditions permit, may enjoy import and export deci- 
sionmaking power and may extend their operations 
overseas to raise their competitiveness on the world 
market. 


The “Outline” points out: We must perfect the con- 
tracted managerial responsibility system of the enter- 
prise and strengthen internal enterprise management. 
We must combine the experiment of appraising fixed 
assets and circulating funds in selected enterprises with 
our efforts to perfect the contract quota structure and to 
link remuneration with work efficiency. We must grad- 
ually change from contracting profits to contracting 
assets management, successfully resolve the question of 
preserving or increasing the value of state-owned assets, 
and further strengthen the mechanism for binding enter- 
prises. Enterprises shall use the increased revenue from 
the reduction of mandatory targets by the state and from 
increased value of stocked commodities and materials 
following the price hikes by the state to supplement their 
circulating funds. Enterprises must defray wages and 
other personnel expenses in such a way that accords with 
State regulations and must not apportion them wantonly. 
Enterprises suffering from operation losses are not 
allowed to distribute bonuses; they must reduce wages if 
the losses are not stopped within a prescribed period. A 
few large enterprises and enterprise groups that have a 
major impact on the national economy, follow the indus- 
trial policy, and maintain a high management standard 
will be selected to implement the system of overall 
input-output contract. We must adhere to the principle 
of integrating responsibility, authority, and profit and 
take product quality and economic efficiency as the core 
in establishing and perfecting the various forms of the 
economic responsibility system and in strengthening 
production cost and financial control within the enter- 
prise. 


The “Outline” says: We must accelerate the pace of 
reorganizing the structure of the enterprise. We must 
combine our economic restructuring with our efforts to 
develop a mechanism of competition to ensure the 
survival of the fittest. Enterprises that suffered big losses 
or, worse still, incurred debts that exceed their assets as 
a result of mismanagement must close their doors, 
suspend operation, merge with other enterprises, change 
their lines of production, or declare bankruptcy 
according to the law. We must take further steps to 
perfect the system of setting reserve requirements for 
banks and to strengthen the system of responsibility for 
risky loans. We must adopt effective policies and 
methods to promote the flow of production factors. We 
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can encourage rational flow of production equipment, 
personnel, capital, technology, and other individual pro- 
duction factors. We can also carry out the readjustment 
of products mix and enterprise structure through auc- 
tion, contracting, leasing, and merger among enterprises. 


The “Outline” points out: We must continue imple- 
menting on a trial basis the system requiring payment of 
tax plus a percentage of profits to the state, the share- 
holding system, and the system for managing state- 
owned assets. We must perfect the method of imple- 
menting on a broader scale the system requiring payment 
of tax plus a percentage of profits and payment of tax 
before loan repayment or any retention of profits. We 
must combine the measures of lowering the income tax 
rate and reducing or exempting depreciation funds with 
our efforts to implement on a trial basis the system 
requiring payment of tax plus a percentage of profits to 
the state. We must step up the formulation of policies 
and regulations related to the experiment in share- 
holding system and provide appropriate guidance to 
different forms of the shareholding system. 


To carry out rational readjustment of the enterprise 
structure, we must vigorously promote the system of 
shareholding by legal persons. Enterprises owned by all 
the people may purchase each other's shares when they 
develop a horizontal association or set up enterprise 
groups. New enterprises set up with joint investment by 
the central and local governments, by local governments, 
or by the government and enterprises and having the 
necessary conditions should be organized into compa- 
nies with limited liability and with shares held by legal 
persons. Enterprises owned by the whole people having 
the necessary conditions may offer their shares to enter- 
prises not owned by the whole people, thereby changing 
themselves into companies with limited liability and 
joint ownership. We must expand, step by step and in a 
well-planned manner, the experimert of allowing 
workers of an enterprise to hold the shares of the 
enterprise. On the basis of the experience learned and of 
improved management, we can conduct the experiment 
of offering shares to the general public. Shanghai and 
Shenzhen should increase the number of shares offered 
to the market in a well-planned manner. 


We must select several enterprise groups to carry out the 
experiment of delegating them the power to manage 
state-owned assets. 


Regarding actively developing the market and intensi- 
fying reform of the circulation structure, the “Outline” 
calls for active but steady price reform implementation. 


In line with the needs of stabilizing prices on one hand 
and revitalizing the economy on the other, we must, 
while maintaining basic price stability, readjust some 
conspicuously unreasonable farm and energy product 
prices. It is necessary to reform the price-setting mecha- 
nism: Various measures should be taken to unify, step by 
step, the prices of those capital goods whose supply and 
demand are basically in balance and have no great 
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differences between their planned prices and market 
prices; prices of most capital goods should be freed. As 
for general middle and lower-stream products, we 
should, in light of their supply and demand, free their 
prices—leave them to regulation by the market—in a 
systematic way. We should step up efforts to revise and 
publish a new catalog of price administration, readjust 
authority over price administration, and draft new price 
administration rules for freed prices. 


The “Outline” notes: It is necessary to develop further 
the commodity market system. We should vigorously 
develop the market, further enliven circulation, and 
place reforn. of the circulation structure high on the 
agenda. We must conscientiously implement the “Circu- 
lar of the State Council on Further Enlivening the 
Circulation of Farm Products” and vigorously develop 
the market in the countryside. Edible oi! and sugar will 
be exempted from mandatory planning, and efforts will 
be made to develop an edible oil and sugar market. 
Grain should be allowed to be sold freely all year round, 
provided that state-assigned procurement quotas are 
fulfilled. It is necessary to establish and improve a 
three-level grain reserve system. A number of agricul- 
tural and sideline product markets, each with its own 
distinctive characteristics, should be built in major pro- 
ducing areas and distribution centers. We should con- 
tinue to improve the Zhengzhou Central Grain Whole- 
sale Market, consolidate regional markets, develop 
basic-level markets, improve the three-level grain whole- 
sale market system, develop in a planned way the futures 
market, and continue developing the hog market. Except 
for a few products subject to unified state management, 
all farm products can be sold freely through multiple 
channels of circulation, with their prices fluctuating 
according to market demand. Commercial and indus- 
trial enterprises should make good use of the existing 
facilities of state-owned and cooperative commerce and. 
either individually or jointly. carry oul vanous promo- 
tion activities to expand the manufactured goods 
market. In connection with reform of the system for 
ordering material replacements, supply and product 
departments should jointly sponsor capital goods mar- 
kets by category and specification in fixed locations. 


The “Outline” pointed out: It 1s necessary to effect 
vigorously the shift in the operative mechanisms of 
enterpnses. State-owned circulation enterprises must 
speed up the shift in operative mechanisms in accor- 
dance with the 20-point policy for invigorating large and 
medium-sized enterpnses. The expenence of Tianjin 
and other locations, which have implemented a dual 
system of policy-related operations and regular opera- 
tions, should continue to be populanzed among grain 
enterprises. State-owned and cooperative commercial 
enterprises should actively populanze the expenence of 
Chongqing and other areas where circulation enterprises 
were given decisionmaking powers and more autonomy 
over operations in four areas. Supply enterprises should 
expand delivery services, improve their own economic 
strength and competitiveness by providing better, effi- 
cient, and low-cost services to both producers and 
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buyers; and give full rein to their role as the main 
channels of circulation. Efforts should be made to pro- 
mote joint operations between circulation and produc- 
tion enterprises Or among circulation enterprises. It is 
necessary to develop, step by step and on the basis of 
cooperation and association, some transsectoral, transre- 
gional, and transownership circulation enterprise 
groups. Regarding small commercial and catering enter- 
prises, such reform measures such as changing owner- 
ship, merging, transferring management by lease or by 
contract, or selling them off should be continued. We 
should vigorously reform the system of supply and 
marketing cooperatives, encourage greater civilian par- 
ticipation, give them full autonomy over management, 
have them assume full responsibility for their owns 
profits or losses, and give full rein to their role as the 
mainstay of the socialized service network in the coun- 


tryside. 


The “Outline” says: It 1s necessary to reform and perfect 
the foreign trade system. We will further perfect the new 
system by which enterprises will take full responsibility 
for their own profits and losses. promote the transfor- 
mation of operating mechanisms of foreign trade enter- 
prises, actively promote internationalized operations by 
enterprise groups, and develop various kinds of associa- 
tions linking industry (agriculture and technology) and 
trade. We will further improve the regulatory and control 
systems for foreign trade, improve licensing and quota 
management methods, increase openness. and gradually 
introduce bidding and competition mechanisms on the 
basis of different kinds of products. We will continue to 
improve the market for regulating foreign exchange and 
create conditions for setting up a controlled system by 
which exchange rates are allowed to float in the market 

We will speed up reforming the tax system. The main 
economic levers—foreign exchange rates, tanffs. credit. 
interest rates, taxes—and legal means will be applied to 
control and regulate foreign trade. We will improve the 
export tax reimbursement system to ensure that taxes 
will be reambursed according to the actual amount of 
export. We will reform the import management system 
and operating system, abolish administrative examina- 
tion and approval step by step. and set up a mechanism 
by which imports are guided by the industrial policy and 
regulated by the principal means of tanffs. We will 
vigorously create conditions for further promoting the 
system of import agents. 


On the question of strengthening indirect control and 
regulation and reforming the system of marcoeconomic 
control, the “Outline” points out: It is necessary to 
reduce further the number of mandatory plans and 
improve the planning management method. reduce the 
number of mandatory plans for rolled steel, pig iron, 
sulphuric acid, soda ash, caustic soda, tires, tember, and 
cement, and reduce their amounts to be allocated by the 
state. Large and medium-sized enterprises which are 
burdened with heavy tasks of unified distribution should 
have their mandatory delivery of products to the state 
reduced. We will improve the method of managing 
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guidance plans and gradually popularize the methods of 
the state having the priority to order goods through 
contracts and of linking production with demands. We 
will deepen the reform of the investment system and 
promote structural reform; and control the scale of 
society's fixed asset investments by employing mone- 
tary, financial, and taxation means. In coordination with 
implementing the method of double entry financial 
budgets, we will further improve the system of accumu- 
lating funds for capital construction, run investment 
companies as true economic entities, and gradually 
encourage inem to develop into holding companies. We 
will gradua!ly transform the old method by which funds 
or nearly all the needed funds for key construction 
projects are undertaken by the state. In state investments 
the state will mainly adopt the method of shareholding 
or subsidizing interests to provide guidance for read- 
justing the investment pattern and orientation. We will 
actively push forward reforming financial and taxation 
systems. A double-entry budget system will be imple- 
mented for central and provincial finances. Regular 
budget and construction budgets will be separated in 
accordance with different revenues and expenditures. 
There will be no deficit for the regular budget, and efforts 
will be made to have a surplus. A reasonable scale should 
be maintained for the central construction budget, and 
deficits will be settled through both internal and inter- 
national borrowing, but the amount of debt should be 
kept under control in accordance with the capacity to 
repay debts. This will ensure that our debts will be kept 
within the safety line. In accordance with a State Council 
decision, the income tax rate of large and medium-sized 
enterprises owned by the whole people will be reduced 
from 55 percent to 33 percent in three years, beginning 
this year. The income taxes of enterprises owned by the 
whole people, collective enterprises, and private enter- 
prises will be unified in a planned way; individual 
income regulatory taxes will be improved; taxes for 
bonuses and wage regulatory taxes will be merged: a 
unified property tax and a tax for using transportation 
facilities will be levied on foreign-funded enterprises. 
Reform of the banking system will be carried out in 
coordination with other reforms to strengthen the central 
bank's macroeconomic control and regulatory capacity 
and upgrade the scientific nature and solemnity of the 
currency policy. We will improve the operation and 
management of specialized banks and other monetary 
organizations and set up and improve mechanisms for 
self-restnction. We will strive to expand the monetary 
market. On the basis of existing transregional monetary 
networks, we will set up a few transregional, transtrade 
money markets throughout the country to form a money- 
borrowing center in the country. 


The “Outline” points out: We must accelerate reforming 
the housing and social security systems. We must ser- 
ously implement the guidelines of the 1991 national 
conference on reforming the housing system and, in 
accordance with the principle of adhering to uniform 
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policies, suiting measures to local conditions, decentral- 
izing decisionmaking powers, and providing differenti- 
ated guidance, achieve tangible progress in raising rents, 
selling houses, raising funds for housing construction, 
establishing a housing fund, setting up a housing 
financing system, and developing a real estate market. 
We must vigorously but steadily push forward reform of 
the land utilization system. While continuing the work of 
selling state-owned land utilization mghts, we must con- 
centrate this year on straightening out the order of the 
land market and bring the large volume of voluntary 
transactions in land utilization mghts into the orbit of 
operation by law. We must accelerate establishing a 
social security system and an unemployment insurance 
system for workers in special enterprises. We must 
gradually expand unemployment insurance coverage. 
We must expand the area of experimenting with pro- 
viding unemployment compensation to workers of enter- 
prises which partially suspended operations or declared 
bankruptcy. We must accelerate developing a labor 
market and vigorously expand the tertiary industry. We 
must accelerate the process to make overall arrange- 
ments for pension funds at the provincial level. We must 
continue to expand the pension system for enterprise 
workers. We must reform the existing publicly funded 
medical care system and the medical care system for 
workers and carry out experiments of casualty insurance 
for workers. We must continue doing a good job of 
experiments in medical care reform and speed up the 
formulation of a reform program suitable to most of the 
country. In the countryside, we must promote the prac- 
tice of raising funds in different ways to provide medical 
care and cooperative medical insurance. We must carry 
out experiments with retirement insurance for peasants 
and village and township enterprise workers. In the five 
special economic zones and Guangdong and Fujian 
Provinces, we must continue to carry out the experiment 
of establishing a uniform social security system. 


The “Outline” says: We must deepen rural reform in an 
all-around way. We must stabilize and perfect the house- 
hold contract responsibility system with remuneration 
linked to output as the main form. We must stabilize and 
perfect the dual management system that combines 
households with collective operations. We must 
strengthen building a socialized service system for agri- 
culture. We must make new progress in reforming spe- 
cial economic zones and in comprehensively reforming 
experimental zones. We must vigorously push forward 
reform in nationalities’ regions. We must carry out 
comprehensive reform in new and high-technology 
industrial zones. We must gradually change government 
functions in economic management. We must strengthen 
leadership and coordination in reform. 


RENMIN RIBAO Urges Internationalization 
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[Article by staff reporter Ban Mingli (3803 2494 7787): 
“Open Our Country's Door Stull Wider—Commenting 
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on Further Development of China's Economic 
Exchanges and Cooperation With Other Countnes”™} 


[Text] 


Impressions of Sweeping Snow in Sapporo 
We visited Sapporo, Japan, at the end of last year. As 


soon as he met us. Sapporo Mayor Nobukatsu Katsura 
talked fervently about the heavy snow. 


With an annual total snowfall of 5 m, Sapporo 1s one of 
the world’s ideal sites for winter sports. However, the 
snow has also become a heavy burden and, in view of 
this, Sapporo has adopted snow-sweeping methods from 
many other countnes: People built up shelter walls on 
both sides of mayor thoroughfares, used snow-clearing 
machines... and even learnt a Chinese method by which 
people went onto the streets and cleared away the snow 
with shovels. In such ways, they managed to solve this 
troublesome problem. 


“We have ‘internationalized’ our snow-sweeping'™ was a 
driver's incisive summation as he drove by. From such 
casual remarks, one can feel that the concept of “inter- 
nationalization” has become Geep-rooted in Japan. 


As a matter of fact, the issue of “internationalization™ 
has been much talked about, not only by Japan but also 
by many advanced and less advanced countries. 
Although people in 4:fferent countnes and under dif- 
ferent social systems offer different explanations of the 
word “internationalization,” and the scientific defini- 
tion of the word needs to be determined by theorists. 
people have already reached a consensus on one thing: 
Only when its economic development becomes part of 
the general cycle ef the international economy can a 
country attain real progress and head toward moderniza- 
tion. To apply the word to China, “internationalization™ 
means opening China's door wide, opening the country 
to the outside world, and enhancing the extent and depth 
of China's economic cooperation with other countries. 


Many farsighted world enterpreneurs, including some 
corporations which have more or less monopolized the 
world market with their products or technologies, have 
also readjusted their development strategies with an aim 
of “internationalizing™ their business. IBM Corporation 
of the United States is a singly-owned transnational 
company. Recently, one of the company’s vice presi- 
dents talked about this issue during his visit in China 
According to him, facing such a rapid scientific and 
technological development, a company should not 
entirely rely on itself to maintain already obtained 
markets, otherwise, it may be defeated by others. In 
order to enhance its own competitiveness, IBM Corpo- 
ration 1s seeking to change its operational management 
and join hands with other companies in developing new 
products. 


Under such circumstances. we should also enhance our 
awareness of “internationalization™ so that we can better 
adapt ourselves to the needs of expanding opening up 
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This ts not only a task for departments engaged in 
foreign economic relations and trade, but one for the 
whole people. 


What Should We Examine When Making a Review? 


When talking about expanding opening up, it is neces- 
sary for us to review opening up already carned out. 
Generally speaking, people do not deny the advantages 
of opening up. However, when touching upon certain 
concrete issues, they still find i hard to distinguish 
advantages from disadvantages. A scientific evaluation 
of the accomplishments of reform and opening up will 
serve as a “take-off” board in obtaining a better under- 
standing of further opening up. 


In recent years, discussions have often arisen on the 
relations between “foreign products” and “Chinese 
products” and between “introduction” and “‘self- 
reliance.” while disagreements also exist on the relation- 
ship between imports and exports. Although we need to 
improve on certain concrete issues, Many important 
facts are undeniable. 


For a while, the appearance of Coca Cola produced a 
ceriain impact on some homemade dnmnks in China. 
However, within a short period of time, many new-type 
drinks including Jianlibao, Coconut Juice, and Tianfu 
Cola were put on the market in turn, thus smashing the 
monopoly of “the Arctic” for the past several decades. 
As a result, an unprecedented prosperity emerged in 
China’s drinks market. During the course of develop- 
ment, the enlightening and fanning role of Coca Cola is 
undeniable. Several years ago. people only knew about 
bathing in mineral water, after opening the door of the 
country. people were surprised to discover that mineral 
water makes a wonderful drink. 


China 1s known as an “empire of bicycles” and, during 
the past several decades, the types of bicycles have 
remained unaltered. The “empire of bicycles” 1s now 
embellished with various types of bicycles, old brands 
are turning out new masterpieces while new brands such 
as “Sprinkle” are beginning to dominate the market. 
Many new eye-catching fashions and designs for dresses 
and daily necessities have emerged in an endless stream, 
completely putting an end to the outdated and stereo- 
typed fashions of the past. 


Equipment for power stations, float glass, limousines, 
color televisions, duplicating machines... 


It 1s hard to tell how a single product grows from nothing 
or develops from an inferior to an advanced level. Of 
course, it 1s common for a product to be eluminated or an 
enterprise yo go bankrupt when competing with others. 
However, as people have said. we should evaluate 
opening up through macroeconomic returns and not by 
the success or failure of one product or one enterprise. 


The biggest macroeconomic return brought about by 
opening up is that we have broken free from the old 
system and begun to build up a new one. During the 
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course of reform and opening up we are: Domestically, 
transiting to a system and operational mechanism of the 
planned commodity economy in light of China's realistic 
national conditions, and, externally, designing a new 
economic development structure in accordance with 
international practice. 


Reform is inseparable from opening up. The develop- 
ment of an export-onented economy has offered a way 
out for several tens of millions of surplus rural laborers, 
provided opportunities for the nse of township and town 
enterprises, and given a great impetus to efforts to 
change China’s backward agricultural system and to 
expedite the “transformation” of agriculture. 


The introduction of foreign investment has greatly 
changed the look of capital construction, something we 
have wanted very much but were unable to achieve for 
many years. The operation of new airports, railways, 
ports, harbors, and power plants has activated the circu- 
lation of commodities, improved the investment envi- 
ronment, and accumulated strength for further develop- 
ment in the 1990s. Like tens of thousands of flourishing 
economic “growth points,” the new and sophisticated 
high-tech industrial products serve as a foundation for 
industrial modernization and as “financial resources” 
from which the people can obtain practical benefits. 


During the three-year-long economic improvement and 
rectification which aimed to check the “overheated” 
economy, though temporary difficulties emerged due to 
financial retrenchment, stability prevailed throughout 
society and there was no major turbulence during the 
period. This was also attributable to our success in 
opening up our country in the 1980s. The total national 
import and export volume already accounted for 31.4 
percent of GNP in 1990, and 40 percent in 1991, of 
which the total export and import volumes rose by 15.8 
and 19.5 percent respectively . After going through more 
than two years of economic improvement and rectifica- 
tion, China's foreign exchange situation turned from 
deficit to a favorable balance, while foreign exchange 
reserves increased by a large margin. This fact shows that 
under a situation wherein domestic demand 1s relatively 
weak, the development of foreign-related economy will 
help us expand the room for using the international 
economy to carry oul macroeconomic control and regu- 
lation. It will also give support to the recovery of the 
national economy. 


What Should We Examine When Taking a Broad View 
Ahead? 


“The prosperity and declir.e of a country is determined 
not only by the success or failure of its domestic work but 
also by the country’s adaptability to the international 
situation. Opening up does not simply mean utilizing 
foreign investment. More importantly, it means that we 
should seize the opportunity to develop ourselves amidst 
the changes and development of the international polit- 
ical and economic situations.” 
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Through the above remarks, He Fang [0149 2455], 
deputy secretary general of the China Iniernational Eco- 
nomics Center, pointed out the true meaning of opening 
up. From analysis of various facts, many experts have 
drawn the following conclusion: The | 990s is a favorable 
opportunity and a crucial moment for China to expand 


opening up. 


They base their argument on only two reasons: |) The 
1990s 1s a decade in which China will take a second-step 
“leaping over” in its national economic development; 
and 2) An analysis has been made of the international 
situation. People are usually more aware of the first 
reason. Taking a broader view and having the whole 
world in mind, however, we need to pay special attention 
to the second reason. Under the present situation 
wherein the old world setup has been broken up, it 1s the 
focus of every country’s concern how to build a new one. 
Big powers are all busy working out their own sugges- 
tions and conceptions. In any case, the divergencies and 
struggles between different interest groups during the 
course of setting up a new international political and 
economic order will inevitably intensify the competition 
among all the various countries. 


From an economic viewpoint, all countries are currently 
seeking opportunities to make multi-channeled 
exchanges, carry out diversified trade. and take a more 
active part in the international division of labor. Infor- 
mation from monetary circles tells us that the competi- 
tion 1s also acute in obtaining international funds. In the 
1990s, there are no idle international funds: on the 
contrary, the international funds fall considerably short. 
Estimates show that the total shortage stands at about 
$400 to $500 billion. The reconstruction of Eastern 
Europe, the former Soviet Union, and Middle East 
countnies has brought about a rapid growth in demand 
for funds. However, the number of fund sources has been 
comparatively reduced because major source countries 
have seen a rapid decline in their favorable international 
payments and have reduced their total capital output by 
a large margin. Moreover, the level of national savings in 
advanced countnes during recent years have gone down 
considerably in comparison with that in the early 1980's. 
Ail these factors will produce a grave impact on all 
countnes, Western advanced countnes and developing 
countries alike. According to expert analysis, if this 
situation does not turn for the better in the future, the 
international funds situation will detenorate and may 
even give rise to a shortage crisis. 


Ji Chongwei [1323 1504 1218), senior research fellow 
from the State Council Development Research Center, 
said: “Funds always float in the direction whereby 
greater interest can be obtained. In order to win the 
battle for international funds and make better use of 
foreign investment, we need to further improve our 
investment environment and enhance the level of 
opening up. Nowadays, political stability prevails in 
China. With such advantages as a huge potential market 
and the experience of reform and opening up gained in 
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the past 10 years and more, 11 1s absolutely possible for 
China to obtain and utilize more international funds.” 


Competition and cooperation always come as a pair. Al 
present, since all countnes are becoming more and more 
economically dependent on each other, and the integrity 
of the world economy and economic regional groups are 
gaining momentum, the emergenc of various “economic 
circles” will probably lead to new coordination and 
cooperation. Fujian Province was aware of this trend 
when it planned to expand opening up. They indicated: 
The Asian-Pacific region, in which Fujian 1s located, has 
attained the most rapid economic growth in the | 980s. 
With prominent features of “economic regionalization,” 
the Asian-Pacific region will become one of the hot spots 
for world industrial transfer in the 1990s. We should 
seize this opportunity to occupy more space in the cycle 
of the international economy. At present, Fujian has 
drawn up a blueprint for building a new opening up 
structure. 


So long as we make better use of both domestic and 
foreign resources, open up and develop both domestic 
and overseas markets, and master the skills of domestic 
and foreign trades, China will surely take on a new 
opening up look in the 1990s. 


Fang Sheng Advocates PRC-Taiwan-HK Alliance 
HK2703032292 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0605 GMT 23 Avar 92 


[Text] Noted mainland Chinese economist Fang Sheng. 
who has drawn world attention since the publication of 
his essay entitled “Opening Up to the Outside World and 
Utilizing Capitalism,” said in an interview that the 
Chinese nation should enjoy common prosperity. He 
advocates the creation of a Chinese economic alliance to 
strengthen economic cooperation between the mainland, 
Taiwan and Hong Kong. thus enabling the formation of 
a really powerful force and allowing the Chinese nation 
to play a bigger part in the world economy. Fang Sheng 
is a professor of economics and a member of the Admin- 
istrative Affarrs Committee of the Chinese People’s 
University, a director of the Society for the Advance- 
ment of China's Peaceful Unification, and a standing 
committee member of the China Society for the Study of 
Taiwan. 


Fang Sheng said: The suggestion that Mainland China. 
Taiwan, and Hong Kong should cooperate and make 
concerted efforts in pursuit of economic progress 1s not a 
casual one, but rather conforms to the current global 
trend of the development of regionalized economies and 
1s based on objective reality. He advocates the es:ablish- 
ment of a Chinese economic alliance among the three 
areas in a step by step manner. Such an alliance would 
share some general characteristics with other regional 
economic structures, but would be unique in the fol- 
lowing aspects: First, this economic alliance would not 
be established between different countnes but would 
emerge from different areas within a country. and hence. 
is an internal matter of the Chinese nation Second, it 
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would not be created within the same social system but 
would emerge from different social systems. This state of 
affairs will not alter even after the realization of national 
unification. Third, this economic alliance would be. in 
reality, a nongovernmental undertaking. It would not be 
based on any accord concluded between official author- 
ities but would largely be a matter of communication 
and consultation between various socioeconomic groups 
or individuals from the three areas with the aim of 
promoting economic and trade relations between dif- 
ferent parties. With a view to creating an economic 
alliance beiween the three areas, these characteristics 
have both advantages and disadvantages. but the former 
outweigh the latter. 


Talking about the significance of a Chinese economic 
alliance, Fang Sheng said: With regard to a range of 
matters like resources, technology. capital, markets, and 
labor, each of the three areas has its own strong points 
and weaknesses. Hence, the fundamental purpose of 
economic cooperation and alliance 1s to realize the 
optimized combination of the elements of production 
and bring into play the initiative of every aspect to cater 
to the needs of highly socialized production, thus 
enabling the formation of a powerful economic force by 
the three areas that can play a bigger part in the world 
economy 


Fang Sheng held that the establishment of a Chinese 
economic alliance 1s not only an economic but 1s also a 
political question. He said: Economic relations are the 
base of all relations. With intensified economic dealings. 
the three sides wil! share common, immediate interests, 
which 15, in turn, beneficial to the advancement of 
political unification. Nowadays, Mainland China and 
Taiwan are still politically antagonistic to each other, 
which certainly hinders the development of their eco- 
nomic relations. However, it 1s believed that the situa- 
tion will continue to change, and economic dealings 
between them will also encourage political contacts and 
ease tension. 


Talking about the real objective basis on which eco- 
nomic cooperation and an alliance of the three areas may 
develop, Fang Sheng said: At present, Mainland China 
and Taiwan have not yet formed a united economic 
Organization, but all of the parties concerned have 
already developed a certain degree of economic cooper- 
ation, and the results have been remarkable. With regard 
to Hong Kong. its economic cooperation with Taiwan on 
the one hand and China on the other 1s time-honored. In 
particular, Hong Kong and China are economically 
closely related and mutually dependent. and the pros- 
pernty of Hong Kong 1s backed up by the mainiand’s 
economic development. Indeed. China and Hong Kong 
have already begun to unify economically and a new 
pattern of diversified cooperation in which the two sides 
merge with each other has been formed. Hong Kong's 
important role 1s irreplaceable in promoting economic 
relations between the two sides of the strait 
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Fang Sheng stressed that the economic disparity between 
the two sides of the strait would not hinder the economic 
alliance. He said: The performance of Taiwan is better 
than the mainland in terms of the per capita gross 
national product, but the mainiand is in terms 
of overall economic strength. On the other hand, the 
objective fact of economic disparity between the two 
sides of the strait acts as an impetus rather than an 
obstacle to economic dealings and cooperation, because 
each side can make up its deficiencies by taking advan- 
tage of the other's strong points. In other words, they are 
complementary to each other. As a matter of fact, 
economic disparities inevitably exist between all coun- 
tries participating in the international division of labor 
and economic exchange, and differences among some 
are very wide. However, with the development of an 
integrated global economy gaining in momentum, such 
disparities do not hamper international economic coop- 
eration, but contribute to it. International economic 
relations can develop in this way, never mind those 
between the two sides of the Taiwan Strait which belongs 
to the same nation. 


Liu Guoguang Describes “Market-Oriented” Reform 
HK2603055692 Beying JINGJI CANKAO BAO 
in Chinese 1 Mar 92 p 4 


[New Viewpoints of Noted Personalities” Column: 
“Interview With Liu Guoguang, Vice President of Chi- 
nese Academy of Social Sciences, on Issues Concerning 
‘Market-Onented’ Reform—summarized from the !1 
February 1992 edition of XINAN WUZI SHANGYE 
BAO (SOUTHWEST COMMODITIES AND COM- 
MERCE NEWS")} 


[Text] Liu Guoguang, vice president of the Chinese 
Academy of Social Sciences, recently talked about his 
opinions on the issue of “market-oriented” reform in an 
interview with Shi Ye [0670 2814], a reporter from 
XINAN WUZI SHANGYE BAO. 


Liu Guoguang said: The orientation of reform is not a 
problem of choosing to emphasize planning or the 
market in the reform model and goal, but refers to the 
trend in reform, the direction of change between the old 
and new models, and the direction of change between the 
model for the starting point of reform and the model for 
the goal of reform in the course of change. The change in 
our country’s economic system model caused by the 
reform is, judged by its essence, a change from the 
previous planned economic system, which was based on 
a natural economy and product economy and which 
rejected the market and was excessively centralized, to a 
planned commodity economic system which brings in 
the market mechanism and operates according to the 
demands of the laws of a commodity economy market. 
In simple terms, it is a reform that is a change from 
rejection and restriction of the functions of the market, 
to giving play to and strengthening the market mecha- 
nism, in a certain sense, I think it 1s not impossible to call 
it a “market-oriented” reform. 
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“Market-orientation™ is not based on a private owner- 
ship system, but on a public ownership system; it is not 
an orientation toward a blind market economy charac- 
terized by anarchism, but an omentation toward a 
market system characterized by planned management 
and macroeconomic control. *Market-onented” reform 
means reform that gives full play to the market mecha- 
nism and the positive function of regulation by the 
market under the condition of planned guidance and 
macroeconomic control. 


Proceeding from this basic orientation, in the 1990s the 
general concept for economic restructuring in our 
country is: First, gradually establish a macroeconomic 
regulation and control system which conforms to the 
principle of integration of the planned economy and 
market regulation. This requires us to carry out the 
reforms of the financial and monetary systems and the 
system of distribution of income, as well as improving 
financial and monetary policies and the policy on distri- 
bution of income. Second, gradually reduce the domain 
of mandatory planning, establish and perfect various 
market systems and rules, expedite the formation of a 
unified national market, speed up the pace of price 
reform, and establish a market information system 
which can promptly, precisely, and sensitively reflect 
market changes. Third. it is necessary to build a vigorous 
and vivid microeconomic foundation. This requires 
enterprises to change their operational mechanism, enter 
the market, and really become commodity producers 
and operators which make their own decisions regarding 
operation, take sole responsibility for gains and losses, 
and are capable of self-devclopment and self-restraint. 


China's hopes rest on deepening the reform and 
expanding opening up, while the success of reform and 
opening up depends on resolute “market-oriented” 
reform. 


Li Yining Advocates Priority to Enterprise Reform 


HK2603063892 Beying JINGJI CANKAO BAO 
in Chinese 1 Mar 92 p 4 


(“New Viewpoints of Noted Personages” column by 
Liang Jiangin (2733 1696 3830): “Noted Economist Li 
Yining Advocates Giving Priority to Enterprise 
Reform”—Extracts from article in 26 January 1992 
edition of “YAYU JINGJI SHIBAO” (YAYU ECO. 
NOMIC TIMES)} 


[Text] Noted Economist Li Yining held: The “theory of 
making price reform predominant” has shown its 
defects, while the “theory of stepping up macroeconomic 
regulation and control” has proven futile for “sick” 
enterprises. Therefore, Li ‘/ ining said, it is necessary to 
give priority to enterprise reform. 


Li Yining held: The theoretical basis of this reform is my 
perception of coexistence between two types of disequi- 
hibnum. I believe that the disequilibrium witnessed in 
the socialist countnes differs from the disequilibrium 
once experienced by the countnes that have all along 
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practised market economy. These are two types of dise- 
quilibrium: One is caused by an imperfect market, 
whereas the other 1s caused by enterprises’ noneconomic 
behavior resulting from an imperfect enterprise system 
or an imperfect enterprise operative mechanism. Should 
we only choose to relax pnce controls or step up macro- 
economic regulation and control, 11 would be impossible 
for us to turn the second type of disequilibrium into 
equilibrium. To eliminate China's economic disequilib- 
rum, it is Necessary to organically combine regulation by 
plan with regulation by the market. Therefore, in car- 
rying out reform at present and in the future. China 
should take the following two steps: First, we should give 
priority to enterprise reform, institute property mghts 
system reform. and shift enterprise operative mecha- 
nisms in order to eliminate the second type of disequi- 
hbrium, second, we should relax price control, establish 
and perfect a market system, and strive to overcome and 
eliminate the first type of disequilibrium so as to in the 
end turn China's economic disequilibrium into an eco- 
nomic equilhbnum. 


This train of thought on reform 1s based on the following 
arguments: |) Only by setting up a market framework 
will 1t become possible to establish and gradually perfect 
a market, 2) only after enterprises begin to consciously 
accept and make flexible responses to market signals will 
macroeconomic regulation and control become truly 
effective: 3) only by deepening enterprise reform and 
increasing enterprise economic efficiency will the state, 
enterprises, and individuals become capable of bearing 
the impact of price control relaxation, 4) Only after being 
given decision-making powers will enterprises become 
capable of further improving operations, raising ¢eco- 
nomic efficiency, increasing effective supply, lowering 
production costs, and offsetting the pressure of price 
hikes; 5) only after becoming capable of restricting 
themselves will enterprises become capable of solving 
problems caused by excessive growth of consumption 
funds, and effectively prevent inflation from emerging. 


Wu Jinglian, Li Yining Give Views at Forum 


HK2703101692 Beyinge JINGIJI CANKAO BAO 
in Chinese 13 Mar 92 p 1 


[By Yang Jisheng (2799 4949 4939), Gao Lu (7559 
7216), and Liao Y1 (1675 5669): “Noted Economists Air 
Views on China's Reform and Opening Up During 
Recent Forum Sponsored by JINGJI CANKAO BAO”) 


[Text] This newspaper recently invited some well-known 
economists to a forum on economic development anc 
reform under the new situation. The economist. 
expressed their views on how to smoothly push forward 
the reform. Now, we summarize their speeches and 
publish them as follows. The full text of their speeches 
will be published in the future. 
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Wa Jinglian (070? 2417 8834), State Council 
Development © »).urch Center research fellow. 
“Promote U ndvisianding, Conscientious!) Implement 
Reform Guideliies™ 

Since spring this year. there has been a strong atmosphere of 
reform. and the situation has been encouraging Under this 
exceptionally favorable situation. 11 1s necessary to note the 
arduousness of our tasks. There are still a lot of problems 
pending solution in order to put into effect the reform 
guidelines of the central authonties 


At present, I think there are four problems which ment 
our attention: 


First, we must promote our ideological understanding 
Al present, it seems that everybody 1s shouting out for 
reform in a very bold manner. but it 1s not so casy to 
solve the ideological problems Regarding reform proh- 
lems, 11 1s possible to make no distinction in the order of 
pnority. However. regarding ideological probiems. we 
must have a clear understanding. otherwise. we are likely 
to have relapses 


Second, the vast number of cadres and masses. leading 
cadres im particular, must see clearly the essence of 
reform. Now, there 1s a misunderstanding that reform 
means changing the present conditions. For instance 
some people believe that prnce reform 1s the incorpora- 
tion of tracks, which means incorporating 80 percent of 
the market prices into the planned track 


Third, we must step up and accelerate the formulation 
work of the reform program. The commodits economy, 1s 
a system. Only by burlding up some of its mayor pillars 
first can it operate properly. Therefore. it needs overall! 
planning and consideration 


Fourth. comrades engaged in theoretical and :nforma- 
tion work must make rea! but not false efforts to carry 
out reform. Some news reports make an empty show of 
strength by saying that in a certain city. “several hundred 
enterprises have already shifted to new operational 
mechanisms.” This practice may not do the reform good 


Regarding conflicts between reform and devclopment. 
particular attention should be paid to reform now The 
economic growth rate must not be too low. but the high 
rate must be based on high efficiency, and the degree of 
efficiency 1s closely connected with the economn man- 


agement system 


Ma Jiaju (7456 1367 7467), Chinese Academy of Social 
Sciences research fellow. “Reform Will Not Move 
Unless ‘Leftist’ Ideological 


TS drastic changes in Eastern Europe and disintegra- 
fo on the Soviet Union are certainly not the outcome of 
s'ngle cause. In the final analysis. however. these can be 

attributed to their failure to boost the cconomues. Of 

course, the conditions in the Soviet Umon and Eastern 

Europe do not mean the lack of vitality in socialism 

itself, But. they really showed that their traditional 
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socialist cconomic systems lacked vitality. There are 
difierent results im adopting different patterns of the 
trad:tiona! socialist economic systems. In one situation, 
the lack of reform or mere implementation of some 
kinds of patched up “reform” will eventually bring about 
drastic changes under the socialist system with replace- 
ment by the caprtalist sysiem. In another situation, 
comprehensive reform 1s carned out very effectively. 
which wall result on enabling socialism to develop even 
more steadily and healthily. The latter is the practice we 
have chosen and 1s what we are doing now 


The key of the comparatively successful reform in China 
lees om the fact that we have the leadership of the CPC 
and the guiding ideology of building socialism with 
Chinese characteristics proposed by Comrade Deng 
Xiaoping. Theoretically, we stick to the standard of 
practice and the standard of productive forces, as well as 
the “theory on socialist commodity economy” and 
“theory on the mstial stage of socialism” in reform. In a 
certain sense, China's economic reform has been 
advancing siep by step on the strength of the abovesaid 
two “standards” and “theones.” The question of “capi- 
talism in nature or socialism in nature” cannot deviate 
from these two “theones” and “standards,” otherwise, i 
will exert negative influence on reform. If the “Leftist” 
vdeological obstacles are not removed, u will be very 
difficult for reform to move forward . ~othly 


Yang Oixian (2799 0796 0341), China Economic —_ 
Restructuring Research Society executive director: “It 
Necessary to Fully Estimate Difficulties in Reform™ 


The current economic situation 1s very complicated, and 
only by pushing reform can the deep-rooted problems in 
the economy be resolwed. However, there 1s a high degree 
of difficulties on reform «self, First, the concept must be 
updated otherwise when someone says the relationship 
of property mghts must be straightened out, others will 
say thes 15 the “theory of latent privatization.” There are 
still other problems about concepts. Second, the adyust- 
ment of powers 1s extremely difficult. Reform means 
adjusting powers. Are vanous specialized departments 
satisfied with ther cxrsting powers’? When the manage- 
ment power 1 withdrawn, some organs have to be 
abolished. staff will be cut down, and the interests will be 
affected Third. the adjustment of vested interests will 
mmvolve a lot of people The state has over 100 millon 
workers and staff members Many of them are afraid of 
loseng theur advantages such as the “iron mocebowls,” 
lifelong jobs. and houses at low rents. However, without 
adjustment of powers and interests, new systems cannot 
be onstituted It 1s very difficult to touch the vital pornts. 
but reform cannot go deeper unless the crucial points are 
servousiy tackled The above problems have their con- 
centrated reflection in state-owned enterprises. Hence. 
these enterprises are the difficult points of reform 


Shifting enterprises’ operational mec.ianism it the focal 
pont of thes vear's reform. As enterprises belong to an 
open system. operational mechanism 1s not an internal 
problem of enterpnses If internal problems have not 
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been settled, the “three irons” [iron mcebow!l, ironclad 
wages, and iron armchair (lifelong tenure)] cannot be 
smashed. Al present. there are three relations which have 
yet to be straightened out |) The relations between 
administration and enterprises. 2) the relations of inter- 
ests between the state and enterprises and between 
enterprises and their staff and workers, characterized by 
enterprises cating from the “same big pot” of the state, 
serous egalitarianism in disinbution, and the lack of 
sense of cnsis and msk awareness among staff and 
workers, and 3) the personnel relations within enter- 
prises, which 1s mainly reflected in the relations between 
directors and party secretaries. 


Li Yiming (0632 0110 1337), Beijing ae 
: “Shareholding System Best Choice 
of Government 


From 


Al present, the most pressing problems to be solved in 
our in-depth economic reform 1s to separate governmenit 
administration from enterprises, otherwise, enterprises 
are unable to operate independently, still less able to 
assume sole responsibility for their own profits and 
losses. If the problem 1s not solved, we will rot be able to 
make big strides on the road of economic reform. 


Some people think that institution of contract system is 
the aim of enterprise reform. They do not understand 
that it 1s only a transitional form of enterprise reform, 
and that it 1s still an enterprise system under which 
administration and enterprises are integrated. Vanous 
competent organs of the government departments are 
authorities of enterprises at higher levels as well as the 
contracting parties, who lack some kind of equal rela- 
tions with the contractor parties, whose economic 
actions are restricted thereby in various aspects. 


The abnormal phenomenon which emerged in our eco- 
nomic life wn recent years. that is, the “debt chains,” also 
sufficiently explains the obstruction to cormal economic 
activities caused by the integration of administration 
with enterprises. The reason “debt chains” are difficult 
to clear 1s that government departments are backers of 
both parties of the debts. 


In order to carry out the separation of administration 
from enterprises, we cannot find any other enterprise 
organizational form more effective than the share- 
holding system in our economy with public ownership as 
the dominant factor. It 1s only shareholding enterprises 
that can shake off the restrictions imposed by various 
competent organs of government departments, carry on 
real independent operation. and assume sole responsibil- 
ities for their profits and losses. Only at this time can 
enterprises have real internal restraining mechanism and 
pressure from external environment. As a result, the 
enterprises’ economic returns can be raised, the 
abnormal cconomic phenomena such as “debt chains” 
will tend to disappear, and “repayment of debts after 
bankruptcy” will become a reality. In short, in the 
economy with public ownership as the dominant factor, 
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the shareholding system is definitely the best choice for 
realizing the separation of administration from enter- 


prises. 


Zhang Zhuoyuan (1728 0587 0337), Chinese Academy 
of Social Sciences Institute of Finance, Trade, and 
Reform™ , . . 


Over the past 10 years or so, we have accumulated nch 
experience in reform and opening up, and the whole 
nation from the leadership to the masses has extensively 
reached consensus that reform and opening is the only 
way out. At present, there are at least the following 
successful experiences and practices in the in-depth 
reform which are of most realistic significance: 


First, reform should be market-oriented. People’s doubts 
and wavering toward reform are conspicuously mani- 
fested in the negation of market orientation. The reasons 
reform is needed for the traditional system are that it is 
highly centralized, priority is given to administrative 
control, and market mechanism is repelled, thus suffo- 
cating vigor and vitality and restricting the development 
of productive forces. 


Second, reform must advance gradually. Practice has 
proved that it is very successful to do in this way as no 
substantial conflict of interests and social unrest have 
ever emerged in the reform process. 


Third, it 1s imperative to seize opportunities, and reform 
should be carned out in a bolder way when conditions 
are ripe. In 1979, we began to practice in rural areas the 
contract responsibility system on a household basis with 
remuneration linked to output and, in 1985, we relaxed 
control on prices of a wide range of agricultura! products. 
These are successful moves of seizing opportunities to 
push forward reform courageously. 


Fourth, we must handle the relations between stability, 
reform, and development properly. The economic sta- 
bility and the roughly macroeconomic balance in total 
demand and total supply are important conditions for 
reform to advance smoothly step by step. 


Fifth, China is vast in territory and uneven in economic 
development. Hence, instead of “cutting with a knife” 
[rigid uniformity] or walking at the same pace, a regional 
reform promotion policy should be practiced. 


Sixth, reform should be carried out in a coordinated way. 


I feel that in the 1990s, we must have our eyes on 
quickening the pace of reform and opening up, 
Straighten out economic relations in various aspects, and 
enable the economy to shift to a benign circle, thus 
creating a relatively good structural condition for 
speeding up development in the future. Certainly, to 
create a relatively relaxed environment for reform, we 
must also guard against lopsidedly pursuing high-speed 
economic development, lest we head for another over- 
heated economy. 
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Dong Fureng (5516 6534 4356), National People's 
Financial and Economic Committee vice 


director: 
Change as Soon as Possible Situation in Which Two 
Systems Coexist™ 


We have adopted an incremental reform strategy in our 
economic restructuring, so the situation in which two 
systems coexist will remain for a long period of time. As 
there are fundamentally different patterns of microbasis, 
operational mechanism, and macrocontrol in the two 
systems, there will certainly be many clashes when they 
coexist, which will cause confusion in the economic life, 
so many reform measures will find it difficult to be 
carned out or effectively carried out. They will even be 
deformed, becoming almost compatible with the old 
system. 


The coexistence of two systems is a historical stage we 
must experience in adopting the reform strategy. Never- 
theless, the longer this stage is prolonged, the more 
difficult the consprehensive institution of a new planned 
commodity economic system will be. Some comrades 
practically take the coexisted system as the target model 
which reform is aimed at; but, in my view, mandatory 
planning system and planned commodity economic 
system are two different kinds of systems, and the latter 
1s by no means mandatory plans plus markets but a 
guided or regulated commodity economy (or market 
economy). The “planned” in the planned commodity 
economy is not equivalent to mandatory planning, 
which refers to the government's planned regulation in 
the economy through market intervention and with 
market as an intermediary. 


At present, the key link facing the economic reform is the 
reform of state-owned enterprises. In order to actually 
push state-owned enterprises into the markets, we must 
reform their system of property rights so it will be 
compatible with market mechanism. Now, it looks the 
shareholding system is a feasible method. 


Dai Yuanchen (2071 0954 2525), Chinese Academy of 
Social Sciences research fellow: “Breaking of “the 
Three Irons“ Should Be Coordinated With Re‘srra in 
Other Fields” 


After reform has gone deeper, new measures have been 
put into effect one after another in various localities, 
among which the reform of labor and wage system with 
stress on breaking the “three irons” is conducted by a 
number of localities with greater degree of momentum. 
As the “three irons” are component parts of the compli- 
cated and deep-rooted traditional system, the breaking 
of them will inevitably be restricted by other systems. 
For example, without further reform on social insurance 
system, it is impossible to dispose of the personnel 
removed from the posts, and it 1s difficult to smash the 
“iron ricebowls.” Another example is that the widening 
of wage differences involves the problem of technical 
skill appraisal at different posts and the defining of wage 
standard, and we are unable to make appraisal through 
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markets as the labor power market in our country has not 
yet taken shape. Besides, people’s income level now is 
still very low, so there are still many obstacles to grant 
handsome reward and impose heavy penalty in a prac- 
tical way. 


The traditional systems are tied up link by link like a 
chain. Therefore, every item of reform will be subject to 
various kinds of restraints. When we try to make a 
certain reform a breach, more often than not, we are 
caught in a dilemma after achieving a short- term effect. 
Economic operation is an immense system. While vigor- 
ously pushing on reform, we must make orderly arrange- 
ment as if we were untying an interlocking chain of rings. 
Even though we cannot manage to carry out comprehen- 
sive reform in a coordinated manner, we must coordi- 
nate it from the angle of a system in terms of organiza- 
tional operation. 


Chen Jiyuan (7115 0679 0337), Institute of Rural 
Development director: “Give Impetus to Development of 
Rural Commodity Economy Through Reform” 


Great achievements have been made in our rural reform 
in the 1980s. To continuously deepen rural reform, we 
must establish new economic mechanism, and give new 
motive power to the commodity economic development. 
In this regard, there are three problems at different levels 
which are urgently awaiting a solution. 


First, adhere to the effective rural policies implemented 
since reform, and safeguard peasants’ status and power 
as commodity producers. The crux of whether or not the 
development momentum of the rural commodity 
economy can be maintained for a long time lies in the 
stability of the rural contract responsibility system on a 
household basis with remuneration linked to output. I 
am of the opinion that household operations can contain 
different levels of productive forces and suit the devel- 
opment of production. It can gradually expand its oper- 
ation scale and does not conflict with large scale opera- 
tion. At present, the conditions for carrying on large 
scale operation are ripe in some suburban areas of large 
cities and the coastal economic developed regions but, as 
far as most rural areas are concerned, conditions have 
not yet been ripe for that purpose. 


Second, pay attention to the county-level reform, pro- 
mote the vigor at county level, and build up the bridge 
leading small-scale production to a large market. Prac- 
tical experience in some regions, particularly in Shan- 
dong Province, has shown that the crux to solve the 
conflict between small-scale production and large mar- 
kets hinges on the attention paid to reform at county 
level. The relevant economic bodies at county level 
should, through organizing services before, during, and 
after production, form an economic and interest com- 
munity with peasants and share the rise and decline with 
them. They should organically combine various links of 
the rural social reproduction, push hundreds of millions 
of peasants toward the large socialized market, and put 
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spurs to realizing a new leap forward in the rural 
commodity economy in our country. 


Third, deepen reform in circulating system, and 
straighten out price relations so as to initiate a favorable 
macroclimate for the development of the rural com- 
modity economy. This is a strong demand of the vast 
number of peasants and also a macrocondition necessary 
for future rural commodity economic development. In 
the future, except a small number of major agricultural 
products, control on other agricultural products must be 
lifted, and their demand and supply must be regulated by 
the markets. 


Wang Jiye (3769 4480 2814), State Planning 
Commission Economic Research Center deputy director 
and Economics Institute director: “Unceasingly 
Understanding of Planned Commodity Economy” 

How will we understand the planned commodity 
economy? Its distinguishing features can be seen if it is 
compared with the product economy. First, it is a kind of 
economy guided by demand rather than decided by 
supply. The notable change of our economy in the 1980's 
is its shift from the economy decided by the quantity of 
supply to one guided by demand. Second, instead of 
repelling the positive role of market regulation, it vigor- 
ously expands markets and gives play to the positive role 
of market regulation. Markets have become the key links 
for further developing the planned commodity economy. 
Third, enterprises are not subsidiary of government 
organs but main bodies of the socialist markets. In the 
final analysis, the development of the planned com- 
modity economy is conditioned by the vitality of the 
market main bodies. Fourth, the planned commodity 
economy not only takes industrial departments as an 
important pillar, but also combines industrial develop- 
ment with regional economic development. The regional 
economy has held an increasingly important position. 
Fifth, the planned commodity is different from the 
products economy. In essence, it is an open-type 
economy, and its two aspects of opening up internally 
and externally are interconnected. Sixth, the planned 
commodity economy takes planned economy and 
market regulation as a means to allocate resources rather 
than takes administrative measures and mandatory 
plans as a principal operational mechanism. The 
planned economy is one which absorbs market mecha- 
nism, and market regulation is one which is guided or 
restricted by plans. 


Measures To Revitalize State Firms Outlined 


OW2603020092 Beijing XINHUA in English 
0112 GMT 26 Mar 92 


[Text] Beijing, March 26 (XINHUA)—At present, China 
has over 10,000 large and medium-sized state enterprises 
which practice independent accounting. 


Although they make up only 2.5 percent of the country’s 
total number of industrial enterprises, they contribute to 
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45.6 percent of national output value and 60 percent of 
the total taxes and profits turned over to the state. 


But due to problems in the internal mechanism of 
operation, these enterprises began to loose their original 
vitality. Many of them have performed poorly and about 
31 percent of them have been running at a loss. How to 
inject renewed vigor into these enterprises whose perfor- 
mances have a great bearing on the national strength and 
social development has become a focus of attention. 


In May and September of 1991, the central government 
adopted 20 measures, 12 for improving the external 
conditions and eight for changing the internal mecha- 
nism of operation, in the hope of putting an end to their 
current plight. 


The 12 measures for improving the external conditions 
include: 


—To increase investment in enterprises for use in tech- 
nical transformation. While encouraging enterprises 
to carry out technical transformation, the government 
appropriates a certain amount of surplus foreign 
exchange to them every year, 


—to reduce the scope covered by the state mandatory 
plans and grant them, group by group, with autonomy 
in foreign trade, 


—to continue ensuring the supply of funds and state- 
controlled materials, replenish their working capital 
and cut interest rate on loans and reduce the enterprise 
income tax rate from the original 55 percent to 33 
percent. 


—to step up clearing of debt defaults; 


—to resolutely check the indiscriminate distortions and 
imposition of fees and fines: 


—to increase funds for developing new products. 


The eight measures for changing the method of opera- 
tion include: 


—to continue the contract responsibility system; 
—to further carry out reform in labor and wage; 
—to encourage them to compete on the market; 


—to wholeheartedly rely on the working class and 
improve the leadership structure; 


—to strength enterprise management. 


Unhealthy Trade Practices Reportedly Alleviated 


HK2603080192 Being ZHONGGUO XINWEN SHE 
in Chinese 1205 GMT 17 Mar 92 


[By reporter Peng Weixiang (1 756 0251 4328): “Momen- 
tum of Unhealthy Practices in Trades in China Checked] 
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[Text] Beijing, 17 Mar (ZHONGGUO XINWEN 
SHE)}—Xu Qing, the person in charge of the State 
Council’s Office of Correcting Unhealthy Practices in 
Trades, said yesterday: Through one year of improve- 
ment, the momentum of unhealthy practices in depart- 
ments and trades in China has been checked and the 
“hot” issues against which the general public have strong 
complaints have been alleviated to some extent. 


In China, in the trade sector, the practices of eating at 
public expense, taking state property without payment, 
making things difficult for others, and collecting unrea- 
sonable charges and fees; in the railways sector, the 
pursuit of private gain through illegal sales of train 
tickets; in the agricultural bank sector, the granting of 
loans in violation of discipline; and in the tourism sector, 
the collection of commissions by tourist guides are all 
called “unhealthy practices in trades.” 


Although the State Council’s Office of Correcting 
Unhealthy Practices in Trades did a jot of work last year, 
Xu Qing still assumed a cautious attitude toward what 
has been achieved in the past year. 


Judging from the materials revealed, “unhealthy prac- 
tices in trades” on the mainland are quite serious. 
According to incomplete statistics provided by 19 prov- 
inces, autonomous regions, and municipalities, by the 
end of November last year, procuratorial organs had 
placed nearly 50,000 trade-related law and discipline 
violation cases on file for investigation and prosecution 
and more than 3,300 people had been given party and 
administrative disciplinary and legal penalties. 


In Hubei Province alone, last year more then | million 
people got involved in the “self-investigation and self- 
correction” drive. The money involved in the cases 
uncovered in the drive amounted to 90 million yuan, of 
which 30 million yuan has already been returned to the 
State treasury. 


In Inner Mongolia, the figure was more amazing. The 
amount of money returned to the state treasury alone 
totaled 150 million yuan. 


The vast numbers of citizens were overjoyed with the 
measures taken by the government to “correct unhealthy 
practices in trades.” Taking as the breakthrough point 
the smashing of the practices of eating at public expense, 
taking state property without payment, making things 
difficult for others, and collecting unreasonable charges 
and fees, a practice popular in telephone installation in 
Beijing, the Ministry of Posts and Telecommunications 
concentrated efforts on solving the problems against 
which the general public had strong complaints. Conse- 
quently, China had an additional 1.2 million telephone 
users in cities last year, a year which saw the most rapid 
expansion in the number of telephone users since the 
founding of the PRC. 


The measures taken to correct unhealthy practices in 
trades have enabled the peasants to pay 1.3 billion yuan 
less for electricity over one year, an unreasonable burden 


FBIS-CHI-92-060 
27 March 1992 


imposed on them. In the last several years, electricity 
charges for lighting use in the rural areas were high and, 
moreover, many grass-roots rural officials, electricians, 
and their family members paid no electricity charges and 
the burden of electricity use was thus shifted to the 
peasants. 


Last year, many big cities in China took action to correct 
the most serious cases of “‘unhealthy practices in trades.” 
After solving the problem of seeking private gain by 
capitalizing on the installation of telephones, Beijing 
launched a specific program to improve the tourism 
market, and 80 percent of the municipality's tourist 
guides and drivers reported and returned over a million 
yuan in commissions to the state treasury. 


Ordinary people on the mainland have made veiled 
criticisms of the “indiscriminate distribution of uni- 
forms” for a long time. Heilongjiang, Zhejiang, Fujian, 
Hunan, and other provinces have launched a “cleaning 
up and rectification” operation against the indiscrimi- 
nate distribution of uniforms. According to initial statis- 
tics, more than 110,000 people had been given uniforms 
not commensurate with official stipulations and 97,000 
people ceased to wear them. 


The official admitted: Through one year of efforts, the 
“unhealthy practices in trades” have been checked, but 
the situation remains quite serious in certain trades. 


He said: The Ministry of Supervision has launched a 
program to specifically report cases of eating and 
drinking at public expense. This year, the State Council 
will take measures to deal with this problem. 


According to the relevant official, law-enforcement 
departments, departments of supervision, economic 
management departments, and companies’ business 
departments are the focal points of this year’s drive to 
“correct unhealthy practices in trades.” At the same 
time, he went on to say: The work is a long- term task. 


First Futures Trading Market Set Up 


OW 2503151292 Beijing XINHUA in English 
0733 GMT 25 Mar 92 


[Text] Shanghai, March 24 (XINHUA) —The Shanghai 
Nonferrous Metal Futures Market recently became the 
first such market designated by the state to engage in 
futures trading. 


Zang Jing, deputy director of the economic contract 
department of the State Industrial and Commercial 
Administration, said the country legalized futures 
trading in 1990. Prior to that time, according to Zang, 
such trading had been considered illegal speculation. 


Nonferrous metals were selected for trading in the coun- 
try’s first futures markets because they can be traded in 
small quantities, and have high value. In addition, the 
metals are easy to classify as to quality, grade and 
specifications, and, most importantly, over 70 percent of 
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the nonferrous metals produced in China have been 
regulated by market conditions. 


According to Li Hougui, who was in charge of opening 
the Shanghai Nonferrous Metals Futures Market, the 
market will operate according to the internationally 
accepted membership system. 


Li said that qualified clients from throughout the 
country can apply for seats in the market which will 
allow them to participate in the trading transactions and 
consignment activities. 


Economists here cautioned that it 1s highly unlikely that 
China’s futures market develop quickly in the short- 
term, since it lacks abundant supplies, advanced com- 
munications facilities which provide convenient and 
immediate contact with international futures markets, 
and a lenient legal and policy environment. 


Shanghai Academy Official on Securities Market 
HK2703014692 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1557 GMT 26 Mar 92 


[Text] Beijing, March 26 (CNS)}—The President of 
Shanghai's Academy of Social Sciences, Mr. Zhang 
Zhongli, said in an interview with this agency that the 
development of China's securities market should be both 
active and prudent, especially active. 


During his student years in the USA, Mr. Zhang once 
appealed in an article for a restructuring of China's 
securities market. Last year he submitted a bill con- 
cerning legislation of securities transaction law to the 
National People’s Congress. 


He said that there was more than RMB [renminbi] 900 
billion of idle funds available from the citizens in the 
cities and rural areas with over RMB 400 billion in the 
countryside alone. More channels including bonds pur- 
chasing, housing and even buying cars should be opened 
up to attract these idle funds. In this way, not all the 
money in hand would be used in speculating in stocks. 


At the end of last year, “B” shares were issued by 
Shanghai Vacuum Electronic Equipment Company Ltd. 
and eight shareholding companies in Shenzhen issued 
the first batch of “B” shares in renminbi in China. 
Shanghai has recently received approval by the State 
Council to issue “B” shares worth US$100 million 
annually. Mr. Zhang highly praised this decision, saying 
that it was a new way of absorbing foreign capital 
without incurring foreign debts. 


After China issued its “B” shares abroad, a number of 
foreign-related shareholding companies with mixed for- 
eign shareholders would appear. A series of legal prob- 
lems would be involved during the process of its forma- 
tion including the legal position of foreign-related 
shareholding companies, the issuance of shares, taxation 
administration, accounting and finance as well as the 
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distribution of dividends, all of which would have to be 
regulated in accordance with the law, otherwise disputes 
will later arise. 


Among three bills submitted by Mr. Zhang to the present 
session of the National People’s Congress being held in 
Beijing, one is a suggestion to legislate regulations con- 
cerning foreign-related shareholding companies together 
with concrete proposals for so doing. 


Growth of Consumer Goods, Stock Trading Reviewed 


OW2703040292 Beijing XINHUA in English 
0314 GMT 27 Mar 92 


[Text] Guangzhou, March 27 (XINHUA)—Untl 
China's reform and open policy began in 1979, the 
supply of goods fell short of demand and the Chinese 
Government had to issue ration coupons to people to 
buy the limited food, non-staple food and industrial 


goods. 


However, these ration coupons for sugar, meat, eggs, 
grain, boxes of matches, soups, cotton cloth, bicycles, 
watches and other industrial goods have become “his- 
toric relics” with sufficient market supply. 


A recent exhibition displaying thousands of coupons 
issued over the past four decades in Guangzhou, capital 
of Guangdong Province, has aroused the great interest of 
streams of visitors. 


A middle-aged man who visited the exhibition said, the 
exhibition had reminded him of the old days when 
people queued up for hours to buy the limited goods with 
ration coupons. 


“I still remember freshly the moment when I was given a 
ration coupon for buying a wardrobe,” he said, “and I 
was so excited that I got up very early the next morning 
to rush to the designated furniture shop to buy the dull 
and simple furniture despite the freezing weather. At the 
time I arrived there, I was so surprised to see there was a 
crowd of people lining up there.” 


“Such a scene has gone as the market is provided with 
varieties of goods,” said the man who just bought a set of 
modern furniture after making a comparative study of 
different types of furniture in a dozen furniture shops 
and sales exhibitions. 


It is generally acknowledged that China's reform and 
open policy has effectively helped boost the country's 
social productivity offering sufficient goods on markets 
and ending the era that the government issued coupons 
to people to buy limited food and daily necessities. 


Statistics indicated that China's gross industrial output 
value was 2,822.5 billion yuan last year, up from 423.1 
billion yuan in 1978, a year just before the country 
adopted the reform and open policy, its gross agricultural 
output value reached 800.8 billion yuan, up from 145.9 
billion, and the average monetary wage of urban 
employees was 2,365 yuan per person, up from 644 yuan. 
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Having enough to eat and wear, people started to buy 
durables and save surplus money in the bank. 


A survey report shows that the most popular goods that 
people pursued were watches, bicycles and sewing 
machines in the 1970s, televisions, refrigerators and 
washing machines in the 1980s and telephones, video 
recorders, and hi-fi sound systems in the 1990s. 


Savings deposits scored large gains in both urban and 
rural areas. The value of savings deposits by residents 
climbed from 28.1 billion yuan in 1979, to 911 billion 
yuan by the end of 1991 despite the continuous cut of 
interest rates. 


With the growth of personal income and sufficient 
supply of commodities in markets, now most Chinese 
people has changed their view on money. 


Bonds and shares issued by enterprises, the state and 
banks have found favor in people's eyes and become part 
of their economic life. 


Statistics show that Chinese people have purchased 
valuable papers totalling 270 billion yuan since 1981 
when the state began to issue treasury bonds. 


In Shanghai, which took the lead in the country in 


opening security exchanges, some one million people, or 
one-tenth of its population, have a hand in the business. 


Shenzhen, one of China's special economic zones in 
Guangdong Province, concluded transactions of stocks 
totalling 3.6 billion yuan last year, more than double the 
previous year’s figure. 


In an exchange hall of the Guangdong Security Company 
in Guangzhou, there is a list of bond prices issued by 
enterprises. but the bonds with higher interest rates are 
sold out. 


Wu Hongmin, general manager of the company, said 
that, limited by the state credit scale, the supply of bonds 
on the market is falling short of demand. 


In Maizhou City, Guangdong Province, a sum of 10 
million yuan worth of bonds issued by enterprises was 
sold out in a day. 


A young lecturer of the economic department of a college 
in Guangzhou asserted that he has made a big profit in 
stock transactions by seizing the right opportunities of 
the different regions and times. 


With money in hand, people, the young in particular, are 
competing with each other to study and purchase stocks 
and bonds. 


Quotations of security markets issued by newspapers 
and broadcast by radios and televisions in cities are most 
welcome, new books outlining securities and stock 
exchanges are sold quickly soon after they come out; and 
lectures and training courses on securities and invest- 
ment have drawn crowds of people. 
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Chinese Premier Li Peng said recently that the share- 
holding system 1s a feasible approach to raising funds to 
develop the economy, enhance the overall national 
strength, and further improve people’s living standards. 


He called on people to “further emancipate the mind and 
try it as an experiment with a set of rules and regula- 
tions.” 


An official of the Shenzhen City committee for restruc- 
turing the economy said the city has 84 enterprises 
practicing share-holding systems at present and their 
economic results are better than their counterparts. 


According to Lei Yu, vice-mayor of Guangzhou, capital 
of Guangdong Province, the city plans to raise funds by 
issuing stocks and bonds to improve its infrastructural 
facilities and build key projects at a total cost of 30 
billion yuan in the 1991-95 penod. 


China has 60 security companies, more than 300 security 
departments and more than 1,000 points forming a 
business network. 


Economic experts agreed that China ts striving to estab- 
lish a new economic operational mechanism by opening 
more security markets and employing share-holding sys- 
tems. 


Shanghai's Readjustment Strategy Described 
HK2603030092 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 10, 9 Mar 92 pp 4-5 


[Article by Wu Fumin (0702 1788 3046): “Metropolitan 
Shanghai's New Strategy”) 


[Text] The proportion among primary, secondary, and 
tertiary industries will be readjusted, with the emphasis 
laid on tertiary industry. 


A readjustment will be conducted within every single 
industry in relation to the overall situation: The focus of 
primary industry will be the vigorous development of 
agriculture, the readjustment of secondary industry will 
center around the formation of key industries, for ter- 
tiary industry, it is necessary to develop finance, trading. 
real estate, and consultancy services apart from the 
continuous development of commerce. 


The distribution of productive force will be rationally 
readjusted in accordance with the varying value of 
differential land rent: Finance and trading businesses 
will be mainly operated in downtown areas, a new 
financial and trading center, export commodities pro- 
cessing zones, free trade zones, and a hi-tech and new- 
tech industrial base will be established in Pudong step by 
step. 


Domestic and international markets are to be properly 
linked. With the opening of Pudong. greater efforts will 
be made to introduce and assimilate advanced equip- 
ment and technology from abroad, and technological 
innovations will be initiated, thus facilitating a trend of 
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technological development sequentially extending to 
Puxi, the Chang Jiang River Delta, the Chang Jiang 
River Valley, and all of China. Meanwhile, products 
should also be imported into Shanghai from all over the 
country, processed to increase their value added, and 
then exported abroad. 


After readjusting the internal structure of its traditional 
industries for five years, Shanghai, the largest economic 
center in Mainland China, starts implementing a new 
strategy: Conducting an overall, structural, and long- 
term readjustment of its primary, secondary, and tertiary 
industries. 


Shanghai Municipality Mayor Huang Ju said: The obyec- 
tive of this attempt is to accelerate the evolution of 
Shanghai from a mere industrial base to a multi- 
functional economic center and metropolis. 


The Limitations of “Adaptive Readjustment™ 

After more than 40 years of industrial development since 
the founding of the PRC, Shanghai has gradually devel- 
oped into the largest industrial base of the country with 
the widest variety of product and more than 200 billion 
yuan annua! gross industrial output value, an achieve- 
ment of which Shanghainese were once proud. However, 
the limitations and negative effects of its traditional 
industrial system were exposed in the wake of acceler- 
ating transition from a planned economy to a planned 
commodity economy, a process which started upon the 
implementation of reform and opening in China. The 
level of economic returns in Shanghai was persistently 
high, but it was largely due to the fact that quite a large 
portion of the value of raw materials was transferred 
from original producers to Shanghai. Hence, the supen- 
ority originally possessed by Shanghai has gradually 
faded in the wake of a boom of processing industries in 
other parts of the country. Particularly for textile and 
metallurgical enterprises under the planned economy's 
strict control, the economic returns have sharply 
declined because of shortages and skyrocketing prices of 
such primary raw materials as cotton and pig iron. The 
textile industry, which was once Shanghai's “foremost” 
profit-earning business, was downgraded to a relatively 
trivial position, and the metallurgical industry com- 
pletely sank into the awkward predicament of deficits. 
On the other hand, in order to maintain the superior 
status of its traditional industnes, Shanghai was com- 
pelled to keep on appropriating a great sum of funds to 
ordinary processing industries, thus missing the oppor- 
tunity to upgrade its industrial structure. 


As a matter of fact, Shanghai had accelerated the pace of 
readjusting its industrial structure since the mid | 980s, 
but generally speaking, 1t was merely an adaptive read- 
justment, which increasingly focused on readjustment 
within individual industries, especially the product mix 
of processing industries. Hence, although Shanghai 
developed a batch of new products and introduced some 
new equipment in the past few years, such “new prod- 
ucts” are no longer updated and equipment is not geared 
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to the latest needs with the passage of time. A conse- 
quence inevitably arises: Shanghai's industries increas- 
ingly lack competitiveness. Furthermore, due to lack of 
support from new key industries, Shanghai's economy 
has been losing its potential for future development. 


Contents of “Strategic Readjustment” 


According to Mayor Huang Ju, the strategic readjust- 
ment of Shanghai's industrial structure from this year 
onward will be simultaneously carried out in four 


aspects: 


First, the proportion among primary, secondary, and 
tertiary industries will be readjusted. The development 
of tertiary industry will be stressed in light of the policy 
of “steadily improving primary industry, actively read- 
justing secondary industry, and vigorously developing 
tertiary industry.” It is anticipated that the proportion of 
the output value of tertiary industry to the gross national 
product will be raised from the current 30 percent to 35 


percent by 1995. 


Second, a readjustment will be conducted within every 
single industry in relation to the overall! situation. The 
focus of primary industry will be placed on the vigorous 
development of agriculture, so that modernized agricul- 
ture and sideline production with considerable size and 
economic returns will develop along with commerce and 
industry in a coordinated manner and will merge with 
the processing industry of agricultural and sideline prod- 
ucts in rural areas. The readjustment of secondary 
industry will center around the formation of key indus- 
tries. According to tentative schedules for the coming 
several years, the emphasis will be laid on 10 major lines 
of production, namely, sedan manufacturing, communi- 
cation equipment, computers and microelectronic prod- 
ucts, power stations equipment, petrochemicals and 
chemical fibers, household electrical appliances, com- 
plex machinery and electronic products, and refined 
chemicals, processed plastic products, and clothing and 
textile machinery. With regard to the readjustment of 
tertiary industry, it is necessary to develop finance, 
trading, real estate, consultancy services, and so on, 
apart from the continuous development of commerce, 
and commerce should develop in the direction of “big 
businesses, broad markets, and large circulation 
volume.” 


Third, the distribution of productive forces will be 
rationally readjusted in accordance with the varying 
value of differential land rent. Tertiary industry like 
finance and trading will be primarily operated in down- 
town areas, whereas buildings used as factory buildings, 
warehouses, or residential blocks in downtown will be 
resolutely vacated in a planned and step-by-step manner. 
Meanwhile, the favorable opportunity created by 
opening up Pudong will be fully utilized to graduzily 
form a financial and trading center, export commodo ies 
processing zones, free trade zones, and a hi-tech and 
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new-tech industrial base, thus enabling a more rational 
performance of Shanghai's comprehensive economic 
functions. 


Fourth, domestic and international markets are to be 
properly linked. With the opening and development of 
Pudong, greater efforts will be made to introduce and 
assimilate advanced equipment and technology from 
abroad, and technological innovations will be initiated, 
thus facilitating a trend of technological development 
sequentially extending to Puxi, the Chang Jiang River 
Delta, the Chang Jiang River Valley, and all China. 
Meanwhile, in order to enhance the complementary 
function between different parts of the domestic market, 
and gradually form a new pattern of industrial structure, 
products should also be imported into Shanghai from all 
over the country, processed to increase their value 
added, and then exported abroad. 


The First Step of Readjustment: Appropriate Selection 
of “Major Development Projects” 

Today, the strategic readjustment of Shanghai's indus- 
trial structure has been set in motion. 


The crux of strategically readjusting an industrial struc- 
ture is the establishment of advanced leading industries. 
Shanghai is an industrial city focusing on processing 
industries which, in turn, relies on other areas for supply 
of energy and raw and processed materials, the vigor of 
its industrial structure is determined by export volume 
and openness of its industrial activities. Hence, the right 
orientation of readjusting Shanghai's industrial structure 
should be: breaking the traditional closed system of 
industry; resolutely reducing the scale of traditional 
industries; letting certain enterprises suffering from or 
on the verge of deficits shut down, suspend operations, 
amalgamate with others, or switch to the manufacture of 
other products; discarding lines of production that con- 
sume excessive raw materials and energy: and embarking 
on a new development path with emphasis on advanced, 
sophisticated, and technology-intensive type of pro- 
cessing. 


In November 1991, a “massive discussion on the devel- 
opment strategy of Shanghai's industrial production” 
was held, with the participation of all industrial organi- 
zations, colleges, and scientific research institutes in the 
municipality as well as various departments in charge of 
domestic and foreign trade, finance, banking, commerce 
and industry, and customs . Since then, a common 
consensus concerning some important viewpoints was 
reached throughout the municipality: It is unrealistic to 
expect Shanghai's industrial structure to extricate itself 
from the existing predicament and thoroughly remold 
itself by an optimization of the overall industrial struc- 
ture and product mix through individual efforts by each 
industrial sector, major development projects must be 
accomplished with concerted efforts because limited and 
scattered resources cannot achieve numerous goals; the 
economy should be sustained by certain new key indus- 
tries which are large in the production scale and 
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equipped with advanced technology ahead of other parts 
of the country or even of Asia, otherwise Shanghai will 
be weeded out by domestic and foreign competitions in 
the future. Hence, 10 msing leading industries possessing 
a certain degree of supernority and potential, including 
the production of sedans, communication equipment, 
and computers and microelectronic products, are desig- 
nated as major development projects under the new 
Strategic readjustment. 


The beginning 1s marked by a promising posture. 
According to Shanghai Municipality's Director of Eco- 
nomic Commission Jiang Yiren, the productive capacity 
of the sedan manufacturing industry as the paramount 
new key industry in Shanghai will reach 1 50,000 cars per 
year by 1995, with the anticipated output value well 
beyond 15 billion yuan. Meanwhile, the anticipated 
output value of two other leading industries, namely, 
petrochemical and household electrical appliances, wi!! 
exceed 10 billion yuan each, with the emphasis laid on 
the development of the production of ethylene, chemical 
fibers, ABS engineering plastics, high-quality refined oil, 
various types of household appliances ranging from 
energy-saving models to deluxe and heavy-duty models, 
electronic autocameras, and other product series. Being 
considered as the new key industry second in importance 
in Shanghai's super-advanced development program, the 
communication equipment manufacturing industry will 
be able to produce digital program-controlled exchanges 
to serve 2.25 million telephone lines, 100,000 kilometers 
of optical fibers, and 5,000 kilometers of optical fiber 
cables a year by 1995, and will simultaneously develop 
mobile telephones, microwave communication equip- 
ment, high-speed facsimiles, and so on. 


The manufacture of computers and microelectronic 
products is another key tndustry in Shanghai's super- 
advance development program. By 1995, the microelec- 
tronic industry will be able to produce 150 million 
integrated circuit chips, including 10 million large-sized 
integrated circuit chips. With regard to power station 
equipment, the focal point will be the development of 
600,000 kilowatts supercritical power generating units 
and nuclear power generating units, with a view to 
building up an annual productive capacity of manufac- 
turing complete sets of power plant equipment with a 
total power generating capacity of 3.25 million kilowatts, 
thus facilitating a new stage of development in the 
technological standard of manufacturing power station 
equipment. For the textile industry, which is Shanghai's 
largest traditional industry, 5.2 billion yuan will be 
invested in the coming several years to set up technolog- 
ical transformation with particular emphasis on the 
clothing and textile machinery industries, and the latter 
of which will focus on the development of three “most 
significant” products, namely, a new type of combers, 
automatic cone winders, and air-jet looms, with a view 
to producing knot-free yarns and for high-quality cloth. 


One of the differences which distinguish the new stra- 
tegic readjustment from the past industrial readjustment 
is that the former is not confined to any single industry; 
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attention will rather be paid to the integration of read- 
justment and development of vanous industries. In 
essence, if 1s a “two-way” integration with the concur- 
rent practices of remolding tertiary industry through the 
introduction of secondary industry, and vice versa. 


Meanwhile, the department under the Shanghai: Munic- 
ipality Government in charge of system restructuring 1s 
still formulating a policy to plunge enterprises into the 
supply market, to enable them to reassess their asset 
value in light c‘ the prices of production elements, and to 
facilitate financial organizations and foreign investors to 
get into the demand market to acquire what they need. 
The ultimate purpose is to create a market in which 
enterprises can be bought and sold, or a mechanism 
through which large and medium industrial enterprises 
and the finance sector are interdependent, thus encour- 
aging large and medium enterprises and banks to form 
financial groups to support industrial development. 


It is necessary to invest huge funds to finance strategic 
readjustment of the industrial structure. Hence, what is 
being stressed by Shanghai Municipality 1s to boldly 
explore and work out a new path of raising capital 
through various channels. Topics which have already 
been put on the agenda are as follows: Actively exploring 
sources of discounted loans [pay interest in the form of a 
deduction of the real amount of loans]; actively 
exploring ways of strengthening the capacity to issue 
stock and securities, especially the capacity to issue stock 
with higher prices, actively exploring the capacity to 
exchange foreign capital into Renminbi: actively 
exploring ways of enhancing the capacity to plan the 
usage of capital; actively exploring a new path of 
enhancing the overall capacity to repay loans, and so on. 


State Council Decree Revises Customs Tariffs 


OW’ 2603092592 Being XINHUA Domestic Service 
in Chinese 2125 GMT 25 Mar 92 


[Text] Beijing, 26 March (XINHUA)}—Premier Li Peng 
of the State Council signed the Order No. 96 of the State 
Council on 18 March and promulgated the “Decision of 
the State Council on the Revision of the Regulations of 
the Import and Export Customs Tariffs of the People’s 
Republic of China” nd called for them to be imple- 
mented starting from | April 1992. 


The revised regulations of the import and export cus- 
toms tariffs cover general provisions, application of 
tariff rates, assessment of duty-paid values, tax pay- 
ments, reimbursement of taxes and payment of taxes in 
arears, the reduction and exemption of customs tariffs 
and their assessment procedures, the process of appeal, 
punishment, and appendices in eight chapters, 42 art- 
cles, and they have made specific stipulations on rele- 
vant issues. 
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Text of Decree 


OW2603130292 Beijing XINHUA Domestic Service 
in Chinese 2116 GMT 25 Mar 92 


[Text] Beijing, 26 March (XINHUA)—Decree No. 96 of 
the State Council of the People’s Republic of China: 


The “Decision of the State Council on the Revision of 
the Regulations of the Import and Export Customs 
Tariffs of the People’s Republic of China” was adopted 
at the 99th Executive Meeting of the State Council on 28 


February 1992 and is hereby promulgated. These regu- 
lations will come into force on | April 1992. 


[Signed] Premier Li Peng 


[Dated] 18 March 1992 


FBIS-CHI-92-060 
27 March 1992 


Coastal Warehouses To Facilitate Export Trade 


OW 2603142192 Beijing XINHUA in English 
1333 GMT 26 Mar 92 


[Text] Beijing, March 26 (XINHUA)}—China has 
decided to set up supervised warehouses for export 
goods in coastal regions and border areas in a bid to 
expand export trade and provide a convenience to 
exporters, according to the General Administration of 
Customs here today. 

A customs official said that the administration will adopt 
temporary provisions on supervised warehouses for 
export goods from May ! this year. 

Under the provisions, the official said, with customs’ 
approval exporters can store goods licensed for export ai 
the supervised warehouses. Such goods will be treated as 
exported goods. 

already been used on a trial basis, offers a convenience to 
foreign business people and thus improves the environ- 
ment for foreign investors. 
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East Region 


Anhui Party Plenum Adopts Resolution 


OW 2603114792 Hefei ANHUI RIBAO in Chinese 
17 Mar 92 p1 


[Decisions of the Sixth Plenary Session of the Fifth 
Anhui Provincial People’s Congress: Deepen Reform, 
Open Wider to the Outside World To Speed Economic 
Development, Seize the Opportunity and Boldly Imple- 
ment Reforms To Achieve Our Grand Goals”] 


[Text] The Sixth Plenary Session of the Fifth Anhui 
Provincial CPC Committee was convened on 15 and 16 
March. The meeting conscientiously studied the CPC 
Central Committee's important instructions on speeding 
up the pace of reform and opening up as well as the series 
of expositions of Comrade Deng Xiaoping on building 
socialism with Chinese characteristics. With Anhui's 
reality in mind, the meeting adopted a “Resolution on 
Some Questions Concerning Deepening Reform, 
Opening Wider to the Outside World, and Speeding Up 
Economic Development.” It stressed that we must 
implement the party’s basic line in an all-around 
manner, make a correct assessment of the situation, seize 
the opportunity to speed up the pace of reform and 
opening to the outside world, and bring about faster and 
excellent economic growth in our province. The meeting 
held that the 1990's will be a crucial period for Anhui's 
economic development. The whole province must 
enhance its sense of historical responsibility and 
urgency, accelerate the pace of reform, see to it that by 
the year 2000, the province's gross product will be 
increased by 400 percent over the 1980 level while 
working hard for a 450 percent increase, that the prov- 
ince’s revenues will increase along with economic 
growth, that its exports will top $2 billion, that its 
ranking in the nation in some major economic indexes 
will mse across the board, that the overall level and 
economic strength of the province will attain the upper- 
middle level in China, and that the people will enjoy 
relatively affluent lives. 


The meeting pointed out: In deepening reform and 
opening wider to the outside world, it 1s necessary to set 
priorities right and achieve some breakthrough as 
quickiy as possible. 


1. Continue implementing the 20-point policy measures 
adopted at last year’s work conference of the CPC 
Central Committee and the 36-point measures adopted 
by the provincial work conference on large- and 
medium-sized enterprises; step up efforts to break the 
“iron rice bowl, ironclad wages, and iron armchair” in 
enterprises across the province, introduce an appoint- 
ment system for enterprise cadres, break the bounds 
between cadres and workers, appoint cadres in the order 
of ranks, and strictly enforce management objectives. 
The contract system should be adopted for all 
employees. A floating wage system that links wages with 
efficiency and has no ceilings or lower limits should be 
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introduced to appropriately widen wage differentials and 
get nd of egalitarianism. Continued efforts should be 
made to improve all forms of the contracted managerial 
responsibility system, and push forward the merging or 
integration of enterprises, or the transfer of management 
among enterprises either by contract or by lease. 


2. Promote the development of village and township 
enterprises as it is the most urgent task of the day that 
will help invigorate the rural economy and bring pros- 
perity to the people, counties, and the province. We must 
take full advantage of the favorable conditions that are 
now available to speed up the development of village and 
township enterprises in every possible way. In the 
1990's, village and township enterprises must maintain 2 
high growth rate and make two big strides. It 1s necessary 
to suit measures to local conditions, proceed from 
reality, and develop whatever industry that 1s suitable 
and at the greatest speed possible. It 1s necessary to 
further ease up restrictions on village and township 
enterprises, implement preferential policies, treat them 
as equals of state and collective enterprises in project 
assignments and fund allocations, and allow them to 
compete on an equal footing. Specialized banks will be 
allowed to break the bounds of different trades and 
extend loans to village and township enterpnses. Efforts 
will be made to accelerate economic growth at the county 
level and change the traditional approach of concen- 
trating only farming in developing agriculture. Instead. 
we should enhance our industry awareness and speed up 
the integration of cities and countryside. By the end of 
the Ninth Five-Year Plan, the province will have basi- 
cally eliminated subsidies and one-third of the counties 
and cities will have revenues in excess of 100 million 
yuan. We should speed up comprehensive reform of 
county-level structures in line with the goal of “less 
government, more service.” 3. Regarding state and coop- 
erative commerce enterprises, it 1s necessary to lift 
restrictions ON Management, prices, employment, and 
wages so that they will, step by step, have full authority 
over management and operations, prices, employment, 
income distribution, investments, and their organiza- 
tional structures. Commercial enterprises should 
actively implement the share system, small state-owned 
commercial enterprises may transfer their management 
either by lease or be auctioned off. Vigorous efforts 
should be made to develop economic complexes that 
process farm products they themselves produced and 
export the finished products. It 1s necessary to develop 
all sorts of wholesale markets, futures markets, and 
auctioneers, encourage the self- employed in cities or in 
the countryside to get involved in trade; and develop an 
open circulation network. We should give full rein to 
specialized and local banks in enlivening fund circula- 
tion, further relax policy restrictions to invigorate credit 
cooperatives in both rural and urban areas, open up 
more channels of capital flow, and raise the fund utili- 
zation rate. 


4. We should, in close step with the new situation in 
which more and more areas along major rivers, border 
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areas. and inland areas are opened to the outside world. 
actively expand trade with the outside worid. establish a 
foreign trade structure based on export-onented opera- 
tions and supported by an efficient system of supplying 
goods. We should develop all sorts of export commodity 
bases where agriculture serves processing industries that 
utshze the latest technology and processing industnes 
serve trade. Continued efforts should be made to impie- 
ment the strategy of developing the Wan Jiang area with 
the focus on Wuhu and accelerate the pace of reform and 
opening to the outside world in line with the needs of 
coastal economic zones. Procedures for introducing for- 
eign caprtal or for approving business tmps abroad 
should be simplified. more authorty for approving for- 
eign investment projects should be delegated io lower 
levels. Enterprises with annual exports over $300 million 
or those which expect to top the $300 millon mark 
within three years may apply for a license to directly 
import and export goods mght away. We should 
encourage foreign investment. import more technology 
from abroad. and reward personne! who have contnb- 
uted to improving economic efficiency 


$. Firmly implement the policy of the provincial party 
committee and government on invigorating scientific 
and technological institutes, relax restrictions on scien- 
tfic and technological personnel. expand scientific and 
technological institutes’ autonomy. introduce the system 
of directors assuming full responsibility. and make 
research institutes operate like enterprises. Under the 
preconditions for fulfilling state-assigned research 
projects, the director has full authority over all research 
and operational activities. personne! administration. 
and distribution within the institute) We should 
encourage specialized technical personne! to work on the 
front line of production, they may start a business on 
their own, or take over, alone or in partnership with 
others. the management of enterprises either by contract 
or by lease. We should encourage retired personne! to 
serve in village, township. or neighborhood enterpnses 
Scientists or technicians who have made great contribu- 
uons should be rewarded handsomely. Civilian-run sci- 
entific and technological institutes should be guaranteed 
equal opportunity to compete with state-owned counter- 
parts on an equal footing. 


The meeting urged party organizations and party mem- 
bers across the province to be in the forefront of reform 
and opening up, take the lead in implementing estab- 
lished strategic ideas, policies, and reguiations, and work 
hard to carry them out. We must persist in promoting 
both material and spiritual civilization and see to 1 that 
we do not deviate from the correct onentation of reform 
and opening up. We must have the interest of the whole 
in mind and actively work to promote economic con- 
struction, reform, and opening to the outside world. We 
must guard against formalism, do a solid job in accom- 
plishing the tasks adopted by the plenary session, and 
greet the convocation of the 14th National Party Con- 
gress with excellent achievements. 
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Lu Rongjying secretary of the provincial party com- 
mutiee. delivered an important speech at the meeting. 


Attending the session as observers were member of the 
provincial advisory and discipline inspection commus- 
sions. principal comrades in charge of the provincial 
people's congress. the provincial people's government, 
and the provincial committee of the Chinese People’s 
Political Consultatve Conference. and pmncipal offi- 
cials on charge of the various prefectures, cities, the 
provincial departments. colleges. and major enterprises 
and establishments 


Shandong Nationalities Work Conference Ends 
SA2703023292 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 24 Mar 92 


[Text] The provincial nationalities work conference of 
the provincial party commuiutice ended on 24 March. 
during which Gao Changh. deputy secretary of the 
provincial party commiutiee. stressed: It 1s necessary to 
tully understand the importance of doing a good job in 
nationalities and religious work. further develop an 
excellent situation of stability and unity in our province. 
and guarantee the smooth realization of the second-step 
strategic objectives. Over the past few years, our prov- 
ince has scored great achievements in nationalities work. 
However. there are still many rssues and weak links that 
merit our attention. Some localities and units have failed 
to fully understand the importance of doing nationalities 
work well to this day. to adopt effective measures, and to 
grasp the work with the greatest efforts. Therefore, we 
should further strengthen the great unity among people 
of various nationalities. and resolutely safeguard the 
reunification of the motherland. In our province, we 
should pay particular attention to handling the relation- 
ship between the people of Han nationality and other 
minority nationalities. It 1s necessary to regularly and 
deeply conduct education on the Marxist nationalities 
concept among cadres and the people of Han nationality 
and other minority nationalities, as well as education on 
nationalities policies and national unity and on 
socialism and patnotism, and enable the oeople of 
various nationalities to become more fnendly to one 
another and trust one anther and live in harmony. We 
should accelerate economic development in minority 
areas. In the future. we should include the development 
of townships and villages inhabited by minonty people 
to the economic development plans of cities, prefectures 
and counties where these townships and villages are 
located, give them preferential policies, help them accel- 
erate development, and enable them to become wealthy 
as soon as possible. 


Gao Changli pointed out: At present, the major tasks of 
our province's religious work are to comprehensively 
and correctly implement the party's policy on freedom in 
religious beliefs, maintain the stability and continuity of 
this policy, strengthen management over religious 
affairs, and strengthen the ideological and political work 
among the people of religious circles and the broad 


FBIS-CHI1-92-060 
27 March 1992 


masses of religious believers. consolidate and expand the 
patnotic united front of the religious circles, unite with 
the vast numbers of religious believers, help the patnotic 
religious organizations strengthen their self- 
development, do a good job in their religious affairs. 
resist the infiltration of the religious hostile forces out- 
side the country, deal blows. in line with law. to those 
who carry out law-breaking and cnmunal activities by 
means of religions. and enable religious work to cope 
with the situation of reforms and opening up and to 
better serve the central task of economic construction 


Vice Governor Song Fatang presided over the confer- 
ence. Xu Xuemeng. vice chairman of the provincial 
People’s Congress Standing Committee. Jin Baozhen. 
vice chainnan of the provincial committee of the Chi- 
nese People’s Political Consultative Conference. and 
other responsible comrades of relevant departments 
attended the conference. 


Central-South Region 


Zhu Senlin Calls for Boildness in Development 


HK2703074492 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 24 Mar 92 


[Text] At the discussion held this morning by the Guang- 
dong delegaticn to the current NPC, Zhu Senlin, NPC 
delegate and Guangdong governor. said: It 1s necessary 
to further encourage cadres and the people across the 
province to emancipate the mind, seek truth from facts, 
dare to blaze new trails in spite of all setbacks, and take 
faster steps in reform. Given hard work, Guangdong is 
likely to scale a new height in economic development 
every few years. We deeply feel the heavy responsibility 
on our shoulders when we are to scale a new height. We 
should further free ourselves from old ideas, act bolder, 
take faster steps, and seize the favorable opportunity to 
advance toward a higher benchmark. 


When talking about ways to expedite reform, Zhu Senlin 
said: We are to encounter much resistance and take all 
kinds of risks in the process. Since we introduced reform 
and opening, Guangdong has avoided the controversy as 
to whether our economic construction is socialist or 
capitalist by nature. We will not start such a controversy 
in the future. We should boldly enter upon the under- 
takings so long as they are conducive to developing the 
productive forces of our socialist society, to increasing 
our overall national strength, and to improving the 
people's living standards. 


On Deepening Reform 
HK2703084892 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 24 Mar 92 


[Text] Guangdong Governor Zhu Senlin said at a NPC 
[National People’s Congress] group discussion this 
morning: Guangdong will take four measures to deepen 
reform. 
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1. Step up the transformation of the enterprise opera- 
tional mechanism, subject enterprises to market forces, 
and enliven state-owned enterpnses. In 1992, Guang- 
dong will carry on the pilot project work in 100 enter- 
prises for changing the operational mechanism, which 
constitutes a comprehensive reform, and try v. make a 
success of the task so most enterprises will establish 
mechanisms of self-management, self-restriction, self- 
development. and become responsible for their profits 
and losses. 


2. Accelerate prnce and circulation reforms. Guangdong 
1s planning to reform grain pnce. We wall provide 
planned guidance. deregulate pnces. improve regulation 
and control, and take measures to enliven operation. The 
State-owned large and medium commercial enterprises 
and supply and marketing cooperatives at county level 
and above will be allowed to operate, fix prices, dis- 
tribute their profits, and hire workers on their own. 


3. Continue to promote the reform of the banking 
system. We shall focus on opening up funds market and 
expanding direct financing channels. It is necessary to 
Carry out the experiments with the shareholding system 
and increase the number of shares and bonds issued. We 
will continue to develop all types of monetary institu- 
tions including allowing foreign banks to set up their 
branches in big cities. 


4. Expedic housing reform, the reform of the social 
security sysiem, and the reform of management of fixed 
assets. 


Hou Zongbin on Stepping Up Industrialization 
HK2703035792 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 23 Mar 92 


[Excerpt] While conducting investigations and studies in 
Luohe City a few days ago, provincial party committee 
Secretary Hou Zongbin pointed out: It stands to reason 
that we should carry out reform to liberate productive 
forces and develop the economy. We must step up 
reform, increase the momentum of opening, enhance our 
awareness of industrialization, and vigorously develop 
township and town enterprises to effect an upswing in 
economic construction. 


From 19 to 22 March, Comrade Hou Zongbin, braving 
rain, snow, and the early spring chill, traveled to (Ling- 
dian), (Wuniang). (Jiancheng), and (Yanhui) areas to 
find out how they were trying to build villages where 
villagers would lewd a fairly comfortable life, how they 
were Carrying Out structural reform, and how they were 
developing the market. 


After inspecting a number of factories and foreign trade 
enterprises in (Yichengqin), Hou Zongbin said: We lag 
behind other economically developed areas mainly in 
industnalhzation and township and town enterprises. 
Without industrialization, there will be no moderniza- 
tion. Without a big development in commodity 
economy, there will be no common prosperity. We must 
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enhance our awareness of industrialization, apply our- 
selves to developing industrial production, break free 
from all conventions, vigorously develop township and 
town enterprises, and develop modern industries. I hope 
Luohe City will become one of the prosperous areas 
across the province by the end of this century through 
accelerating reform and opening and become Henan’s 
vanguard in developing the economy and reform and 
opening. [passage omitted] 


Southwest Region 


Pu Chaozhu Speaks to Light Industrial Workers 


HK 2603132492 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 25 Mar 92 


[Excerpts] Yesterday, the third provincial representative 
conference of staff, workers, and cooperatives’ members 
from light industries and collective enterprises opened in 
Kunming, and Yunnan Party Secretary Pu Chaozhu 
made an important speech on the province's no- 
holds-barred development of urban and rural collective 
enterprises. Comrade Pu Chaozhu said: Urban and rural 
collective enterprises are an important component pari 
of socialist public ownership system. [sentence indis- 
tinct} Yunnan’s urban and rural collective enterprises 
face a better opportunity and have a challenge as well. 
Yunnan's commodities have big markets in Southeast 
Asia, and we must compete and open up markets in 
Southeast Asia to push a great number of Yunnan’s 
industrial products to the markets in Southeast Asia. It is 
necessary to give full play to the flexible operational 
mechanism among collective enterprises, provide more 
services, do less [word indistinct], to invigorate collec- 
tive urban and rural enterprises. [passage omitted] 


Yu Huoli, vice chairman of the Standing Committee of 
the provincial people’s congress; (Liu Dayao), vice pro- 
vincial governor, other leading comrades; and nearly 300 
representatives from all over Yunnan Province took part 
in yesterday's meeting. [passage omitted] 


Yunnan Targets Border Trade To Boost Economy 


HK2703013792 Beijing ZHONGGUO XINWEN SHE 
in English 1558 GMT 26 Mar 92 p | 


[Text] Beijing, March 26 (CNS)}—In the 1990s, Yunnan 
will take a new step in opening to the outside world, said 
the Governor of Yunnan Province, Mr He Zhigiang. 
speaking in an interview with this agency. 


According to Mr He, border trade is the main strategy in 
Yunnan's opening to the outside world. At present, 
border trade is in full swing in 26 counties covering a 
total border strip of 4,000 kilometres. Total trade 
volume in Dehong Prefecture alone increased from a 
preliminary amount of over RMB [Renminbi] 20 million 
to a ; ‘resent amount of over RMB | billion. 


The Governor said that the next step in Yunnan’s 
opening to the outside world will be the development of 
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trade and technological cooperation with its neigh- 
bourng countnes. Yunnan has already signed more than 
$0 cooperation items with three nerghbouring countnes. 
It 1s now targeting a number of Southeast Asian coun- 
tnes including Singapore, Malaysia. Indonesia, Thailand 
and the Philippines. 

Mr He said tourism will pave the way for the second 
strategy regarding Southeast Asia. Kunming now has air 
communications with Hong Kong and Thailand and 1s 
preparing to open an air route to Singapore. A golf 
course will be built in Kunming and a toumsm rouic 
along the Lancang River is now under development. 
As for communications, a Sino-Vietnamese railway is 
expected to go into service by the end of this year. A 
Nanning-Kunming railway is planned by Yunnan Prov- 
ince, leading directly to Guangxi, Zhanjiang and radi- 
ating out to Thailand, Bangladesh and India. Kunming 
Airport is now under accelerated renovation and airports 
wall be established in Lijiang and Dali. Thus, a circular 
tourism route taking in Kunming, Dali, Dehong and 
Xishuangbanna will be created and direct air commun- 
cations with a number of countnes in Southeast Asia will 
be realized. 


According to Mr He, Kunming rather than the border 
should remain the heart of Yunnan’s opening to the 
outside world. In a bid to further improve the invest- 
ment environment, three development zones for new 
technology, economy and toursm will be established in 
Kunming. 


Yunnan will spare no effort in laying a good foundation 
during the Eighth Five-Year Plan period. At present, 
many overseas businessmen are turning their eyes 
towards Yunnan and it is expected that Yunnan will 
develop faster by the end of this century. 


North Region 


Li Ximing Addresses Forum of Specialists 
SK2703024092 Beijing BEIJING RIBAO in Chinese 
23 Jan 92 p1 


[By reporter Yang Lijun (2799 4539 0689): “Beijing Has 
214 Outstandidng Specialists Enjoying Special Govern- 
ment Allowances”’] 


[Excerpts] On the afternoon of 2? January, the munic- 
ipal party committee and the municipal government 
invited some specialists and scholars to a forum to greet 
the Spring Festival and to present certificates issued by 
the State Council to 214 outstanding specialists and 
scholars enjoying special government allowances. 


Li Ximing, Chen Xitong, Wang Jialiu, Yuan Liben, 
Chen Mingshao, and Lu Yucheng, and leaders of the 
relevant departments am committees of the municipal 
party committee and the municipal government 
attended the forum. Jiang Guanzhuang, vice minister of 
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personnel, and relevant nee See 
Department of the party Central Committee, 
attended the forum. 

Issuing government special allowances 1s a practical 
thing which the party Central Committee and the State 
Council have done for specialists, scholars, and technical 


outstanding specialists and scholars enjoying 


the govern- 


- Our 
party has always paid attention to intellectual work. 
implementing the policy 


were not so good as people wish, on the whole, we are 
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solved, and new contradictions have occurred. These 
mew contradictions showed that we have already 


the work of the specialists of the older generation and 


and are faithful to the party's cause and the people, and 
who are politically firm and have perfect skills. Our 
senior specialists should take pains in this aspect. 

In conclusion, Li Ximing called on the relevant depart- 
ments of the municipal party committee and the munic- 
ipal government to conscientiously assume responsi- 
bility for implementing the suggestions and views 
offered by specialists present at the forum. Relevant 
leaders of the Ministry of Personnel and the Organiza- 
tion Department of the party Central Committee also 
gave speeches at the forum. 


MM PRC MEDIA ON TAIWAN AFFAIRS 


Mainland, Taiwan Hold Talks on Mail, Notarization 
OW 2603152592 Bejing XINHUA Domestic Service 
in Chinese 1130 GMT 26 Mar 92 


[By reporter Wan Honggiang (8001 4767 1730)] 


[Text] Beying, 26 March (XINHUA)}—The Association 
for Relations Across the Taiwan Strait, the China Notary 
Public Association, the China Communications Associ- 
ation, and the “Straits Exchange Foundation™ of Taiwan 
held consultative talks in Beying from 23 to 25 March. 
Both sides sincerely exchanged views on the use of 
notarization documents between the mainiand and 
Taiwan, inauguration of services responding to inquiries 
about registered mail across the Taiwan Strait, and 
compensation procedures. Although they reached a 
common understanding during the talks, some differ- 
ences still exist. 


During an interview with reporters, the responsible 
person of the Association for Relations Across the 
Taiwan Strait said: As long as both sides are motivated 
by sincerity to solve problems, respect each other, do not 
adopt an attitude of imposing his views on the other side, 
hold consultative talks in earnest on the basis of the 
common understandings reached so far, and further 
exchange views, they can make progress. He said: We 
look forward to holding the next phase of consultative 
talks at a mutually convenient time. 


It is learned that the six-member delegation of the 
Foundation for Exchange Across the Taiwan Strait are 
scheduled to leave Beijing for Taipei tomorrow. 


Taiwan Authorities Urged To Accept CPC Proposal 
OW 2703090492 Beying XINHUA in English 
O8S5 GMT 27 Mar 92 


[Text] Beijing, March 27 (XINHUA)}—A leader of the 
Revolutionary Committee of the Chinese Kuomintang 
today called on the Taiwan authorities to “bow to the 
trend of history and the will of the people” in taking on 
the “historical responsibility” for China's reunification. 


Speaking on behalf of the democratic party, Vice- 
Chairman Li Ganliu asked the Taiwan Kuomintang to 
shed its anti-communist position against peaceful nego- 
tiation and accept the Chinese Communist Party's 
(CPC) proposal for reunification. 
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Li called the 1990s “a very crucial period” for China’s 
reunification. Hong Kong and Macao will return to the 
embrace of the motherland in 1997 and 1999 respec- 
tively, leaving only Taiwan to be reunited with the 
motherland, he noted. 


Efforts should be made to seize the present opportunity 
to expand the contacts between the two sides of the 
Taiwan Strait for an early reunion, he said. 


This, he said, represents the long-cherished desire of 
people across the Taiwan Strait and an unfulfilled wish 
of Dr. Sun Yat-sen anc other revolutionary fo: erunners. 


“It is an irresistible trend of history for the country to be 
reunified and the nation to be united,” he said. 


The policies of “peaceful reunification” and “one 
country, two systems,” as advanced by the Chinese 
Communist Party, take into consideration realities as 
well as history and are therefore “entirely reasonable and 
fully conform with the interests of the country and 
nation,” he said. 


Now, he said, many people of insight in Taiwan have 
come to realize that Taiwan's real future lies in reunifi- 
cation, without which its position will always remain 
unstable. 


In fact, forces seeking Taiwan's independence and their 
backers are taking advantage of Taiwan's separation 
from the mainland to engage in “criminal activities of 
splitting the motherland,” he said. 


The measures taken by the Taiwan authorities to contain 
those activities are no fundamental solution, and potential 
interna! strifes remain, he said, adding that only by reunifi- 
cation will those forces be “thoroughly eradicated,” and can 
Taiwan maintain stability and prosperity. 


As Taiwan and the mainland are highly complementary 
in terms of economy and trade, exchanges in various 
spheres enjoy broad prospects, he said. Pending reunifi- 
cation, direct mail, trade and shipping services and 
two-way exchanges will benefit both sides and facilitate 
China's reunification. 


Li Ganliu urged the Taiwan authorities to break away 
from “passiveness,” take resolute initiative, and remove 
all the man-made barriers to the direct links between the 
two sides of the Taiwan Strait. 
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U.S. Investment in Development Plan Urged 


OW 2603232492 Taipei CNA in English 1501 GMT 
26 Mar 92 


[Text] Chicago, March 25 (CNA)}—American busi- 
nessmen have been urged to make greater efforts to seek 
access to business under the Republic of China’s [ROC] 
$300 billion, Six-Year National Development Plan. 


Dr. Lushun Shen, head of the ROC representative office 
in Kansas City, made the appeal in Denver during a 
speech to Colorado businessmen. At the invitation of 
Denver Mayor Wellington Webb, Shen visited the city 
on March 23-24 to give businessmen there briefings on 
the ROC’s Six-Year Plan. 


At his speech given at the Brown Palace Hotel, Shen told 
the business leaders in Denver that all developed nations 
around the world have shown deep interest in partici- 
pating in Taiwan’s develpment projects. 


U.S. businessmen should also seek access to the projects 
as part of their efforts to balance trade between the two 
countries, he added. 


Shen also reminded his audience of the ROC’s historic 
relationship with Denver, saying that ROC founding father 
Dr. Sun Yat-sen was in the city when he heard of the 
revolution that toppled the Manchu Dynasty in late 1911. 


Mayor Webb noted that Dr. Sun was visiting Denver to 
raise funds to help in his efforts to free his countrymen at 
that time. Against this background, he said, the people of 
his city has enjoyed a special relationship with the people 
of the Republic of China for more than 80 years ago. 


U.S. Symposium on Nation’s Economic Success 


OW 2603232392 Taipei CNA in English 1457 GMT 
26 Mar 92 


[Text] Chicago, March 25 (CNA)}—The Republic of China 
[ROC] on Taiwan has achieved during the past four decades 
an economic record commended by five Nobel laureates in 
economics as a triumphant example of developing econo- 
mies, a Chinese scholar said Wednesday. 


Professor Chu-yuan Cheng of Ball State University in 
Indiana made the statement when opening a day-long 
symposium on “U.S.-Asian Economic Relations” jointly 
sponsored by Ball State University’s Asian Studies Com- 
mittee and the Sun Yat-sen Institute in America. 


America’s trade with the ROC, Japan, South Korea, Hong 
Kong, Mainiand China and Singapore has far surpassed its 
level of trade with Western Europe, Cheng noted. 


He said that the symposium was aimed to dispel misun- 
dertanding resulting from the recent friction between the 
United States and Japan on trade issues. 


Also attending the symposium were Tou Chou-sen, head 
of the ROC representative office in Chicago, and a trade 
official of the office. 
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They told the seminar that the ROC has now embarked 
on an ambitious plan to upgrade its infrastructure by 
allocating a total of $300 billion for capital investment in 
six years, three times more expenditures than the 
Kuwaitian reconstruction plan. 


Tou also noted the ROC’s current political reforms and 
economic internationalization program. 


Some 200 participants discussed such topics as U.S. 
economic relations with the two sides of the Taiwan 
Straits, . S.-Korean economic relations, and U.S.- 
Japanese reiations. 


Professor Cheng stressed that in spite of the trade 
frictions between America and Japan and Mainland 
China, a deeper truth is that the United States and Asia 
have become close partners in the 1990’s and their 
partnership will become even closer in the 21st century. 


Former Japanese Prime Minister To Visit 1 Apr 


OW2703091192 Taipei CNA in English 0744 GMT 
27 Mar 92 


[Text] Taipei, March 27 (CNA)}—Former Japanese 
Prime Minister Takeo Fukuda will lead a nine-member 
delegation to Taipei on April | for a four-day visit. 


While here, Fukuda will exchange views with ranking 
government officials on Sino-Japanese relations and the 
international situation. 


Fukuda is now a senior advisor to Japan’s ruling Liberal 
Democratic Party. 


Among the delegates will be Masayuki Fujio, chairman 
of the Japanese Dietmen’s Council for Japan-ROC 
[Republic of China] friendly relations. 


Indonesia Issues Business Visas Directly in Taipei 


OW2703091392 Taipei CNA in English 0742 GMT 
27 Mar 92 


[Text] Taipei, March 27 (CNA)}—The Indonesian Immi- 
gration Bureau has started issuing business visas in 
Taipei to Republic of China [ROC] citizens, Lin Sui-chi, 
director of the East Asian & Pacific Affairs Department 
of the Ministry of Foreign Affairs said Thursday. 


Indonesia, which has no diplomatic relations with 
Taipei, previously issued visas to ROC citizens through 
its consular office in Hong Kong. The new move is seen 
as a result of the sharp increase of Taiwan investment in 
that country. 


ROC citizens can stay in Jakarta and five other Indonesian 
cities for sightseeing up to two months without visas. 
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India To Simplify Visa Procedures for Traders 


OW 2703084992 Taipei CNA in English 0740 GMT 
27 Mar 92 


(Text] Taipei, March 27 (CNA)}— India is willing to 
simplify visa processing procedures for businessmen 
from the Republic of China so as to help strengthen trade 
and business relations between the two countries, an 
official of the Indian Ministry of External Affairs said 
earlier this week. 


Jeffrey Koo, who led a Chinese National Association of 
Industry and Commerce Delegation to India March 22, 
said Thursday upon returning home that the Indian 
External Affairs Ministry has promised to help Taiwan 
businessmen obtain business visas. 


Koo and Dr. V.L. Dutt, president of the Federation of 
Indian Chambers of Commerce and Industry, jointly 
signed an agreement on March 24, committing their 
respective Organizations to strengthen economic and 
friendly relations between the two countries. 


The agreement calls for exchanges of market and trade 
information and for the promotion of tourism, Koo said. 


Both delegates also agreed to discuss the possibility of 
establishing offices in their respective countries at the 
next joint meeting. 


ROC [Republic of China] -fficials who attended the 
meeting as advisors included Yang Shih-chien, vice 
economics minister and C.C. Wang, chairman of the 
China External Trade Development Council. 


Visiting Panamanian Minister Welcomes Investment 


OW2703085892 Taipei CNA in English 0736 GMT 
27 Mar 92 


[Text] Taipei, March 27 (CNA)}—The Republic of 
Panama welcomes Taiwan investors, Panamanian Min- 
ister of Commerce and Industry Roberto Alfaro Estri- 
peaut said here Thursday. 


Alfaro made the remarks in a Sino-Panamanian trade 
and investment conference at the Asiaworld Plaza Hotel 
in Taipei. 


The Panamanian minister said Panama is a good place 
to invest because of its enviable geographic position, 
clear and positive governmental policies, and efficient 
transportation and communications services. 


In addition, he said, investors can enjoy generous tax 
preferences in Panama. 


Alfaro represented Panama in signing an investment 
guarantee agreement with the Republic of China 
Thursday. 
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Li, Vatican Official View ‘Religious Freedom’ 


OW 2703084292 Taipei CNA in English 0733 GMT 
27 Mar 92 


[Text] Taipei, March 27 (CNA)}—President Li Teng-hui 
told a visiting Vatican official Thursday that the Gov- 
ernment of the Republic of China [ROC] respects reli- 
gious freedom and will continue doing so in the future. 


Li made the remark while meeting with John Foley 
Patrick, president of the Committee of Social Commu- 
nications of the Holy See, who arrived here Thursday for 
a six-day visit. 


President Li hailed Roman Catholics for having made 
great contributions to Taiwan, particularly in education 
and mass communications. 


Li, himself a devout Christian, praised the role of reli- 
gion at a time when a new world order is emerging 
following the collapse of most communist regimes. 
Human dignity and values should be emphasized in the 
post-communism era, and religion can justly serve as a 
catalyst in this respect, Li added. 


The ROC Government will spare no effort to enrich the 
spiritual and cultural lives of the people here, Li stressed. 


SEF, ARATS Optimistic About Future Talks 


OW'2703084092 Taipet CNA in English 0757 GMT 
27 Mar 92 


[Text] Peking, March 26 (CNA)}—Officials of Taipei's 
Straits Exchange Foundation (SEF) and Peking’s Associa- 
tion for Relations Across the Taiwan Straits (ARATS) said 
Thursday they believed talks between the two would 
resume. 


The first round of talks between SEF and ARATS over 
document verification and compensation for lost registered 
mail broke down Wednesday over the “one China” issue. 


Hsu Hut-you, leader of a six-member SEF delegation for 
the talks here, said that he was not pessimistic about a 
second round of talks. 


The second round, scheduled for Friday and Saturday, 
has just been postponed, Hsu said. 


Zhou Zhekai, secretary general of ARATS, told reporters 
that SEF could again send people here to continue the 
talks. If possible, ARATS could send staff members to 
Taiwan for the talks, he added. 


Zhou said he was optimistic that further negotiations 
will be held between SEF and ARATS to reach formal 
agreements on matters of mutual interest. 


Hsu is to leave Peking Friday noon, and is scheduled to 
be back to Taipei in the afternoon. 
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Senior Mainland Reporters May Visit in May 
OW2703090892 Taipei CNA in English 0748 GMT 
27 Mar 92 


[Text] Peking, March 26 (CNA)}—Fourieen senior Main- 
land Chinese journalists may visit Taiwan in May at the 
invitation of Taipei’s Straits Exchange Foundation 
[SEF], a SEf official here said Thursday. 


Hsu Hui-you, director of the SEF’s Department of Legal 
Services, discussed the invitation with officials of the 
Taiwan Affairs Office of Peking’s State Council and the 
Association for Relations Across the Taiwan Straits 
Thursday morning. 


The mainland officials hoped that Hsu could guarantee 
that the 14 mainland journalists would not be prosecuted 
as communists during their visit to Taiwan. 


Hsu replied that as a host he certainly would do his best, 
but he could not provide a written guarantee for “things 
beyond my control.” 


Under the Sedition Law, authorities in Taiwan can 
prosecute anyone who has joined “seditious groups,” 
including the Chinese Communist Party. 


The 14 visitors will come from 13 major news media, 
including the Central TV Station, the XINHUA NEWS 
AGENCY, the PEOPLE’S DAILY, the OUTLOOK 
WEEKLY, and the GUANGMING DAILY. 


DPP Disorder ‘Obstructs’ National Assembly Forum 


OW2703082892 Taipei CNA in English 0803 GMT 
27 Mar 92 


[Text] Taipei, March 27 (CNA)}—Democratic Progres- 
sive Party (DPP) deputies took turns raising procedural 
motions to obstruct the progress of a National Assembly 
meeting Thursday. 


The meeting was nearly paralyzed after the chairman 
had to declare several five-minute breaks to quell verbal 
and physical conflicts between DPP and Kuomintang 
(KMT) deputies in the afternoon. 


At 3:18 P.M. an exchange of abusive language between 
the DPP’s Su Chia-chuan and the KMT’s Chen Tzu-chin 
created chaos as deputies from both camps swarmed to 
the podium. 


Chairman Sun Jung-chi announced a five-minute 
ajournment to avert an imminent battle. But turmoil 
continued when the meeting resumed, forcing Sun to 
declare another five-minute break. 


When the meeting finally got under way again at 4:17 
P.M., DPP assemblymen again staged a protest at the 
chair, causing KMT disgruntlement. 
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The conference hall was then thrown into turmoil as 
more and more KMT deputies rushed toward the chair 
to protest the DPP disorder. 


During the chaos, a DPP deputy jumped onto the 
podium but was pulled down by a KMT deputy as their 
colleagues watched. 


In spite of the DPP boycott, the meeting approved the 
appointment of Chen Chin-jang and Chen Chuan as 


assembly secretary general and deputy secretary general 
at 9:27 P.M. 


Tsai Shih-yuan, DPP assembly caucus secretary general, 
threatened that the DPP will continue its filibuster until 
“the rules of game” have been agreed upon by the 
different political parties. 


Hsu Yang-ming, a DPP assembly member, also warned 
the KMT that the DPP “is capable of aborting all 
assembly meetings.” 


The National Assembly, which opened March 20, is 
holding a special session to amend the constitution. The 
main business of Thursday's meeting was to pass a 
conference schedule for the 60-day session. 


Central Bank Governor on Monetary Policy 


OW2703084192 Taipei CNA in English 0754 GMT 
27 Mar 92 


[Text] Taipei, March 27 (CNA) —Taiwan’s current 
financial situation is sound, with national currency 
exchange rate and interest rates at reasonable levels, 
Governor Samuel Shieh of the Central Bank of China 
said Thursday. 


Addressing a seminar on the government's financial 
policy at the National Central Library, Shieh said the 
central bank has adopted a “measured” monetary policy 
in order to maintain domestic financial stability. 


“The policy seems to be all right,” a proud Shieh noted 
as he explained that the annual growth rate of the 
domestic money supply has declined and the national 
currency’s exchange rate is stabilizing at around 
NT$25.5 against one U.S. dollar. 


Shieh reported that the broadly defined M2 money supply 
grew at an annual rate of 18.2 percent in February, down 1.2 
percent from January's 19.4 percent. Money supply growth 
is expected to drop further to about 17 percent in March, 
near the bank’s “targeted” level, he predicted. 


Shieh explained that the Central Bank has constantly 
reviewed its monetary policy to cope with the changing 
domestic economic and financial situation. 


Before adjusting its policy, Shieh said, the Central Bank 
has always solicited the opinions of elite members in 


academic, business and other relevant circles. The bank, 
however, will not lightly change its policy simply because 
of pressure from special interest groups, he stressed. 


Shieh said the Central Bank is more than willing to adopt 
innovative monetary policies or measures to help enhance 
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the country’s productivity and international competitive- 
ness. Nevertheless, he said, the Central Bank must never 
forget its foremost mission of maintaining the stability of 
domestic commodity prices. 


“The effectiveness of any kind of monetary policy has its 
limits,” Shieh said. 
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Hong Kong 


Spokesman Terms Bank Merger ‘Internal Matter’ 


HK2603024292 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
26 Mar 92 p 1 


[By Geoffrey Crothall in Beijing and Peter Moreira] 


[Text] The Chinese Government has urged Hongkong 
Bank to take a “responsible attitude” towards Hong 
Kong and not just consider its own economic interests. 


In its first official statement on the proposed merger 
between Hongkong Bank and Britain’s Midland Bank, 
China’s Foreign Ministry said yesterday the merger was 
“an internal matter for both banks”. 


However, the ministry stressed that Hongkong Bank 
should consider its important role in the territory's 
economy before making any decision that might affect 
that economy. 


“Whatever action Hongkong Bank takes, it should bear 
in mind its position in Hong Kong's economy and adopt 
a responsible attitude while considering its own needs,” 
the ministry said. 


“We hope the bunk will continue to make contnbutions 
towards the prosperity and stability of the Hong Kong 
economy.” 


The carefully worded statement is designed to hint at the 
Chinese Government's concern over the merger while at 
the same time refraining from giving the appearance of 
interfering in Hong Kong's affairs. 


Diplomats in Beijing yesterday said the Chinese Govern- 
ment appeared to be holding its fire, pending final 
approval of the merger by the Bank of England. 


While there have been suggestions that the government 
is angry with what it sees as the “British imperialists 
taking their money and getting out of Hong Kong before 
1997", there have been no formal expressions of concern 
made to the British Embassy in Beijing. 


As embassy spokesman yesterday said the embassy had 
informed the Chinese Government of the circumstances 
of the merger but that there had been “no official 
feedback”. 


Responding to the Beijing statement, Monetary Affairs 
Secretary David Nendick said he was confident Hon- 
gkong Bank would maintain its responsibility to the 
territory as in the past. 


“I'm sure it will exercise responsibility but you'll have to 
wait until the negotiations are finished to learn the 
details,” he said last night. 


He said the group had assured the Government that the 
headquarters, board of directors and management of 
HongKong Bank itself will stay in Hong Kong. 
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However, while the group has said HongKong Bank itself 
will remain in Hong Kong, there are indications that the 
headquarters, board and top management of HSBC 
Holdings will move to London. 


Meanwhile, Lloyds Bank chairman Sir Jeremy Morse 
believes the merger of Hongkong Bank and Midland has 
every chance of success. 


Hongkong Bank would have to move its headquarters to 
London, and it had to raise the cash for its bid, but the 
deal made good business sense, Sir Jeremy told a British 
Chamber of Commerce luncheon in Tokyo. 


Chairman: Bank To Stay ‘Indefinitely’ 
HK 2603094592 Hong Kong AFP in English 
0935 GMT 26 Mar 92 


[Text] Hong Kong, March 26 (AFP)}—William Purves, 
chairman of the Hongkong and Shanghai Banking Corp. 
(HSBC), said Thursday the bank would remain in Hong 
Kong indefinitely despite a plan to merge with Britain's 
Midland Bank. 


Purves told the executive and legislative councillors that 
the merger was a “long term commercial plan” and 
would not affect Hong Kong, which is to revert to 
Chinese rule in 1997. 


He said there was no conflict of interest if the HSBC, a 
quasi central bank in the territory, held a large per- 
centage of overseas assets. 


Purves said the bank, which announced on March 17 of 
its decision to merge with Midland Bank, wouid remain 
in Hong Kong “indefinitely”. 


Since the annoucement, the bank had been tightlipped 
on details of the takeovers or its future. 


The bank shifted its legal domicile last year to London, a 
bombshell move seen here as an expression of no confi- 
dence in the territory's future. 


The merger or takeover move prompted the local stock 
market to plunge from record highs. 


China has attacked the HSBC plan as political and called 
for the minority shareholders in Hong Kong to be 
protected by the merger that it said was an HSBC 
attempt to transfer capital out of the territory. 


The takeover of Midland Bank could cost HSBC up to 35 
billion Hong Kong dollars (4.5 billion dollars) to obtain the 
remaining 85 percent of Midland Bank it does not own. 


No Longer ‘Quasi-Central Bank’ 


HK2703095092 Hong Kong THE STANDARD 
in English 27 Mar 92 p 1 


[By Renee Lai and Chow Ming-fai] 
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[Text] HongkongBank was no longer the quasi-central 
bank in Hong Kong. HSBC Holdings chairman William 
Purves said yesterday. 


His rare statement, made to Legislative Councillors in 
response to controversy over HSBC Holdings’ proposed 
merger with London-based Midland Bank, was the first ume 
Mr Purves had said the bank would adopt a new role. 


He reiterated the merger would not affect the bank's 
commitment in the terntory. 


Mr Purves’ statement was endorsed by Monetary Affairs 
Secretary David Nendick who declined the need to 
reconsider the bank's privileges. 


He said the Government had taken away the bank's 
function of being a quasi-central bank over the past few 
years. Mr Nendick said the merger would have only a 
minimal impact on the Hong Kong public. 


In yesterday's meeting, legislators were concerned over 
the impact the merger would have on Hong Kong, and 
over the bank’s role as a central bank with privileges that 
could lead to a conflict of interest. 


HongkongBank still maintains its role as the territory's 
major note issuing bank and clearing house. 


Both Mr Purves and Mr Nendick said the bank did not 
enjoy special privileges enjoyed by a quasi-central bank 


Legislators were told that HongkongBank derived little 
benefit from its note-issuing function as it had to be fully 
backed by foreign currency. 


Deputy panel convenor Edward Chen said that Mr 
Purves had explained that the “Hong Kong banking 
industry is one of the most competitive in the world and 
there 1s no such thing as a commercial bank acting as a 
central bank”. 


Mr Purves was also quoted saying that HongkongBank 
would stay here forever 


Legislative Councillor bankers’ representative and Bank 
of East Asia chief David Li urged the bank to relinquish 
its privileges, including note issuing and clearing house 
functions. Mr Li said these functions should be carned 
out by the Government's Office of the Exchange Fund 
and the Hong Kong Association of banks. 


Although he conceded Mr Nendick had once turned 
down his suggestion to let Bank of East Asia issue notes, 
Mr Li said: “! speak for all financial institutions, except 
for the two banks affected (HongkongBank and Hang 
Seng Bank). 


“I hope the Government will listen to me more carefully 
than before.” 


Mr L1 labelled HongkongBank’s commitment to stay as 
tactful. 
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HongkongBank, with its major activities in the territory, 
is the wholly owned subsidiary of London-incorporated 
HSBC Holdings. 


“No Progress Made’ in Joint Liaison Group Talks 
HK2603112992 Hong Kong AFP in English 
1108 GMT 26 March 92 


[By Peter Lim] 


[Text] Hong Kong, March 26 (AFP)}—Britain and China 
failed to reach agreement Thursday at the end of a 
three-day meeting on major issues including the disposal 
of British military headquarters here. 


In a joint communique at the end of its 22nd meeting, 
the Sino-British Joint Liaison Group (JLG), set up to 
pave the way for the smooth transition of Hong Kong to 
China in 1997, said discussions continued on the future 
of lands now in use for defence purposes in Hong Kong. 


Other major issues discussed included implementation 
of the mght of abode in Hong Kong after 1997, the 
question of mutual legal assistance in criminal matters 
between Hong Kong and certain countnes, Hong Kong's 
air services agreements, and major franchises extending 
beyond 1997. 


Anthony Galsworthy, head of the Bntish side in the JLG, 
told a press conference that there was no progress made 
on the future disposal of sites currently occupied by the 
British military forces as “it is our objective to free the 
sites for economic development.” 


China ha’ been adamant that its own forces should take 
over the sites, including HMS Tamar, the naval base in 
the centre of Hong Kong that includes Bntish military 
headquarters. 


Britain announced in October 1990 its decision to move 
HMS Tamar to Stonecutters’ Island off the Kowloon 
Peninsula to make way for waterfront reclamation on 
Hong Kong island. 


Galsworthy refused to be dragged into details of the talks 
on this matter, saying only that “maybe” the Chinese 
were sticking to their demand for the sites out of 
“national dignity’, as a Chinese source told AFP 
Wednesday 


Chinese officials have made it clear that there would be 
a military presence in central Hong Kong, despite Lon- 
don’s persistent call that the People’s Liberation Army 
(PLA) be kept out of the urban area. 


Local people are increasingly jittery over the presence of 
PLA troops in the downtown area, following the bloody 
military crackdown on the pro-democracy movement in 
Beijing in June 1989 
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Galsworthy said “progress has not been fast” due to 
different views on major issues, but added, “there is 
room for improvement.... the meeting is not devoid of 
progress.” 


The group had reached agreement on the continued 
application to Hong Kong after 1997 of nine interna- 
tional treaties in the fields of conservation, trade, postal 
communications and private international law. 


On the privatisation of the government-run Radio Tele- 
vision Hong Kong (RTHK), Galsworthy said the Chi- 
nese side had brought the matter up. He said he was 
prepared to discuss it, but only “to make that clear that 
it’s a decision for the Hong Kong government.” 


Galsworthy said “Hong Kong has an absolute right” to 
dispose of RTHK despite Chinese objections that it was 
a structural change in the government which is contrary 
to the Basic Law, the mini-constitution under which the 
territory will be governed after 1997. 


The group’s next meeting is scheduled in Beijing in June. 


China ‘Asking Too Much’ 
HK2703075992 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Mar 92 p 1 


[By Fanny Wong and Kent Chen] 


[Text] China was asking too much in wanting Britain to 
hand over existing defence land for use by the People’s 
Liberation Army after 1997, the leader of the British 
team at the Sino-British Joint Liaison Group (JLG), Mr 
Anthony Galsworthy, said yesterday. 


As negotiators concluded another meeting in Hong 
Kong, they reported no progress on defence issues. 


The next meeting will be held in Beijing in June. 


Mr Galsworthy revealed that the main stumbling block 
in the discussion on defence was China's demand for 
land. 


“In our view, the Chinese side is asking too much for 
existing defence land to be used after 1997 by the 
Chinese garrison,” he said. 


However, in a separate briefing, Mr Guo Fengmin, the 
Chinese JLG team leader, said Beijing's demand was 
reasonable. 


“I can tell you that the central Government's position is 
fair and reasonable,” Mr Guo said. 


“The question of military land has been discussed at the 
JLG for several years. Following years of effort, the two 
sides are moving closer in their views, as well as their 
positions,” he said. 


“The Chinese side has made a significant move, so has 
the British side. However, difference still remains and 
the gap is not narrow.” 
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Mr Galsworthy said one of the reasons for no progress 
this time was the lack of an expert meeting before the 
talks. 


When asked why none was held, he said: ““You have to be 
ready for an expert meeting. It means that the two sides 
have something to say and I guess that the reason that 
one didn’t take place for this meeting was that neither 
side has anything new to say. 


“If you want to make progress, you expect concessions 
from both sides,” he said. 


Mr Galsworthy rejected the suggestion that the British 
wanted all military sites in the urban area to be released 
for development. 


“If this is negotiation, I would not expect to get 100 
percent of what I want out of it,” he said. 


“What we are looking to is to free as much as possible of 
these urban sites, particularly for the economic develop- 
ment in Hong Kong. 


“To sum up, in some aspects, it was a difficult meeting. 
There was a pretty straight exchange of views.” 


There was a need to resolve some of the associated 
uncertainties on the application of the Chinese Nation- 
ality Law in Hong Kong. 


He was hopeful that an expert group would be set up on 
the right of abode after 1997 was understandable. 


“We are willing to make the best use of time to study and 
resolve the problem,” said Mr Guo. 


The two sides reached agreement on the continued 
application after 1997 of nine international treaties in 
the fields of conservation, trade, postal communications 
and private international law. 
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[Text] Hong Kong, March 26 (XINHUA)}—The 22nd 
meeting of the Sino-British Joint Liaison Group has 
discussed a number of matters covering lands and Hong 
Kong's international rights and obligations. 


A press communique for the meeting which was held 
from March 24 to 26 said that the Joint Liaison Group 
had a further discussion of the future of lands which are 
now in use for defence purposes in Hong Kong. 


After a discussion of matters relating to Hong Kong's 
international rights and obligations, the group reached 
agreement on the continued application to Hong Kong 
after 1997 of nine international treaties in the fields of 
conservation, trade, postal communications and private 
international law, the communique said. 
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The group had an exchange of views on investment promo- 
tion and protection agreements between Hong Kong and 
relevant countries and made progress, it added. 


FBIS-CHI-92-060 
27 March 1992 


It continued that the two sides had an exchange of views on 
matters relating to RTHK (Radio Television Hong Kong). 


The two sides also had a further exchange of views on 
Hong Kong's air services agreements, it noted. 

It said that the group had a further discussion about 
major franchises extending beyond 1997. 


The next meeting of the Joint Liaison Group will take 
place in Beijing in June 1992. 
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